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Transcript of Internet chat with WTO Director-General Pascal Lamy, 18 October 2006
Question: Greetings everyone, are we ready to go?
Answer: Yes, as far as I am concerned.

Question: What would have been the reforms in the WTO structure and functioning that could have been implemented to avoid the collapse of the Doha round?
Answer: Collapse is too harsh a word at this time lets call it suspension or timeout. We are deadlocked not because of structural or functional issues but because of the inability of the main players to unblock a deal on agricultural subsidies and agricultural tariffs. That's the problem and existing procedures are not, in my view, the problem.

Question: Dear Mr. Lamy, What is the role India can play in the present impasse at WTO ? Thanks Amit Yadav

Answer: India is a very important player in almost all negotiating areas in the WTO and has high stakes in a successful Round and an effective WTO. I trust that India, along with others, would do whatever political heavylifting it takes to bring the major players back to the negotiating table in order to arrive at a win-win outcome

Question: Dear Mr Lamy, In February, you said, Many developing countries have advantages in the area of services. The greatest advantages that many of the poorest countries have, is their comparative wealth of nature's services and capital. Shouldn't the WTO be ensuring the poorest nations on earth are paid, for the carbon storage services which they currently supply to some of the richest countries?

Answer: I do not think it is the WTO's function to determine whether countries decide to trade environmental assets, which seems to be the core proposition underlying your question relating to carbon storage services. Some environmental assets are already traded, and in the absence of complete markets, it is for governments to decide how such issues as unpriced or badly priced environmental assets should be addressed. One would hope that this would be done with an eye to equity and the intrinsic value of the assets in question.

Question: Mr. Lamy, I attended the WTO Public Forum in Geneva this September and heard from panellists that the WTO's mercantilist approach to trade impairs its ability to achieve sustainable development. Since sustainable development in every sense of the term is becoming a pre-occupation for many citizens throughout the world, what changes (if any) do you think the Member countries should be considering for the future of the WTO? Thank-you, Syd Martin

Answer: Governments sometimes seem to behave in a mercantilist fashion in the WTO, and this can inhibit or adversely influence trade in ways that impinge negatively on sustainable development. But over the years governments have, through the WTO, done much to open up mutually beneficial trading opportunities and create an orderly framework of rules for the conduct of international trade. Our challenge is to ensure that sustainable development considerations are an intrinsic part of the calculus of trade policy, and I believe the WTO is equipped to play a role in this regard. Much depends, though, on the willingness of governments to carry this agenda forward

Question: What are, in your view, the key negotiating areas (apart from agriculture) in the Doha Development Agenda and how do you propose to address these issues ?

Answer: Apart from Agriculture, the key negotiating areas are non-agricultural market access (NAMA), Services, Rules (anti-dumping, subsidies, including fisheries subsidies) and -- of course -- the Development aspects of the negotiations. There are many other issues -- more than 20, if you count the areas mandated by the Doha Ministerial Declaration -- but these are the key ones. They are addressed very much like Agriculture, i.e. within negotiating groups. And they are all linked to each other, following the principle of the Single Undertaking ("nothing is agreed until everything is agreed"). The Round will only succeed if all of these issues are addressed, taking into account the interests of all Members.

Question: are you optimistic you can build what you described as a "cathedral"

Answer: If I remember well, the image of the cathedral was about agreeing on the whole package of the 20 topics which are part of the negotiating agenda, and we had to build the three pillars first; no 1. agricultural subsidies, No 2; agricultural tariffs and No 3. industrial tariffs. What happened in July was that negotiators did not succeed in adjusting pillars no 1 and 2. Unless and until this is done, the rest of the building, which is roughly ready, cannot be adjusted above the pillars.

Question: Thank you for answering this question from Bogotá (Colombia): What will it take to resume the Doha Round discussions? As the Director-General, what do you think are the chances of the negotiations picking up again? If they do not pick up again, what do you think is the future for world trade? Will the bilateral agreements between countries be somewhat of a hindrance to the world negotiations to the extent that they establish preferences and exceptions to what is agreed at the WTO? (Luis Fernando Rincón Cuellar)
Answer: The negotiations can only resume if certain leading actors show flexibility in their positions, above all as regards agriculture. Over the past few weeks there have been various manifestations of political support for the negotiations, but this support has not yet translated into flexibility. I think that we could resume the negotiations as from the middle of November, but I am neither optimistic nor pessimistic, I am realistic. Nor do I particularly wish, at the moment, to express opinions based on the failure of the negotiations. I think it is important to remember that the WTO is much more than a negotiating forum – it is also a mechanism for monitoring existing trade commitments and an efficient dispute settlement mechanism. Regarding bilateral and regional agreements, we know that they can be complementary in opening up markets, but they can never be a substitute. For example, I do not know a single bilateral or regional agreement that eliminates agricultural subsidies. I do think, though, that these agreements must respect WTO rules. Incidentally, we have negotiated a transparency and monitoring mechanism for regional agreements that is to be adopted shortly.
Question: While trade has undoubtedly benefited many of the world's poor countries by generating new companies, generating employment and reducing poverty, if we are to have more trade, in particular fairer trade, the negotiating rounds will have to produce conciliation agreements that are of mutual benefit to both the rich and the poor economies.
Answer: I totally agree.
Question: Why is the doha development round so crucial for small open economies especially the Caribbean which has seen the WTO as failing them?

Answer: The Doha Round is important for all developing countries, not only for the small economies, as it places the concerns of developing countries at the heart of the negotiations. As for the small economies there is an ongoing work programme which seeks to address some of their specific concerns. As part of this work programme the Dedicated Session of the CTD recently agreed to get allow the regional bodies, including those that are there in the Caribbean region, to assist the small economies in the fulfilment of their notification obligations. This is not the only area where benefits will accrue, since the small economies will also benefit from the other developmental issues on the negotiating agenda.

Question: How do you see the new EU trade strategy in light of the suspension of the Doha negotiations? I am especially thinking of the new-found European enthusiasm for bi-lateral agreements.

Answer: While I used to be the Commissioner for Trade in the EU, I am now the DG of the WTO and would not presume to advise Commissioner Mandelson how to run his DG in Brussels! I would think, though, that the EC will find that it might be able to address some of its specific concerns through bilateral agreements they will not be able to answer all of them. In addition, the countries that the EC will negotiate with in these bilateral negotiations will want to see some concerns, like subsidies in agriculture addressed somehow and that will only be through the multilateral - that is, WTO, process.

Question: Dear Sir, in a period of quiet diplomacy, do you think it is the time for disputes being relaunched, such as the one in cotton?

Answer: Hi Jamil, good to know that the Brazilian press is always attentive to the WTO !

Question: Dear Pascal Lamy, you have been repeating lastly that the poorest countries, the LDCs, would suffer the most from a failure of the Doha Round. On which evidence does this assertion rests? All the models including the World Bank that you like to quote are saying the reverse: the WB (Anderson and Martin, 2005): "Under the Doha scenarios...the number of poor living on 1$/day or less would fall by 2.5 million (of which 0.5 million are in Sub-Saharan Africa), a miniscule reduction compared width projected number of 622 million (of which 340 in SSA) for 2015 in the baseline scenario? Jacques Berthelot, Solidarité

Answer: The simulations upon which assertions about LDC losses from the Doha Round are based refer exclusively to market access scenarios that are highly aggregated. The market access picture will no doubt be mixed and will depend in part on what individual countries do themselves in terms of trade liberalization. My concern about the implications of Doha failure for LDCs refers to the risk that these countries could be among the primary victims of a weakened commitment to trade rules and the risk of exclusion from regional arrangements. Do not forget that the WTO is the one place where all countries, including small and poor countries, have a voice in international trade.

Question: 1-) What are the major challenges the EU, the US and the G-20 (specially Brazil) are facing to resume negotiations and what could these players do in order to unlock the Round? 2-) Is it possible to reach liberalisation before 2013? How would that be possible? 3-) Recently you said that poor countries are more likely to suffer if the Doha Round fails, but you didn't elaborate on it. In other hand, an OECD official said, last week in the meeting the two organizations held at Buenos Aires, that every country, rich and poor, would be affected the same. Who's right? Could you comment further on your remarks so that could be clarified? 4-) Rich countries ask for more access for their manufactured goods in poor countries, but don't want to let go agriculture protectionism, even though it distort prices and cripples with lack of competitiveness the very industry it is supposed to protect. Poor countries ask for less subsides and protectionism for agriculture goods in developed nations, but won't let go the right to protect it's own yet growing manufacturing industry, that could be devastated by the established ones in developed nations. How to solve this deadlock? Who would lose less? Who could win more? What benefits could come from successful negotiations? 5-) For almost five years now the Doha Round is in place. What of concrete has been achieved so far? José Sergio Osse

Answer: That's a lot of questions in only one message !! Thank you for your interest, Mr Osse, and for the important issues you raise. I often read Valor Econômico (or translations thereof...) and I am aware of the seriousness and quality of your newspaper, which is surely one of the best coverages of WTO issues. So, let me try to answer at least a few of your questions. The major challenges now facing the negotiations, as you surely know, have to do with Agriculture -- both in the agricultural subsidies and in the market access pillars. We have seen some good signs of political engagement in the recent past -- including a useful meeting of the G20 in Rio, then meetings of the Cairns Group, of the ASEAN countries etc -- but this welcome political engagement has not been translated into substantive change of positions yet. We need to see the US, India, the EU and Brazil -- as well as other Members, but these four are key, at this juncture -- bridge the gap that separates their positions in Agriculture. The year 2013 mentioned in your question is the date established in the Hong Kong Ministerial Declaration for the elimination of export subsidies -- provided other issues in the Export Competition pillar are also agreed upon. But all of this depends on the success of the Round. Otherwise, we basically lose what is already on the table. This goes into the direction of your question n. 5: what has been achieved so far. One should not forget that these negotiations are based on the principle of the Single Undertaking: "nothing is agreed until everything is agreed". Therefore, much as there have been a number of decisions -- for example the one relating to the elimination of all export subsidies I mentioned above, plus a number of decisions relating to developing and least developed countries, or the transparency mechanism for regional trade agreements -- all of this is subject to the success of the whole round. As to who suffers more, I guess we are not in a competition of losers -- although it is clear to me that developing countries stand to lose more than others. 
Question: Is it possible to reach liberalisation before 2013? How would that be possible?

