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Session 14: Interaction between competition and trade policy
Organized by: The Federal Competition Commission, Mexico (CFC)
Date: Tuesday, 29 September, 11:15 – 13:15 

Meeting Room: D
ABSTRACT

There is ample literature regarding the synergies that exist between trade, investment and competition policies, and how these policies can affect the incentives for firms and individuals to be more productive and markets to be more competitive. Successful development strategies have been built on such synergies. This session will analyse the complex relationship that exists between trade and competition policies, and provide examples of how these policies contribute to economic development. It will also offer recommendations on how governments can promote greater coherence between trade and competition policies, especially in a time of global economic crisis, when countries are being subjected to strong protectionist pressures.

The thematic structure of the session will be the following: 


The moderator will make an introductory statement on the complementarities between trade and competition policies, comment on how policy coherence can be promoted in these two important areas, and describe potential inconsistencies or tensions that may arise between trade and competition reforms, and how to ease them. The guiding questions for this part of the session will be: To what extent are trade and competition reforms complementary? Do their objectives overlap? Have they achieved the objectives of promoting economic development?


Panellists will make short presentations, giving examples of the impacts of trade and competition policy coherence, and will address the following questions: How has policy coherence been achieved in different jurisdictions? What are some of the tensions or contradictions that arise when designing trade and competition policies?


Having analysed the state of play across different countries, the moderator will ask the panellists to provide their viewpoints on specific actions that governments might take to promote positive synergies between trade and competition policies. Some possible questions for discussion include: Should governments seek to strengthen competition provisions in regional trade agreements, or are they better off promoting more active international cooperation between competition authorities, while strengthening their domestic competition legislation? In times of crisis, how should countries deal with protectionist pressures that will simultaneously demand the establishment of trade barriers, as well as “behind the border” barriers in the form of domestic anti-competitive regulation? When putting together pro-competitive market reforms that include both trade liberalization and the strengthening of the domestic competition regime, what kind of policy sequencing is adequate? 
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