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FIVS
PRIORITIES FOR DOHA WTO TRADE NEGOTIATIONS

1. Whereas worldwide demand for quality wines and spirits is growing;


2. Whereas wines and spirits companies and traders wish to ensure the availability of their products to responsible consumers worldwide;


3. Whereas many member countries of the WTO maintain high import tariffs and other non-tariff restrictions on wines and spirits import and distribution;

4. Whereas some WTO members maintain production and/or trade distorting subsidies on grape and wine production;
5. Whereas the elimination or severe reduction in tariffs and other barriers to wine and spirit trade and in domestic subsidies should be priorities in WTO multilateral negotiations;


6. Therefore, FIVS calls upon all trade ministers meeting in H.K. China, in December 2005

 to make wine and spirit liberalization a priority in the Doha round of multilateral negotiations.

In this regard, the main issues that require the highest priority attention are:

A. Tariffs

B. Non tariff measures

C. Trade facilitation

D. Intellectual property (Geographical Indications)

E. Dispute settlement

F. Services trade barriers

G. Production and Export Subsidies 

H. Oenological Practices

I. Other issues

A. Tariffs

FIVS seeks further tariff reductions in tariffs imposed by WTO members on the import of wines and where possible, the elimination of tariffs imposed on spirits. Commitments should pertain to applied rates as well as bound rates. 

B.
Non-Tariff Measures
FIVS supports measures to liberalise trade through the elimination of, or significant reduction in, non-tariff barriers to access for imported wines and spirits.

FIVS supports removal of restrictions on investments and right of establishment. Import, distribution and retail monopolies should be required to treat all products, domestic and imported, in a fair, transparent and non discriminatory fashion.

FIVS encourages the WTO to develop specific rules and/or disciplines for wines and spirits building upon existing WTO agreements on sanitary, phytosanitary and technical barriers to trade.

FIVS is in favour of the elimination of restrictions to the free movement of alcoholic beverages as a notional means of preserving quality: although high standards of quality should be safeguarded, traders should continue to have the freedom to choose the means of shipment and packaging, i.e. economies of scale should determine the means of shipment.

FIVS favours the elimination of or significant reduction in the use of labelling and packaging regulations on wine and spirits to restrict the free flow of trade in these products.  In this regard, FIVS reiterates its proposal, now under consideration by the OIV, for a global label and acknowledges the endeavours by the World Wine Trade Group (WWTG) towards an agreement on a universal label covering four mandatory information items (product, country of origin, volume, and alcohol by volume).

· Proposal for a ‘global label’. 

The provisions of the WTO Agreement on technical barriers to trade should be strengthened to prevent the present proliferation of labelling requirements from becoming an even more serious impediment to trade in wines and spirits.

A universal labelling standard for wines and spirits which provides a fair balance between a consumer’s need for information and the constraints upon industry within the context of international commerce: this would have the added advantage of improving consumer value.

The use of tax labels for protectionist purposes should be strongly resisted.

C.
Trade Facilitation
FIVS supports liberalisation, and where possible, elimination of procedural and regulatory obstacles to the movement of wines and spirits in international trade, including, inter alia, simplification of customs procedures, elimination of excessive certification and documentation requirements, and enhanced regulatory transparency.

FIVS has identified the following documents as being commonly required by importing countries in respect of consignments of wine and spirits entering their territory. (The list is not exhaustive; there may well be other such documents.)

Import Licence



Certificate of Age

Certificate of Origin


Certificate of Analysis

Certificate of Radiation


Certificate of Authenticity

Certificate of Free Sale


Certificate of Health

Certificate of Hygiene


Certificate of Fitness for Human Consumption

Certificate of Manufacture

Certificate of Value

Pre Shipment Inspection Report
European Union VI1 Form

Many of these different certificates appear to be intended to fulfil the same purpose, namely to authenticate the product and confirm its fitness for consumption by consumers in the importing country.

FIVS would therefore favour the development of a single accompanying document for use by WTO member states.

D.
Intellectual Property  (Geographic Indications)

FIVS encourages all WTO members to implement the TRIPS Agreement.

FIVS is in favour of protection for geographical indications (GI’s) associated with wines and spirits. 

FIVS is in favour of the enhancement and expansion of trademark protection.

FIVS notes the proposal put forward by European member states advocating a mandatory and legally binding registry for wines and spirits, but has some concern that such a system may prove burdensome, expensive and unworkable.

FIVS also acknowledges the proposal advocated by members of the World Wine Trade Group (WWTG) and other non wine producing countries including Japan, Malaysia and Guatemala, for a voluntary and flexible registry of GI’s.

FIVS supports the use of a transparent and readily accessible registry, not excluding the use of an online database.

FIVS members agree that there are valid arguments for both positions, and urge WTO member states to negotiate in good faith with a view to reaching an accord that will address the legitimate needs of the world’s wine and spirits industries. It also encourages the resolution of differences in approaches on GI’s and traditional expressions (TE’s) through bilateral negotiation, as well as in the WTO/TRIPS context.

FIVS is of the view that T E’s are sufficiently different from GI’s that they should not be included in any negotiations on the latter.

E.
Dispute Settlement 
· Clarification of DS procedures

FIVS favours clarification of dispute settlement procedures, including provisions relating to compliance with WTO panel rulings and recourse to retaliation. 

· Rapid response in the event of a dispute

It may be appropriate for the WTO to devise a fast-track arbitration system which permits trade to continue with minimal delay/disruption: unlike trade policy issues, where a two year dispute settlement process is acceptable, trade facilitation requires a much shorter time frame, i.e. weeks rather than months.

· Retaliation should be proportionate in all trade disputes

A formula should be agreed on the basis of equity to ensure that measures are taken by WTO members in the case of sanctions arising out of trade disputes that do not unfairly target wines and spirits. 

F.
Service Trade Barriers

FIVS favours liberalisation and elimination of restrictions on services associated with the marketing of wines and spirits, including restrictions on foreign firms engaging in the importation, distribution or retailing of imported wines and spirits, and limitations on advertising of imported wines and spirits.

G.
Export and Domestic Subsidies

FIVS supports the elimination or significant reduction of all export subsidies on wine and spirits.

FIVS supports a substantial reduction in domestic support to the wine and spirits sector where such support may be production and/or trade distorting.

H.
Oenological Practices
FIVS is supportive of the view that differing oenological practices should not be used as a barrier to trade in wine.

FIVS supports the mutual acceptance of oenological practices by all wine producing       countries.
I.
Other Issues
· Alcoholic strength tolerances

There should be internationally agreed tolerance levels (plus and minus) for the alcohol strength of wines and spirits shown on a label.

· Trade Facilitation

Transparency should be the cornerstone of any trade facilitation initiative. Therefore, all WTO members should be required to publish details of their import regime on the internet, together with contact details for addressing queries; or the WTO could act as facilitator.

Furthermore, there is a growing need for commitment to the introduction of Electronic Data Interchange (EDI) or its equivalent for all import/export documentation. The use of EDI will facilitate the use of risk assessment methodology and enable goods to be ‘pre-cleared’ prior to their arrival in the port of entry.
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