Answer: I think you might be referring to the elimination of export subsidies on agricultural products by 2013. If we conclude the Doha negotiations, I am certain this will come to be.

Question: Dear Mr. Lamy: I am aware of the negotiation proposals come from the WTO Members, but for the case of agriculture it would be necessary to consider: 1. The support to agriculture is not feasible to reduce to zero 2. Based on this premise, to establish for each group of countries the minimum support that will stay. 3. And to establish a long term period of 15 years for the gradual reduction until reaching this minimum support. What do you think Mr. Lamy? Breaking barriers, it would be very important to count with your presence in the Mexican Congress, When will you come to Mexico Mr. Lamy? Sincerely, Daniel Mejia

Answer: Members have already agreed to eliminate all forms of export subsidies by end 2013 and there are a lot of proposals on the table that would also mean real reductions in trade-distorting domestic subsidies. Right now, a lot of people are saying that certain Members should be prepared to do more than what they have offered so far. It is not for me to judge which proposal is better and your suggestion is certainly one that some Members could take up. As for going to Mexico, I will have to check my diary and, if I do go, I am sure the meeting would turn out better than when I went to Cancún in 2003 for the Ministerial Conference as the EC Trade Commissioner!

Question: Dear Mr Lamy , When Russia will be a Member of WTO and if it will happen what advantages will it bring for WTO? Thank you. Georgi

Answer: The accession of Russia to the WTO will enable it to benefit greatly from access to the markets of the existing 149 Members of the organization. This enhanced prospect for exports of merchandise, agricultural products and services should result in a significant boost to employment in Russia. This is what happened to China when it became a Member in 2001. Also, the adherence of Russia to the rules-based system of the WTO should help attract investment into Russia. Finally, Russia will be able to use the WTO dispute settlement system to deal with disputes it may have with its trading partners.

Question: The FFSA, while reaffirming the priority of the multilateral system and the negotiations under the Doha Development Round, notes the current failure of the Doha Round and the need to initiate a regional or bilateral approach, possibly on a sectoral basis, that could instigate a revival of multilateral processes. We also note that in Europe, the introduction and extension of a single market was only made possible by sectoral and technical negotiations, and not general negotiations in the framework of a "global package". What is your view on this?

Answer: I am not sure I agree with your diagnosis with respect to the European Union – but that is not really my topic today. With the multilateral negotiations blocked, my concern is this fashion of thinking that the bilateral solution is the easy way out. Experience has proven that bilateral deals are not of the same quality; and they are much less balanced for the developing countries. Having said this, I note that the sectoral approach can be of interest in the multilateral context, as shown by the agreements signed between 1994 and 1996 on financial services, telecommunications, and government procurement. So this is an issue which we will have to re–examine at the end of the Round, whether it succeeds or fails.

Question: Dear Mr Lamy You said, ‘…the WTO’s overarching aim is sustainable development…’. This is the mandate of your Members. Sustainable development is impossible unless global warming is tackled, yet the WTO seems to be doing nothing about global warming. As the legal challenges fly in the USA, over global warming, how long is it before you think the WTO will be legally challenged by its Members?

Answer: Indeed, the optimal use of world's resources in accordance with the objective of sustainable development is explicitly enshrined in the preamble of the WTO Agreement. It is therefore an overarching principle for the interpretation of all WTO commitments. But help me understand your question, do you refer to whether the WTO as an organization may be challenged by its Members?

Question: Dear Mr. Lamy, Measures in favour of animal welfare are now taken into consideration in most countries, both for ethical reasons and because it is widely recognised that there is a direct link between animal welfare and animal health, with a consequent impact on consumers’ health too. This is a concept shared also by the OIE, which is in the process of producing global standards on animal welfare. Millions of farmers around the world are providing better conditions for the animals either spontaneously or as a consequence of new legislation. These positive actions can nevertheless be undermined by the import of goods produced using cheaper systems which do not guarantee satisfactory conditions for the animals. Some of the proposed measures aimed to encourage the switch to higher welfare systems have been rejected as protectionist by some Member countries. In your opinion, what could be done within the frame of the WTO rules to create favourable conditions for the producers who decide to adopt better systems, at the same time avoiding misuses of those rules for protectionist aims?

Answer: An interesting point. As you point out the OIE is working on this area and, under the SPS Agreement, animal health standards agreed in the OIE can be applied by all WTO Members to all imports. There is a lot that can be done to improve animal welfare that is not affected by the WTO. For example, governments can give assistance, both technical and financial, to other countries. Domestically, the capital cost of improving welfare can be given in ways that comply with the Green Box. Right now as well, many Members, particularly wealthy ones, have the right to provide high levels of trade-distorting subsidies and they could use some of that money to cover the cost of producing to high animal welfare standards. You could also look at labelling under the TBT Agreement. But, this is a difficult issue and some Members have stated that applying high welfare standards to imports would hurt their exports and would not only be protectionist but would put animal welfare above human welfare.

Question: Is not a major obstacle to Doha Round progress the fact that the necessary revisions of the CAP require unanimity in the EU Council of Ministers? increasingly difficult given EU enlargement?

Answer: Well, without getting into the complex way the EC makes decisions it does seem that it has been undertaking some quite wide ranging reforms of the CAP despite the difficulties getting agreement from the 25 Member States. Some people may think these reforms are not enough and the EC should go further but since 2003 it has agreed to reforms on cereals, beef, dairy, sugar, tobacco, cotton and so on. Some of these have been decided since enlargement. In addition, it is in the process of considering reforms of the wine sector. So the track record of the EC for the past few years has been reasonably good, exactly how good, is up to you to decide.

Question: Dear Mr. Lamy, how are you going to integrate civil society in the negotiations? I attended the Public Forum but most participants expressed the feeling that civil society there was discussing among themselves and not with WTO. Thank you very much.

Answer: WTO, as you know is an intergovernmental organization. The role of civil society, as I see it, is to influence the Member governments and through them the negotiations. There are several areas where civil society has greatly influenced the outcome.

Question: Hello WTO: My Question -It is one of my goals to see the countries of Africa to be brought up to 21st century living standards. I believe that the only way to do this, is by involving them in trade negotiations and talks. Instead of handing money to Africa in order to help them with their debts, I would like to see these countries develop industries in order to help themselves. Can the WTO assist with the above goals for Africa, and has the WTO already assisted in any plans in helping the countries of Africa? Are there obstacles in helping Africa that we need to know about? Sincerely, Sara Friedman

Answer: Africa is helping itself, and many institutions and governments are trying to help Africa in that endeavour, including the WTO in a modest way. I believe engagement in trade, which can involve trade negotiations and talks as well, is a vital ingredient in the development process. But it is by no means the only element - other economic policies, infrastructure, institutions and the quality of government are all crucial determinants of the development process, all in need of attention. We all need to work together, but the core impetus must and will come from Africa itself

Question: When will the US Congress vote on the Hong Kong Ministerial Declaration; what has changed about the text since last December?

Answer: The Hong Kong Declaration stands as it was approved by consensus of all WTO Members at the Hong Kong Ministerial.

Question: Dear Director–General Pascal Lamy: the WTO dispute settlement system has clearly evolved if we compare it to the system that existed under the GATT 1947, particularly as regards the judicialization of the procedure and the introduction of the negative consensus rule. However, the system has also, on several occasions, shown clear gaps or shortcomings, particularly as regards: (a) The costs for developing countries and the economies in transition of participating in the system and defending their rights. The special and differential treatment provisions in the DSU and the setting up of an Advisory Centre for WTO Law have not sufficed to iron out the "inequalities" when it comes to effective participation in the system; (b) The continuing fear on the part of the least developed countries that if they request the establishment of a panel or participate as a third party against developed country, they will face reprisals. It has not been possible to eliminate the threat of "hostile" responses by the developed countries as a means of persuading the weaker countries to drop their legitimate complaints; (c) The failure by developed countries to comply in a timely and proper manner with recommendations and rulings shows that – with rare exceptions – the system still cannot guarantee that the retaliation mechanism will be effective and efficient when applied by a developing country against a more developed country. There needs to be a compensation scheme to cover the injury caused by non-compliance with a recommendation that has been issued and to serve at the same time as a concrete deterrent for the country that fails to comply with the obligation to bring its legislation into conformity with the relevant covered agreements – in other words, to ensure that non–compliance is not a matter of power, but a matter of law. I would be grateful for your replies to each of these questions. Thanks and regards. (José Luis López Cerviño, San Juan, Argentina)

