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Session 3: made in the world: facts and implications for trade
Organized by: WTO - Economic Research and Statistics Division
Date: Monday, 19 September, 12:00 - 14:00
Meeting Room: CR
ABSTRACT
Closer integration of the world economy, thanks to factors such as low transportation and communication costs and a favourable institutional environment, has triggered the rise of global production networks. An important share of merchandise trade now involves trade in intermediate products. The interdependency of firms internationally has increased, allowing for faster dissemination of technical innovations and increased competition in the global market place. 

This process is having a direct influence on trade policy. When products are "Made in the World", trade policy requires a cooperative approach. The rise of the global manufacturing model also has important implications for the relationship between trade and development, as partner firms in developed and developing countries have to adapt their strategy to increase their share in global value chains. 

Conventional merchandise trade statistics cannot show the economic value of the multiple international transactions taking place within global value chains. Measuring trade in value added accounts for this by allocating the value added of an intermediate product according to the industrial sectors of the countries in which it was produced. It allows highlighting the productive interdependencies of firms across and within borders. 
This session, organized as part of the Made in the World Initiative promoted by the WTO, will provide insights from Europe, both from individual country perspectives, and from a regional viewpoint. They will be complemented by the identification of the factors that have contributed to the "Factory Asia" model.  What does this imply for developing countries in other regions?  Can other countries learn from this experience and benefit from global value chains? A Latin American country experience will showcase possible implications and consequences for development, employment and related trade policy.  
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