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Session 28: International Carbon Flows: Sustainability, Trade & Climate Change

Organized by: The Carbon Trust, London, UK

Date: Tuesday, 20 September, 16:15 - 18:15

Meeting Room: D

ABSTRACT
Current approaches to greenhouse gas (GHG) emissions reduction, including target-setting and pricing mechanisms, take a production view of emissions arising from nations and regions. This production-based approach to emissions assessment underpins international processes such as the Kyoto Protocol, and is the basis for carbon-pricing and trading schemes such as the EU Emissions Trading Scheme. 
An alternate view is that the responsibility for GHG emissions lies not with the producer, but with the final consumer of the products. This consumption view reflects the central role of demand in driving the production of goods and services, and opens new opportunities for policies and activities to minimise supply chain GHG emissions.
There is increasing interest in the implications of embodied carbon flows on domestic environmental policy. For example, a consumption view of EU emissions is about 22 per cent higher than the production approach on which the EU ETS is based. Conversely, China is the world’s largest net exporter of emissions embodied in trade, with about 23 per cent of its GHG emissions being associated with goods for export. 
This session will provide a lively debate on the environmental, trade, policy, equity and business impacts of addressing – and potentially pricing – embodied emissions in trade.
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