Answer: Dear Mr Lopez: Many thanks for your comments. I think we can feel somewhat satisfied with the way in which the dispute settlement system has evolved into its current form since the GATT years. The fact that six of the eleven countries that have made the most use of the system (including Argentina) are developing countries reflects a growing confidence in the system. Since the WTO started up in 1995, a number of developing countries have resorted successfully to the mechanism and have succeeded in obtaining the withdrawal of the measures that were hindering their trade. Having said this, however, I agree that many developing countries, in particular the poorest among them, continue to face serious problems in participating fully in the multilateral trading system. It comes as no surprise that many of these countries also have problems using the WTO dispute settlement system to their advantage. You correctly identified some of the impediments, such as legal costs, political pressure, and the difficulty for certain countries to impose effective trade sanctions. WTO Members are currently working on improving and clarifying the provisions of the WTO Dispute Settlement Understanding, and in the framework of these discussions, there are many proposals on the table. You mention, for example, the possibility of setting up a mechanism to compensate the injury caused by delays in complying with rulings of the Dispute Settlement Body. This is not provided for under the current rules, but it is an issue that has been addressed in the proposals submitted by certain Members. I think that the experience of the Advisory Centre for WTO Law, an international organization created in 2001, has been very positive. The Centre uses resources provided by its members and by a group of donor countries to provide legal assistance to developing and least developed countries on matters relating to WTO law. The WTO Secretariat itself also offers technical assistance, particularly in the training area, to officials from developing countries. Unfortunately, for budgetary reasons this technical assistance is limited. Obviously, the WTO system does not eliminate the political and economic asymmetries between countries. But strengthening the legal dimension in the settlement of disputes contributes to the fulfilment of commitments and enhances security and predictability. All of this ultimately helps the weakest countries most of all. As I was saying, I agree that none of these elements is sufficient to "iron out the inequalities" when it comes to effective participation in the multilateral trading system. But I do believe that this is not an objective that can be attained in the short term. In the meantime, I think that the best way of moving in that direction is to consolidate the numerous positive elements of the dispute settlement system while helping to develop resources in the developing countries and the poorest countries, and pursuing negotiations aimed at improving and clarifying the system where necessary.

Question: David Ordinola Boyer

Answer: I don't think so, and I hope not. Agriculture is a special case because, as you know, with textiles it was one of the two sectors to be excluded from the disciplines of the former GATT. Since the Uruguay Round Agreements, we have been able to progress significantly in the textiles sector, and we have taken important steps forward in the agriculture sector. We must now try to continue this progression.

Question: The WTO’s entry into aid-for-trade was the promise in several of the Uruguay Round agreements of assistance to implement the new obligations. WTO Members have failed however to deal operationally with the problems this attempt to merge aid-giving with rules-making brought forward − e.g., not one “implementation audit” (as suggested by Rubens Ricupero) for any Uruguay Round obligation, four years of additional proposals (the Doha Round proposals) unaccompanied by such audits. Given the WTO’s inability to move on problems it has faced for 12 years, what are the prospects for it to make a positive contribution on aid-for-trade − for making aid mechanisms work more effectively and coherently? J. Michael Finger

Answer: The WTO's mandate on aid-for-trade seeks, among other things, to contribute coherence and clarity to efforts aimed at addressing supply-side issues that impede more effective participation in the benefits of trade. The WTO makes only a modest contribution to capacity building compared to some other agencies and governments, but we can contribute to transparency, to more coordinated approaches and a clearer focus. I disagree with your seemingly all-encompassing statement that the WTO has been unable "to move on problems it has faced for 12 years", especially if it is predicated on your reference to the absence of "audits", and I am optimistic that the WTO can make a positive contribution in the context of the aid-for-trade initiative.

Question: Joseph Stiglitz, Rodrigo Rato y Pau Wolfowitz have explained the difficulties that should deal with Doha Round negotiations. Their concerns are about United States agriculture subsidies and lack of commitment to having healthy negotiations. Could this situation affect the integrity of OMC, creating weaknesses and division in the OMC? And, on the other hand, If this situation is affecting the global economy, how long can OMC allow United States to be in that position?

Answer: US agriculture subsides are but one of the concerns of governments and commentators in the negotiation. A Doha deal will require movement on several fronts. I believe that if we do not find a solution to the impasse in these negotiations, we are indeed risking the integrity of international trade relations in the WTO. We need the many expressions of willingness to move the Doha agenda ahead to be translated into concrete action.

Question: I do not believe that there is a political will to move ahead with agreements on special and differential treatment, on matters of great interest to the developing countries. If things continue this way, how are the imbalances of the Uruguay Round Agreements going to be solved? If, in addition, Europe continues to protect its agriculture, and the North Americans as well, surely this Round is destined to fail. What can you offer as a way out of this impasse?
Answer: The issue of special and differential treatment for the developing countries is very much a part of the negotiations: do not forget that this Round is called the "Doha Development Agenda". At the Hong Kong conference, in 2005, a number of important decisions were made on priority concessions for least developed countries. The very fact that new commitments on agriculture are being negotiated, in an effort to overcome the imbalances of the Uruguay Round which you rightly mention, is of particular interest for the developing countries. I do not think that this Round is destined to fail. However, its success, at this point, depends on our convincing some of the main actors to come up with additional concessions. I am working to that end, travelling to Brussels and Washington among other capitals, speaking with the main partners. Let us not forget all that is already on the table, the results already achieved: all of this is too important for us to give up on trying to achieve a successful conclusion to the Round.

Question: Director-General Lamy, thank you for this opportunity to address questions to you. The number of bilateral agreements and Cooperation Communities around the world are growing exponentially. Some of these seem to promote regional integration (ASEAN, Pan Eur-Med, MERCOSUR) while others seem to promote specific politics of economically dominant countries (examples : those of the US and the EU). These types of agreements are supposed to be declared to the WTO. Are there any controls as to their implementation or structure? Or is each country free to negotiate as it wants these types of bilateral agreements? I believe that you have stated that these bilateral agreements can be detrimental to the multi-lateral process, but concretely, does the WTO have any way of controlling these?

Answer: Very good question. The WTO is trying to equip itself to exercise a more strict surveillance over regional agreements. Members are about to approve a mechanism of transparency of regional trade agreements (RTAs), which will allow for a more comprehensive and detailed supervision of these agreements. Of course, this depends on the participation of other Members in the surveillance exercise. It also depends on having clearer rules on the consistency of these agreements with the WTO -- which is also an issue mandated in the Doha Development Agenda.

Question: Sir, in the last week there were some rumours about a trans-Atlantic free trade agreement - kind of an economic NATO - , even Chancellor Merkel of Germany is said to have sympathy for such an bilateral trade agreement. Do you think this is something realistic and wouldn't that mean the end of WTO?

Answer: Rumours, rumours. not the first time this great design appears. In my view, for what its worth, no real US EU problems in industrial goods, but for standards. Good luck on agriculture. Might make sense on services. But I remain of the view that US and EU cooperating on the multilateral field would yield better results for both of them and for the other 131 Members, three fourths of which are developing countries.

Question: How worried are you in light of the fact that the DDA round has been suspended and maybe a failure because of the existing bilaterals being signed especially with the US taking the lead and the EU which will follow soon

Answer: I am concerned that the talks are presently suspended but am hopeful that we should be able to restart them soon. Nevertheless, as I have said in the past the suspension has resulted in three important developments: collective reflection on the cost of a failure; a series of calls for resumption; and the beginnings, albeit tenuous, of a reassessment of negotiating positions. As for the increasing emphasis on bilateral agreements, I agree this will take away the focus and valuable resources from the multilateral negotiations, something which will be even more detrimental for developing countries since they limited resources; which is another reason why I have been urging Members to restart the talks as soon as possible.

Question: Dr Pascal Lamy: while trade has undoubtedly benefited many of the world's poor countries by generating new companies, generating employment and reducing poverty, if we are to have more trade, in particular fairer trade, the negotiating rounds will have to produce conciliation agreements that are of mutual benefit to both the rich and the poor economies. However, unblocking the Doha Round negotiations would appear to be somewhat complicated in that Japan, the United States and the EU do not want to dismantle, or at least have not succeeded in reconciling their proposals on how to dismantle, their agricultural subsidies. In this context, do you consider that the developing countries could implement protectionist policies not only in their agricultural sectors, but also in the industrial sector, causing the structure of the new world trade system ultimately to collapse? Or in any case, do you not think that the developing economies could begin to implement economic and financial compensation schemes for their agricultural enterprises that are effected by the above-mentioned subsidies? (David Ordinola Boyer)

Answer: Let me begin by expressing my total agreement with your premise that trade has benefited many poor countries of the world, generating employment and reducing poverty. I also totally agree with your statement that the negotiating rounds must produce agreements that are of mutual benefit to all participants. As regards unblocking the negotiations, this will depend on the will of the various actors: for the moment, agriculture is the most important issue, and unquestionably makes demands on the developed countries, but on certain developing countries as well. Consequently, I do not think that it would be appropriate to suggest to the developing countries that they implement protectionist policies for their agricultural and industrial sectors that could be damaging to their own economies and to the economies of other developing countries. As for economic and financial compensation schemes for the enterprises affected by subsidies, this depends above all on domestic agricultural policies and the commitments that each country has assumed in agriculture. Let us not forget that many developing countries have highly competitive and efficient agricultural sectors. In any case, the WTO Agreements allow for the imposition of subsidies and countervailing measures in certain circumstances, and allow for subsidies to be challenged where they have adverse effects, for example, in the disputes on cotton and sugar.

Question: From Laurent Chemineau, La Tribune, Paris: – Is there not a danger that the mid-term elections in the United States will reduce the chances of greater openness on the part of the Americans to the Doha Round and its constraints? Given that the window of opportunity that will open up after the November elections will inevitably be very narrow, would it not be wise to prepare right now for a downward revision of the ambitions of the Doha Round? Europe is embarking on a strategy of highly demanding bilateral trade agreements in the intellectual property area, with a predictable decline in access to essential medicines, against AIDS for example. What do you think? Thank you.

Answer: I do not think that the American elections in November, even if they were to lead to changes in representation, would significantly alter the position of the Americans in the ongoing WTO negotiations. It is difficult to reduce the level of ambition of the negotiations in mid-stream without losing the participation and support of certain Members whose interests in the negotiations depends on high levels of ambition. The bilateral agreements cannot replace multilateralism – they can only complement it. It is with this in mind that the content of the regional agreements should be negotiated. But the WTO has no role to play in the negotiation of bilateral or regional agreements, although they are discussed and reviewed in the Committee on Regional Trade Agreements. Perhaps that is the forum in which the question should be raised by a Member.

Question: Recently you said that poor countries are more likely to suffer if the Doha Round fails, but you didn't quite elaborate on it. In other hand, an OECD official said, last week in the meeting the two organizations held at Buenos Aires, that every country, rich and poor, would be affected the same. Who's right? Could you comment further on your remarks so that could be clarified?

Answer: I think this is primarily about the integrity of a rules-based system. Small countries are less able to influence their external environment than larger ones. So a rules-based system where countries have pre-committed to certain ways of doing business is likely to be of particular benefit to the smaller players.

Question: Mr. Lamy: We all pleased to meet you in that day. i've a question about the Africa and Middle East Region. why we don't establish quickly a central trade centre for joint partnership in that young market. Another thing I think that Egypt have a great position to become a major factor in the WTO for the world shipment and regional business interests. Thanks for answering my questions

Answer: Most African and middle east countries already have a hub with WTO. Plus a network of bilateral trade agreements. So the necessary framework is there for entrepreneurs to use it. On shipments, true Egypt has a great position. But WTO does not offer much of a level playing field in maritime transports. Egypt should push for that.

Question: Sir, you have remained discreet in the French media. And yet, not only do our fellow citizens have a hard time understanding the point of the WTO, but as a professor I have also noticed that many young people see the WTO in a negative light. Could you not participate in a few TV programmes simply in order to get across the message that the WTO is nothing more than a negotiating forum and to try to reconcile French public opinion with the WTO? Thank you.

Answer: I do sometimes participate in TV discussions in France, but I have taken note of your suggestion.

Question: Dear Sir, in a period of quiet diplomacy, how do you see countries restarting disputes, such as the one on cotton? Should that be the way? Cant is disturb the quietness that the period demands?

Answer: Jamil, thank you for coming back. In my view, it is natural that some Members restart disputes, in view of the slow pace of negotiations. Some may try to achieve, through disputes, what they have not been able to get through the negotiations. But, of course, there are limits to what can be achieved through disputes -- it will hardly be the same as reforming the system, having multilateral rules that apply to all Members, which makes the multilateral trading system more fair. I do not think that disputes should disturb the quietness -- disputes should be fairly de-politicizes -- after all, this is one of the objectives of the DS mechanism: to treat disputes in a (quasi)judicial, non- political manner. Again, thank you for your continued interest in the WTO and for the seriousness with which the Brazilian press treats trade issues.

Question: In reference to the vote last December- did the Chinese security block some delegations from participating in the Heads of Delegation Meeting? - Because I could see in the WTO provided video that entire delegations were absent during the consensus 'vote'.

Answer: There is no voting on questions by WTO Members, who reach agreement by the more arduous process of consensus. There were certainly no constraints put on delegations to the Ministerial, barring any resulting from demonstrations outside the venue.

Question: Let me begin by thanking you, and by thanking Mr Lamy for this initiative and for his efforts at the head of the WTO where, unlike in the past, Members are becoming more and more concerned with economic issues in their countries and more and more determined to keep them within the framework of multilateral trade rules. Also new is the progressive awakening of the least developed Members and the strengthening of certain emerging countries alongside the traditional actors that dominated the WTO, like the United States and the EU. So are we not threatened with a total deadlock if the concerns of the LDCs are not taken into account? Will the traditional powers not be obliged to make concessions for the negotiations to progress? Are the current difficulties not linked to the rules of consensus in the WTO which are becoming more and more difficult to implement with the current awakening? These are only some of the many questions that I would like the DG to discuss during this forum. (Razack Yessoufou)

Answer: The current negotiating round is focussed on development, so that the participation, the support and the agreement of the developing countries is crucial: without their support, the Round could be derailed. Besides, the developing countries are very vocal in their opposition to the current suspension of the negotiations, and are calling for their immediate resumption! In the current Round, Member countries are seeking to rebalance the existing rules in favour of the developing countries. Several dimensions of the ongoing negotiations will benefit the developing countries. I am thinking, in particular, of reductions in agricultural subsidies, the adoption of new trade facilitation rules, etc. The new Aid for Trade programme should also ensure that the negotiations yield true benefits for individuals in the developing countries.

Question: Do you agree that prior attention to matters of human dignity facilitate the solution to intractable socio-economic problems such as you have on your plate to get your cathedral roof adjusted on its pillars?

Answer: I agree with you that matters related to human dignity are very important and that they do have a bearing on other socio economic facets of life....but I am not sure whether the WTO is the body where we can find solutions to all the problems, no matter how important or critical they may be. At the same time, I do believe that if we can have successful conclusion of the Doha Round, which not only addresses some of the key concerns of developing countries, but also helps them in attaining a greater share of world trade, then the resultant economic growth should be able to help address some of the bigger problems that you have mentioned.

Question: For small and poor countries to have a voice in the WTO is great, for sure, but that voice is always silenced by the US. How can developing and poor countries negotiate with the US and EU, considering that they have no negotiating power? No edge, no advantage, and absolutely no "fair" treatment.

Answer: This is actually not my experience. In recent years, developing countries and even the poorest least developing countries have had the opportunity to defend their rights in the WTO. For example, through recourse to dispute settlement. If anything, the legalistic system of the WTO helps countries assert their rights. Also, by creating a multilateral framework, where developing countries are the majority and decisions are adopted by consensus. This is better than having small countries negotiate one-on-one with larger nations. Admittedly, large obstacles remain for the effective participation of developing countries. Among them, the relative lack of resources, including experts on WTO rules and procedures.

Question: Mr Lamy, You said that ‘sustainable development’ was the overarching aim of the WTO. Unless global warming is tackled urgently, ‘sustainable development’ will become impossible. So what should the WTO be doing about global warming?

Answer: The preamble of the WTO states that sustainable development is an objective of the WTO. In addition the WTO recognizes that states have the (conditional) right to adopt measure relating to the conservation of natural resources even if such measures lead to some trade restriction. The conditions include the need to ensure that some parallel regulation is applicable to domestic constituencies and the need to ensure that the measures are applied in good faith and are not disguised restrictions on trade. The TBT agreement also authorizes environment-related measures that are not more restrictive than necessary to fulfil a legitimate objective. The concept of natural resources is fairly broad. Members can protect their environment in adopting measures that would comply with the prescriptions.
Question: Trade facilitation has progressed from a topic in which most developing countries refused to enter talks to one of the negotiating areas with the most painless progress. It seems that the abundance of technical assistance provided in this area had something to do with that. Do you think that accelerated aid for trade in other areas might help move negotiations forward, at least from the developing country perspective?

Answer: A good question. I think the willingness to negotiate on trade facilitation is indeed linked to the possibility of leveraging international commitments against real resources that will help relax supply capacity constraints in developing countries, thus enabling those countries to benefit more fully from the benefits of trade. This indeed, is part of the wider promise underlying aid for trade.

Question: Dear Mr. Lamy, WTO and you personally are pushing the Aid for Trade initiative strongly. What value-added do you expect from this initiative compared to the established trade-related technical assistance, which role do you see for WTO and where do you see the comparative advantage of WTO?

Answer: Aid for Trade is much wider than established trade related technical assistance which many international organizations or bilateral donors provide. Infrastructures, for instance. The comparative advantage of WTO is not in running programmes or projects which development agencies are better at, but establishing the necessary coherence about priorities both with donors and receivers. That's the mandate I was given by Ministers. Work in progress. Will take a bit of time, but looks promising.

Question: Dear Mr Lamy - It is a moment for a moribund WTO to come of age. It is the moment for the WTO to go green. A green WTO can achieve 'sustainable development', the overarching aim of the WTO. By recognising the free and fair international trade of carbon storage services, you would create a surge in the creation of carbon storing forests etc (because it paid to have them) , you would simultaneously drive down the amount of polluting carbon dioxide from fossil fuels (because it cost more to pollute). By adopting this approach you would be recognising the will of the peoples of the world as indicated in a recent multinational poll by World Public Opinion. The publics in these (33 polled) countries (which include the USA, China and India) not only believe that climate change is a serious problem, they are also willing to bear the cost of combating it. Should you not listen to the voice of the peoples of the world, and bring the WTO into the 21st century by making it a green WTO?

Answer: The WTO recognizes the conditional right of Members to give priority to policies - like the protection of the environment - that may lead to some trade restrictions. The WTO treaty recognizes that measures relating to the conservation of "natural resources", which includes many things. Recall that the WTO preamble also states that sustainable development is an objective of the WTO.

Question: Do you feel the principal actors U.S., EU, G-20 and G-10 demonstrate the political leadership required for a successful conclusion of the round and are they genuinely interested in making necessary concessions (e.g. in agriculture) ?

Answer: All of them have made proposals and all of them are negotiating in good faith. But they all have problems in one area or another that they see, at the moment, as meaning they cannot make further concessions. In agriculture, the EC has problems improving market access, the United States reducing its domestic subsidies, some developing countries also have problems on market access, there are other issues out there as well, such as liberalizing trade on tropical products or addressing preference erosion. Put together these are responsible for the current suspension of negotiations. But, from what I see and from my meetings and consultations with different Ministers, it is clear that all are genuinely interested in finishing the round.

Question: My questions to Mr. Lamy are as follows: As for the RTAs Transparency Mechanism which was approved by the Rule Negotiation Group on July 10, could you please tell us your personal view on its effects to the WTO system related to RTAs, and its effects to other RTAs negotiation issues during the Doha Negotiation? Could you give us some examples for its effects? Thank you very much! Haibo CHEN, Xiamen University, China

Answer: A major problem for the international trading community arising from the numerous regional trade agreements (RTAs) in existence is that we know so little about the details of these arrangements. They vary enormously in scope and coverage. If we could implement the Transparency Mechanism, this would be of enormous benefit, since we would begin to build up a comprehensive picture of RTAs. This would allow us to address some of the coherence issues surrounding RTAs in an informed manner. Remember, though, that in the current context, this is a transparency mandate, not a mandate for negotiating rules

Question: It is well understood that the completion of the US congressional mid-term elections is a factor in the timing of any resumption of talks. How does the WTO plan to re-direct attention towards the resumption of negotiations once these elections have been held and does the outcome of elections have any bearing on the pace of these efforts?

Answer: Thank you for your question. Much as I think that the mid-term elections are a factor in the timing, as you say, my view is that the conditions for resumption of the negotiations are given by the ability of Members to move from their current positions to more flexible ones. And this may or may not depend on the results of the elections. The main issue now, as you surely know, is agriculture -- both on its subsidy and its market access pillars. And surely, the US is THE key Member which will allow us to resume the negotiations, hopefully by the end of November.

Question: Dear Mr. Lamy, Greetings from Federation of Bangladesh Chambers of Commerce and Industry (FBCCI). Question: Why the Doha Development Round LDC Agenda (DFQFMA, Preference Erosion and A4T etc) should not be implemented in right earnest without any further loss of time, in the wake of stalled Doha Round Negotiations, treating them as commitments already adopted out side the 'Single Undertaking'?
Answer: By definition, the single undertaking is single. And I would not advise Members to try and pick and choose what they like in the agenda. Not true for Aid for Trade which is not part of the single undertaking and which is progressing on its own merits, even if speed would be higher with the wind of a conclusion of the negotiations blowing.

Question: Rich countries ask for more access for their manufactured goods in poor countries, but don't want to let go agriculture protectionism, even though it distort prices and cripples with lack of competitiveness the very industry it is supposed to protect. Poor countries ask for less subsides and protectionism for agriculture goods in developed nations, but won't let go the right to protect it's own yet growing manufacturing and services industries, that could be devastated by the competition with established ones in developed nations. How to solve this deadlock? Who would lose less? Who could win more? What benefits could come from successful negotiations?

Answer: I am actually convinced that poor countries and rich countries will both gain.

Question: Do you see any favorable prospects on US agricultural subsidies arising from the upcoming US mid-term elections

Answer: That depends on what you mean by "favourable"! I do see the period after the mid-term elections in the United States as being a possible opportunity to get things moving again. Of course, I hope we start even sooner. Certainly, some Members have made it clear that the US must show, perhaps through a new Farm Bill, that it can do more on reducing its subsidies for agriculture.

Question: Mr. Lamy. Do you agree with me that the Telecom and extended solutions for IT should help the undevelopment countries to change there life cycle and make their business moved on the best. I think that we can use their resources to grow in that countries. Please give me your opinion about that theory in Africa

Answer: Yes I agree with you..

Question: Dear Director General Mr. Pascal Lamy, My question regarding the prospects for resumption of stalled talks is: 1. Don't you feel that it is only because of the EU and US interest the talks are not resuming or rather not moving forward? 2. The EU and US is trying to levy their agenda on rest of the world. Only when they talk of trade they follow the socialistic philosophy that interests them but when they talk of reverse trade i.e. imports to their countries they turn fundamentalists and this attitude of their's stalls all the efforts to resume talks your comments. Thank you, Kaustubh Kulkarni,

Answer: It's not as simple as that Kaustubh. We are an organization of 149 Members who must reach agreement by consensus on matters of substance. Each member has its own agenda and each member must be prepared to compromise. That's the nature of multilateralism. Certainly the EU and the US have to do more but I would say that India has to do more as well. In fact, all Members of the G-6 -- our big players -- have a responsibility to show greater flexibility. Given their economic muscle, Brussels and Washington have a special responsibility to the system and to those more disadvantaged members. It is true that the EU and US and sometimes guilty of mercantilist attitudes with respect to trade, but I don't know of single WTO Member that hasn't been from time to time. So, the answer to your question is that yes, the US and EU have to move, but some do all the key players.

Question: Labor standards remain a great concern for citizens in many countries. Could the Members of the WTO propose and vote on a no standards lowering clause akin to that delineated in the China accession document?

Answer: WTO Members have made it clear that they recognize the importance of labour standards. They have, however, refrained from making a direct link between trade and labour such that would put substantive rules on labour standards onto the WTO negotiating agenda. While that remains the case, I think it would be difficult to find traction for your proposal.

Question: Good afternoon, Mr. Lamy. We know that, as the former EU Commissioner for Trade, you played an important role in the negotiations and consultations that brought to the July Package in 2004. What do you think could be the role of the European Union in moving forward after the suspension of the negotiations for the DDA? Thank you for your kindness. Monica Del Vecchio

Answer: Thank you for your question Monica. The EU has a responsibility to move, particularly on the question of market access in agriculture, but other key players need to move as well, on the question of agriculture subsidies and tariffs on industrial goods. The EU wants to see movement on Services as well -- as do many other Members. I see the EU in a leadership role in the months ahead, seeking to find solutions that can work. But others have responsibility as well. Only be moving together collectively will we find the answers

Question: Aid for Trade is very critical for the caribbean region, has there been enough emphasis on the Caribbean region in terms of this development instead of a bias for the LDCs which by WTO definition does not include the caribbean region

Answer: I think most Members of the WTO, especially the donors, realise that Aid for Trade, while especially critical for the LDCs, is also a very important issue for other developing countries. This is true for countries from the Caribbean also. We are at the moment, in the WTO, looking at the recommendations of the Aid for Trade task force, which the General Council has recently approved. In particular, our efforts will aim to harmonize the assistance provided by international and regional financial organizations and bilateral donors in building up the trade capacity of the developing countries; and this will, I am sure, include the countries from the Caribbean.

Question: Mr Lamy, If Doha round fails, where do you see the future of multilateral trading system? Do you think that the main trading blocs are now taking more interests in regional and bilateral trading agreements because of the fear that WTO is now almost dead? Gyanendra Keshri

Answer: it is clear that bilaterial agreements are coming to the fore because the Doha Round has been suspended but this is also highlighting the weaknesses of bilaterial agreements and their inherent fairness for developing countries. It is much too early to conclude that the Doha Round will fail, especially given developments with bilaterial agreements and the growing awareness of their inability to deliver the same benefits to all parties as are offered by a multilateral approach.

Question: Both the United States and the EU are intensifying their bilateral trade and investment 
agreements. Isn't that clear evidence of their downplaying the multilateral route, i.e., the WTO? In other words, aren't they really giving up on the WTO, or at least hedging their bets? Bob Senser

Answer: This is indeed a worry Bob. I've been in regular contact with Sue Schwab and Peter Mandelson and I know they are committed to the Doha round. But you're right in saying that they are looking to other forms of trade deal as well. Bilateral and regional deals offer substantially less than a successful Doha agreement. They don't cover key issues like subsidies, anti-dumping and trade facilitation. Moreover, bilateral deals in goods and services don't bring the same level of efficiency. A global deal on express delivery brings much greater benefit, for example, than a hodge podge of bilateral deals. Then there is the fact that the poorest countries are left at a big disadvantage in regional and bilateral deals. Either they are excluded altogether or they are at such a disadvantage in the negotiations that they have to accept conditions to which they would never agree in the WTO. There are resource constraints for developing countries too, they just don't have enough negotiators to back two horses at the same time.

Question: I understand you have been meeting with donors, partners on 'aid for trade' but in concrete terms when can we expect tangible results to accrue to developing countries?

Answer: Thank you for your question on this very important issue. Not everyone focuses on Aid for Trade. As far as tangible results for developing countries are concerned, what I can tell you is that we are working to make this happen as soon as possible. The AfT package, at any rate, is dissociated from the negotiations, ensuring that the funds and projects to help developing countries market their products comes true independently from the outcome of the talks. Hopefully, we can get projects going in the short term.

Question: Dear Mr Lamy, You asked, ‘But help me understand your question, do you refer to whether the WTO as an organization may be challenged by its Members?’ Yes, this is the question. If Members of the WTO feel that the WTO has not fulfilled its mandate for sustainable development, those Members may legally challenge the WTO for not providing the service the WTO is obliged to give. Dear Mr Lamy You said, ‘…the WTO’s overarching aim is sustainable development…’. This is the mandate of your Members. Sustainable development is impossible unless global warming is tackled, yet the WTO seems to be doing nothing about global warming. As the legal challenges fly in the USA, over global warming, how long is it before you think the WTO will be legally challenged by its Members? Answer: Indeed, the optimal use of world's resources in accordance with the objective of sustainable development is explicitly enshrined in the preamble of the WTO Agreement. It is therefore an overarching principle for the interpretation of all WTO commitments. But help me understand your question, do you refer to whether the WTO as an organization may be challenged by its Members?

Answer: Well, actually the WTO mandate is defined by the Members themselves. We refer to the WTO as a "Member-Driven-Organization". So I don't think it is likely that Members will challenge themselves on this regard. Which is not to say that we ought not to be thinking about the issue of trade and climate change. Indeed, even within the current WTO rules, there are specific provisions that allow Members to take measures which are necessary to protect natural resources and to protect human, animal and plant life.

Question: Do you see a possibly greater role for the Codex Alimentarius in the agricultural negotiations when/if the Doha round is restarted?

Answer: Codex already has a critical role in setting international standards for food safety and, along with OIE and IPPC its work is vital for the SPS Agreement. However, the SPS Agreement is not a specific question in the negotiations.

Question: Global textile industry is anxiously waiting for the outcome of the Doha Round talks. What is your opinion about this sector in its context that as the WTO Chief would you like to share with this vast community world wide?

Answer: As you know the Agreement on Textiles and Clothing expired in 2005 bringing to an end the regime of quotas in this area; so from this aspect, trade in textiles is relatively liberalized. However, certain countries still maintain relatively higher duties on textiles and apparels. These duties, I hope, will get reduced as part of the negotiations on reducing tariffs on all manufactured goods

Question: For almost five years now the Doha Round is in place. What of concrete has been achieved so far?

Answer: Given the principle of the single undertaking, according to which none of the 20 topics in the negotiation is agreed until they are all agreed, progress in the negotiations only appears in concrete terms when it concludes. In the meantime, the negotiation progresses topic by topic. What's already on the table in terms of potential further trade opening amounts to two or three times the quantum achieved in the Uruguay Round. But as we know, not enough to finish the negotiation given remaining differences first and foremost on agriculture.

Question: A Spate of Free Trade Agreements have been ‘happening’ between countries since the ending of the WTO regime in January 2005, for economic and political convenience. Does this augur well for Freeing Global Trade in realistic terms? Does it not tend to dilute the very role of World Trade Organization that it is to facilitate free trade among Member countries?

Answer: There is no doubt that lack of movement in the multilateral trade negotiations could result in countries concentrating their efforts in the establishment of free trade agreements. This would of course not augur well for freeing global trade as it goes against the notion of inclusion which is a fundamental principle of the WTO. The proliferation of RTA's and FTA's can also complicate the trading environment, by creating a "spaghetti bowl" of rules, with intricate rules of origin, as different from the situation, as would exist under the multilateral trading system, where a Member is bound by different obligations. This can also divert negotiating energy and resources from the multilateral for a; a situation of particular concern to developing countries, which are as it is hampered by lack of resources. At the same time it must be remembered that the real and more substantive gains in global trade will come from multilateral negotiations. If anything free trade agreements should be complimentary rather than substitute to the multilateral trade negotiations.

Question: What must be done for the Doha Development Round to progress?

Answer: It's clear that unless Members are willing to move from their current positions, we will remain in a deadlock. The developments in July 2006 which led to the suspension clearly show that reduction of subsidies in agriculture and market access issues in both agriculture and industrial goods, will be critical. WTO Members need to rethink their positions — especially in the two key agricultural areas I have mentioned above — so that the existing differences in positions can be bridged. The challenge, in my view is not technical, but political. It is not enough to express concern about the multilateral system and a willingness to continue talking. We need to translate our collective concerns into concrete action

Question: What effect will the failure to restart the Doha Development Round negotiations have on the relationship between developing countries and countries such as USA and other European countries? Do you believe that if the Doha Development Round does not progress, there will be a lingering problem of the inability to negotiate effectively and fairly among the many Members of the WTO?

Answer: Even though I believe that we should be able to resume the talks in the near future, it is true that failure to restart the Doha Round of negotiations will represent a collective failure of the multilateral trading system. I am sure most Members of the WTO realise this. That’s why I am hopeful about the resumption of the talks. In any case I do not think that this will have a significant bearing on the relationship between countries, including because of the fact that relationships between countries have a long history and more often than not are dependent on a wide variety of factors – not on trade alone.

Question: There is the question of the agricultural deal aiming at zero hunger, surely you can champion that with both the US, EU, Cairns group, and the GROUP OF 20. Do you agree that this implies commodity credit monitoring to increase rather than decrease access by the world's poor to food and work?

Answer: The Hong Kong Ministerial Conference addressed the issue of food aid directly and agreed that a "safe box" should be created for emergency food aid. All Members agree that nothing in the WTO should prevent or hinder genuine food aid. The problem though, is that in some cases food aid can look more like dumping surpluses rather than feeding the hungry. Therefore, it was also agreed in Hong Kong that the aim of WTO rules on food aid should be to prevent commercial displacement so that the livelihoods of farmers in recipient countries would not be adversely affected.

Question: I have just learned of the opportunity you have offered us to follow the on–line discussion of various issues relating to the WTO and trade. I am delighted. I wonder whether you might comment on the key issues of the moment, namely: Aid for Trade by the G–11 countries to the countries of the Central African subregion in view of the dismantling of customs barriers; and the promotion of trade and identification of trade development needs.

Answer: The negotiations with the African subregions concern the European Union and not the WTO. On trade promotion and the identification of trade development needs, we are working at the WTO on an Aid for Trade package aimed at more efficient cooperation between the main multilateral, regional and bilateral donors and the developing countries to determine the priorities, i.e. the actions that would bring about an increase in trade flows.

Question: The largest trade sector of all, estimated at $33 trillion, is the international trade of nature’s services (ecosystem services). When is the WTO going to recognise this largest global trade sector?

Answer: International trade in environment-related services is to some extent covered by the GATS agreement. As for the 33 trillion figure and your definition of trade in nature's services, these are concepts I believe you have put forward before in various WTO forums but which you have not explained or precisely defined.

Question: I have been following the trade negotiations from the perspective of legal services and your comments on bilateral talks. Given the state of the Doha round and the future of multilateralism, are bilateral talks not the only way forward for those who want vital progress on opening up markets?

Answer: Certainly, the WTO agreement allows for the possibility of regional integration and bilateral agreements for Members who wish to liberalize services at a quicker pace. There are some limitations, however, for this type of agreements under WTO rules. Most importantly, I don't believe that bilateral negotiations should be seen as the only way forward, but rather as a complement to progress on the multilateral arena.

Question: Dear Mr Lamy, could you help me understand what tools does the WTO possess, if it has any, in order to regulate tariffs barriers imposed by the EU and other Member of the WTO on their partners, I have in mind the quota imposed by France and Italy on Chinese and Vietnamese shoes, and what do think of these ways of trading?

Answer: Mr Bridel, the issue of the Antidumping duties imposed by the EU (and not only by France and Italy) on shoes from China and Vietnam gives me a good opportunity to clarify some issues that are not always well understood. The WTO agreement on Antidumping allows importing countries to impose additional tariffs on "dumped" products (products exported at less than their "normal value" in the domestic market), if they prove that such products are indeed being dumped, that they cause injury to the industry in the importing country, and that such injury is caused by the dumped imports. If the exporting country (in this case China or Vietnam) feels that these additional tariffs are not justified, they can always resort to the WTO dispute settlement mechanism, claiming that the additional tariffs are not justified. Therefore, the WTO does have a mechanism of surveillance -- and of consistency of such measures with the Agreements. Antidumping should not be abused. It exists to address situations when the conditions of competition are not respected. One precision: Vietnam is not yet a Member of the WTO (but its accession process is just about to be finished).

Question: Mr Lamy, do you not think that bilateralism, rather than being a fashion, is a way of moving forward despite everything and of resolving problems? And if this method were adopted (cf. Mr Mandelson) it is my understanding that you prefer the multilateral sectoral method to bilateral global methods. Thank you. (M. Kapin)

Answer: Bilateralism has always existed, but as a complement rather than as a substitute for multilateralism. And it should be remembered that it places the developing countries in a less favourable situation than at the WTO.

Question: West and Central African cotton producers have been intensifying production in order to stay in business in a highly distorted global cotton market. In order to increase production they have been implementing cultivation methods that have adverse effects to the environment. Is it in the interest of the WTO to incorporate/consider these externalities within the framework of the Cotton Sub-Committee negotiations?

Answer: Any situation in which unsustainable environmental damage is the result of economic activity, be it trade-driven or domestic, is clearly undesirable. Whether the Cotton Sub-Committee is the best place to address what is surely a wider problem is another matter. Perhaps one should think about the impact of the subsidies as the core source of the problem. Higher prices absent the subsidies would surely have a positive impact on cultivation practices, and would allow governments to use more resources to address the risks of environmental damage.

Question: Please display to us the expected flow plans for Africa developed market during the next 5 years

Answer: The question you have asked is not very clear to me. Would you like to elaborate and explain further the issue you have raised.

Question: What can do you if time is running out for the conclusion of the DDA, can you put an offer on the table without countries getting upset by accusing you of being in favour of developed or developing countries

Answer: One of my predecessors did this in the 90s. And before he passed away, he told me he would only advise this as a last resort solution given the risks which you have mentioned. I have carefully kept this in my memory.

Question: To what extent does the negotiation of bilateral agreements, as the EU and the United States are attempting to do, harm multilateralism and the Doha Round? (EFE)

Answer: I think that the bilateral (or regional) agreements can be a complement to multilateralism, but never a substitute. These agreements do not always respect WTO rules, and frequently involve countries of fairly different size – and economic power. Moreover, there are no bilateral or regional agreements that address the issue of trade–distorting subsidies. For the moment, there is considerable interest in these agreements because of the suspension of the negotiations. But I do not think – I repeat – that these agreements can provide a substitute for the multilateral trading system.

Question: I (a prof. in the U.S.) am impressed by your patient and thoughtful responses to the questions. Some show little understanding of how the Members of the WTO interact at the WTO, but they also reveal deep concern about the same Members' hypocrisy. You've really innovated in your role as DG, but perhaps even you need to do more...publicly on the spaghetti bowl; on trade and global warming and other environmental questions; on linking the WTO to other international organizations (making globalization more coherent.....) etc..... Are you willing to be "out there" more and possibly both lead and alienate?

Answer: I think recent years have seen important changes in dialogue about trade, and how trade policy and rules about trade need to be more fully integrated into broader policy considerations. Clearly, a more inclusive focus to the multiple challenges we face takes us further. I have always been willing to be "out there".

Question: There is evidence that this free–market, capitalist, laissez-faire economic model does not deliver, is not very impartial, and seriously aggravates the differences between the rich and the poor (people and countries). Why not look for a more cooperative model? Why are we following what the United States imposes? It is the most influential country in the world, and it will drag the rest of the world with it when it loses its importance in relation to countries like India, China, Russia, Brazil, etc. What will be done to prevent this?

Answer: The WTO is currently made up of almost 150 Members, most of which are developing and least developed countries. I don't think that these Members are blindly following the model of one single country. On the contrary, if you talk with delegates from the countries represented in the WTO, there is clearly a considerable diversity in their development models. The rules agreed by those countries under the WTO are sufficiently flexible to permit that diversity. But there is nevertheless a shared conviction that the elimination of the barriers that are impeding trade between countries is mutually beneficial.

Question: The relative economic importance of the agricultural sector is much lower than the priority given in the Doha negotiations would suggest. Yet it is most sensitive in political terms. Would it not be an option to simply exclude negotiations on agriculture in future multilateral trade negotiations ? After all agriculture was only brought back under GATTs Uruguay Round. Maybe we are pushing it to far and risking it all ?

Answer: After hearing so much about agriculture in such detail for so long now I sometimes wish it was not part of the agenda as well! But it is and for the good reason that it is vital for the economies of many countries. Also, in general, the poorer the country the more important is agriculture in the economy. Right now producers in these countries face high barriers to their exports and competition from subsidised production and exports in other countries. They want agriculture on the agenda. Indeed, agriculture has to be on the agenda because this was agreed as part of the Uruguay Round Agreement on Agriculture in its Article 20.

Question: Mr Lamy, do you think that the negotiations on Doha round will start in the near future. Would you suggest starting a fresh round of WTO? Gyanendra Keshri

Answer: There are already efforts on-going to bring the negotiators back to the table after the suspension in July. We have to wait and see what comes of these efforts.

Question: how do you believe the banana dispute between the EU and ACP with Latin America can best be resolved especially since this is a sensitive industry in the caribbean , there have already been serious dislocations within the windward islands, what can be done?

Answer: Adjustment needs must be fully taken into account. This cannot occur overnight and finding solutions is a shared responsibility. But I am unsure that we should contemplate a world that supports the idea of indefinite dependency primarily on a single commodity.

Question: First of all, I congratulate you for this initiative. As a lawyer in the banking sector, I have read the specific commitments on financial services of several Members, including China, and I have the following questions: (1) What impact does the GATS have on the financial sector? (2) What are the advantages of these commitments for the banks? (3) How important are the financial services negotiations for the Doha Round? (4) What would be the consequences for the financial sector of a failure of the Doha Round?

Answer: The financial sector, like other services sectors, stands to gain by operating in more extensive and deeper markets. Hence the ongoing negotiations, to go beyond what had been accepted until now by WTO Members in terms of access for foreign operators to their markets. Hence also the focus on ensuring that domestic regulations on theoretically open markets do not reconstitute de facto barriers. For example: you open up your retail banking market, but you impose capitalization requirements on foreign bank agencies that do not apply to domestic banks. In the financial services area, further opening up is already on the table, for example as regards wholesale banking, brokerage, and investment banking. If negotiations fail, what is now on the table, however insufficient, will disappear.

Question: Given the current state of play do you think we can successfully complete Doha Round by the end of 2007?

Answer: Doable. but not with the existing negotiating position of the main players on agriculture.

Question: Don't you think you have misunderstood the question of the politics of hunger when you offer to support the giving in charity what is due in justice as trade and work? Peter Cassar Torreggiani, Malta

Answer: I am not clear what you are asking.

Question: I mean does WTO prepared and expected flow for the undevelopment countries like Africa. will allow them to grow in the world trading communities? What the expected growth rate for that in Africa

Answer: The Economic Research Division of the WTO does carry out work though at times it is not so specifically geared towards countries and continents and is more focussed on global impacts of different policy measures. However, we do keep a close contact with other international organisations which work in this area. As I just pointed out in response to another question, the IMF has recently pointed out that African countries are set for higher economic growth in 2007, which may be in the region for 5%, for sub-Saharan Africa. But I can definitely share my hope with you, which is that the African economies achieve their projected growth in gross domestic product.

Question: Dr Pascal Lamy, thank you very much. We professors of the Faculty of Economics of the National University of Piura (Piura, Peru) have followed your chat with interest. Thank you for your personal efforts to ensure that the Doha Round is successful to the benefit of world trade. Good-bye. (David Ordinola Boyer, Piura, Peru)

Answer: Thank you very much.

Question: Good afternoon Mr Lamy. What do you think will be the most difficult issue to deal with between nations should the Doha Round resume?

Answer: I think that at this point, the most difficult issue hampering the resumption of the discussions is agriculture – both agricultural subsidies and the opening up of markets through tariff reductions.

Question: Can we have your thoughts on the policy space issue. Mario Presser.

Answer: Thank you for this interesting question -- policy space is indeed something that comes up very frequently in the discussions here in the WTO. Let me say, at the outset, that in my view Members should make their own internal evaluation of the benefits and costs of participating in the multilateral trading system. Every time a country signs a trade agreement (be it bilateral or multilateral), it necessarily gives up some policy space, i.e. its ability to raise tariffs, impose non-tariff measures etc. What is important is that, in the final accounting, the WTO Member reaches the conclusion that the benefits of a rules-based multilateral trading system supersede the costs attached to signing the agreement. One important question of policy space is whether this is "good" policy space, or "bad" policy space. Policy space is a wide concept and it must be qualified as the ability to take measures that are in the public interest (and not otherwise).

Question: In terms of showing flexibility and advancing the resumption of the Doha Round talks, do you think it matters whether the major players in agriculture simply come forward with new negotiating proposals or is it necessary that they show concrete evidence of a more flexible approach by reducing domestic subsidies or granting greater market access without an expectation of quid pro quo?

Answer: That is the position of some developing countries (who are also major players in agriculture). They want to see proposals that mean real improvements in market access and reductions in subsidies in developed countries before they can consider any improvement in market access into their countries.

Question: I would like to know your position with regard to the issues that go beyond the technicalities of trade, in particular how do you see the future of negotiations in a context where more and more voices are expressing their disagreement as it concerns trade as a tool to development. Don't you think that the WTO should stay far from the WB and the IMF in order to see its action more credible in the eyes of those developing countries that are still paying the consequences of SAPs? How can you envisage an Aid for Trade package that assembles so many different political and economic paradigms, such as the WB, the UNDP and the WTO?

Answer: Trade can be a powerful tool for development in my view. Provided other areas of public policies are there. The problem with existing aid for trade is that it is not enough and extremely disseminated which is a problem for developing countries whose resources for coordination are thin. What we are trying to do is improve the ability of both donors and receivers to identify the right priorities in a more coherent way. At the end of the day ownership has to remain with developing countries. They believe, as I do, that WTO can help getting there more quickly.

Question: Mr. Lamy, what, if anything, can the WTO do to assist countries in curbing internal corruption? Do you feel that corruption in large economies, such as China, have a significant impact on trade?

Answer: Internal corruption is mainly a domestic issue in which the WTO can have only a limited role. There is some work in the areas of trade facilitation and government procurement that could help in this area.

Question: Do you think that the ongoing regional and bilateral negotiations could contribute to the downfall of the Round?

Answer: This is a discussion that has been going on for a long time: are regional agreements steps or barriers on the path to multilateral opening? I think what is needed at this point to achieve progress in the Round is a great effort in the multilateral discussions. Regional discussions will not be enough. Having said this, the participation of many countries in different regional agreements or coalitions of interests could be a positive factor in generating proposals and helping the negotiations to move forward.

Question: What is the WTO doing to cut down on transport in order to reduce greenhouse gases?

Answer: We are arguing in favour of cost pricing, including in the energy field where environmental externalities must be incorporated. Generally speaking, a better allocation of the factors of production thanks to a more efficient international division of labour helps to spare the environment if the prices are right.

Question: Mr. Lamy, in case of success of Doha, what will be the next step to the WTO?

Answer: First of all, thank you for your optimistic question !

Question: I am suggesting that as the person with the responsibility to broker the multilateral deal you may not be conscious that agreement of will requires of you the provision of a great abundance of the material element without which the life of virtue is virtually impossible. This implies that you increase world commodity trade through service creativity in asking Members to activate the first account of the Common fund for commodities ? Why don't you do this?

Answer: My sense is that many commodity-dependent economies will prosper as their economies become more diversified and productivity increases. Higher commodity prices will help, of course, but I feel that a lot more is a stake than the Common Fund.

Question: One of the big problems for the success of Doha Round could be the dispute solution system. It has work way better than GATTs, but, it has been really strict when controlling the safeguard measures taken my the Members, every single measure challenged has been declared illegal. As you know, thought it does not make perfect economic rational, the safeguard measures was intended to play a political role of facilitating agreement and compliance of commitments when the internal political situation turns difficult, as a "Escape Valve", "one step back to take two forwards. The case law, through making nonsense interpretations of the GATTs XIX and the Agreement on Safeguards, has made it impossible to adopt safeguards successfully, meaning: no escape valve available when things turn awkward in domestic politics. Should the case law be revised seriously? Do you agree that the actual case law in that respect is undermining the system? What should we do?

Answer: The dispute system is acknowledged to be one of the successes of the Uruguay Round Agreements. With over 300 cases being dealt with at the moment it is clear that the accumulation of case law makes it difficult to see what the overall impact of panel and appellate body decisions will be in the long term. However, since the panel and appellate body reports have been accepted by the entire Membership, one has to conclude that they have generally agreed with the results and that far from undermining the WTO system the Dispute resolution process is strengthening it.

Question: agricultural diversification away and around bananas is being undertaken in caribbean states that were monocarp exporters, what exceptions or how important is the DDA round to achieve this development for the benefit of small open economies

Answer: Diversification is really a matter for domestic policy and there are many types of support for diversification, in agriculture, industry and services that would not be affected by WTO rules or by the negotiations. Indeed, the African Group and the G-20 have made proposals on how the Green Box (subsidies which are exempt from reductions) might be amended to cover programmes in developing countries. As far as the DDA reduces barriers to exports of products that result from diversification that will benefit the balance of trade of these countries.

Question: Could the situation currently facing the Doha Round lead to a change in WTO rules or a reappraisal thereof?

Answer: We will have to wait for the outcome of the negotiations to see exactly what legal form the agreements take.

Question: Since your arrival at WTO, you are advancing a re-edition of a new great bargain (an Uruguay Round relic of sad memory) among Members in the Doha Round, particularly among emergent economies and developed countries. Could you spell out the terms of this bargain and how it differs from the bargain that you were defending as an UE Commissioner. I am under the strong impression that the terms are the same! Best regards, Prof. Mário Presser

Answer: What I am trying to push is the negotiation as it was mandated by the agreement of WTO Members in 2001. Please read the Doha Declaration to see what's in this bag. True, it is a big bargain because some Members have offensive interests in some topics and defensive in others, which is why this single undertaking was built. Developing countries have a big stake in the success of this negotiation. And it will not conclude without their agreement.

Question: Mr. Lamy, TRUE or FALSE: Are the services negotiations being held hostage by the agriculture negotiations?

Answer: As you know, the process in multilateral negotiations is that nothing is agreed until everything is agreed in a single undertaking. In that sense no component of the negotiation, whether Services, Agriculture or NAMA can be seen as holding up agreement on other sectors. Everything remains on the table and will need to be dealt with as a single package.

Question: Dear Mr.Lamy, As I am following the issues with WTO, I admire your tenacity and leadership in attempting to revive the negotiations. Best wishes

Answer: Lets wait for some results. Efforts are great. Results are better. But thanks for your encouragements.

Question: If you could propose a lighter agenda for the sake of successfully concluding a round providing meaningful results and delivering on Doha's development promise, what would the major topics on this agenda be ?

Answer: I don't think proposing a 'lighter' agenda is a way to make progress and conclude the round. For one, as I have said in the past, it is much more of a political issue now, rather than a technical one. For another, the developmental issues are spread all over the negotiating agenda and if some areas were taken off the table, then it would be detrimental to the interests of at least some developing countries. So if we have to deliver on Doha's developmental promise then we need to tackle all the issues on the table and strive for a successful conclusion all fronts.

Question: Could you provide some information regarding WTO's activities in supporting countries in IPR enforcement, including the fight against counterfeit products?

Answer: The WTO has a limited technical cooperation programme in the IP area directed toward developing country and least developed country Members. In our workshops there have been sessions on provisions of the TRIPS Agreement, including on enforcement, in order to enhance understanding of their obligations.

Question: Dr Pascal Lamy, do you think that the various free trade agreements that are being concluded between different countries and economic areas of the world are beneficial or detrimental to the consolidation of the Doha Round, particularly as regards agricultural subsidies? (David Ordinola Boyer)

Answer: I think that these agreements can be complementary, but can never be a substitute for the multilateral trading system. As regards agricultural subsidies, the bilateral and regional agreements do not address subsidies – it is impossible to differentiate between a European cow and an Argentine cow or a Thai cow. The issue of subsidies can only be dealt with in a multilateral context, and not in bilateral or regional free trade agreements.

Question: Do you think that the United States will lower its agricultural subsidies? Why are they not being under greater pressure?

Answer: As you know, since you are following these issues, agricultural subsidies are one of the crucial aspects of these negotiations.

Question: From the WTO's point of view, will the EPAs help with the liberalization of trade and the development of the ACP countries? Could they not be seen as a kind of protectionism?

Answer: The EPAs are bilateral agreements which must comply with WTO rules as regards their compatibility. If I have understood properly, they are to replace preferences that had already been granted by the Europeans to the ACP countries owing to the legal fragility of those preferences which can be challenged by third parties.

Question: Do you feel that Members do not fully appreciate the benefits of trade liberalisation, or the implications of an ambitious conclusion to the round. I have attended the negotiations for about three months but felt that not much stress has been placed on the domestic institutions of the countries which should ideally be geared towards building capacity in the country and towards human capital investment.

Answer: I agree. There are complications of course but in general it does seem that many people do not appreciate the benefits of trade liberalization.

Question: One of the big problems for the success of Doha Round could be the dispute solution system. It has work way better than GATTs, but, it has been really strict when controlling the safeguard measures taken my the Members, every single measure challenged has been declared illegal. As you know, thought it does not make perfect economic rational, the safeguard measures was intended to play a political role of facilitating agreement and compliance of commitments when the internal political situation turns difficult, as a "Escape Valve", "one step back to take two forwards. The case law, through making nonsense interpretations of the GATTs XIX and the Agreement on Safeguards, has made it impossible to adopt safeguards successfully, meaning: no escape valve available when things turn awkward in domestic politics. Should the case law be revised seriously? Do you agree that the actual case law in that respect is undermining the system? What should we do?

Answer: It is difficult for me to comment on particular dispute results. I do agree, though, that escape valves are helpful in driving a more open world economy, from which nations can benefit economically. We should remember too that other safety valves, such as unfair trade remedies and the possibility of renegotiating commitments are also available

Question: What can be done in the event of the US despite 2 cases at the WTO filed by Antigua and Burbuda whereby it was ruled that restrictions on internet gaming by foreign supliers are illegal

Answer: As you may know, Antigua and Barbuda is currently challenging the measures taken by the US presumably to comply with the rulings of the original panel and the appellate body.

Question: Mr. Lamy, how does the WTO take into consideration the multiculturalism in the trade negotiations. i mean, how can one ensure that the negotiators when talking about patents of live organisms for example reach an agreements that corresponds to the reality of their beliefs and interests of their communities and that these are taken into account by all other negotiators?

Answer: All decisions in the WTO are taken by consensus. Members defend their positions or proposals on various grounds, including differences in beliefs and interests. In the discussions on TRIPS and CBD in the WTO such issues have often come to the fore. No agreement has been reached on these issues.

Question: Could you not suggest that the US and EU agree on the creation of agricultural credit by their private sector financial service providers to resolve the agricultural issue between them by increasing consumption before not after the famines? So the Cof C first facility will replace pl480 and some of the EU's export incentives?

Answer: Leaving inter-governmental trade negotiations to the private sector may not be acceptable to a lot of WTO Members.

Question: Do you expect the Doha rounds to resume and how can a deadlock be avoided this time?

Answer: I don't know. All countries want to resume, which is good, but if they come back to the negotiating table with the same positions, deadlock is guaranteed. To avoid it, they must reassess their negotiating positions, recheck with their constituencies the costs of failure, and discretely sound their negotiating partners to test the new margins of manoeuvre.

Question: Electronic commerce in the developing countries and the LDCs has been growing, but these countries do not have the safety procedures or the technology of the developed countries. Nevertheless, it can be said that the developed countries have greater problems with electronic commerce. What approach will the Round adopt with respect to electronic commerce?

Answer: The issue of electronic commerce was not treated as one of the priorities of the Round; however, it is very important, and it appears in the Doha Mandate and the subsequent ministerial declarations. The basic premise is that WTO Members should not impose barriers to electronic commerce. Thus, both the developed countries and the developing countries can continue to benefit from free electronic commerce until the issue has been further clarified.

Question: Mr Lamy, you said the Doha round collapsed due to political issues. What are the major political issues do you think is blocking the progress of Doha round? Gyanendra Keshri

Answer: Agriculture, agriculture, agriculture. which is a very politically sensitive issue for many countries, whether developed or developing.

Question: The WTO just published its World trade report and the main theme is subsidies. Could you sum up please the lessons for developing countries.

Answer: Subsides can be useful, subsides can be bad. There is no substitute for solid analysis. Developing countries may be able to make some use of subsidies in a positive developmental sense, but there are real risks too.

Question: Time's up

Answer: Sorry guys, I have to leave for a discussion with the trade Minister of Bhutan who is negotiating his country's accession to the WTO. We will organise another chat before Christmas.

Question: Thank you for your answers

Answer: You're very welcome
