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Abstract

The principal objective of the panel was to discuss possible topics global business leaders involved in the ICC Business World Trade Agenda (WTA) initiative could present as a set of business priorities at the WTA Business Summit in Doha, Qatar, on 22 April 2013. The session addressed the following issues:
· trade facilitation 
· food security 

· information technology (IT) products and electronic commerce

· services

· investment

· plurilateral and other preferential trade agreements (PTAs) 
1. Presentations by the panellists
(a) Mr Geoffrey Gamble, Chair, ICC Commission on Trade and Investment Policy; Director, International Affairs, DuPont Company
Mr Gamble began by citing a recent report by the Peterson Institute for International Economics that calculated a WTO agreement on trade facilitation was expected to deliver gains of at least US$ 130 billion annually, with most of the gains benefiting developing countries. Such an agreement would significantly reduce costs, speed up and streamline administrative and other official procedures, and create a more transparent, predictable and efficient environment for cross-border trade. Furthermore, by making their trade processes more efficient, countries would become more attractive as destinations for foreign direct investment. Mr Gamble argued that more efficient trade processes would allow countries to leverage the opportunities that flow from the strong complementarity between cross-border trade and investment as effective means for companies to produce and deliver their goods to market in a globalized economy. 

Mr Gamble went on to state that the food crisis of 2007-2008 underscored the need to address food security at the global level. A confluence of soaring fuel costs, erratic weather patterns, restrictive trade policies and changing consumer demand has led to a new peak in the prices of food commodities. At the 2011 Cannes Summit, G20 leaders recognized this need and agreed to remove food export restrictions and extraordinary taxes for food purchased for humanitarian purposes by the World Food Programme (WFP). Recently, Asia-Pacific Economic Cooperation (APEC) leaders reinforced their commitment to ensure fair and open markets, reduce price volatility, and establish greater regional and global food security. Furthermore, Mr Gamble stated that meaningful disciplines on export restrictions might facilitate a greater readiness by import-sensitive countries to undertake greater market access opening. He also noted that members reached a conditional agreement during the 6th WTO Ministerial Conference, in 2005, to phase out agricultural export subsidies and disciplines on all export measures with equivalent effect by the end of 2013. Members agreed to a progressive phasing-out, such that a substantial part would be realized by the end of the first half of the implementation period. In recent years, high commodity prices and national budgetary constraints have further reduced the need for most of these subsidy payments.

(b) Mr Ulf Pehrsson, Vice-Chair, ICC Commission on Trade and Investment Policy; Vice President Sales and Marketing, Government and Industry Relations, Ericsson
Mr Pehrsson’s presentation focused on the importance of the digital economy and IT. He noted that the endorsement of the Information Technology Agreement (ITA) by WTO members in December 1996 was a major milestone in liberalizing trade in the information communication technology sector for the global economy. Since the ITA came into force almost 15 years ago, numerous IT products incorporating increasingly sophisticated technologies have entered the world market. Mr Pehrsson argued that the primary characteristics of the products originally covered by the ITA remain unchanged, even if equipped with more sophisticated and technologically advanced additional features. Given the key role that IT plays in driving global growth, ITA expansion could make a significant contribution in lowering tariff and non-tariff barriers to and increasing trade in IT products, providing a strong stimulus to the world economy. 
Moreover, Mr Pehrsson indicated that WTO members should continue to support the digital economy by sustaining expansion of electronic commerce, which has generated billions of dollars in trade, growth and jobs over the last decade. Recognizing the importance of e-commerce for the world economy, WTO members agreed in 1998 to a “standstill”, whereby they refrained from taking measures that would have a damaging effect on digital trade and business. More specifically, they agreed not to impose customs duties on e-commerce transactions. This standstill has been repeatedly extended. However, it remained an informal agreement. Agreeing to make the standstill a formal agreement would foster growth in e-commerce and inject confidence and support for the millions of companies worldwide that provide goods and services to consumers through e-commerce. 
Mr Pehrsson then turned to the issue of services. He noted that the General Agreement on Trade in Services (GATS) provided a legal framework for negotiating and binding multilateral liberalization of trade in services. With the exception of members who recently acceded to the WTO, GATS had not been used to its full extent by WTO members as a driving force for services liberalization and reform. Nonetheless, the potential for liberalizing services multilaterally through WTO negotiations should not be under-estimated. Indeed negotiations under GATS have already shown that they can produce impressive results (e.g. post-Uruguay Round negotiations on basic telecoms and financial services).
(c) Mr James Bacchus, Member, ICC Commission on Trade and Investment Policy; Chair, Global Practice Group, Greenburg Traurig; former Chairman, WTO Appellate Body
Mr Bacchus introduced the issue of the international investment by citing the 2012 ICC Guidelines for International Investment, released during the United Nations Conference on Trade and Development (UNCTAD) World Investment Forum. He noted that the increasing level and expanding nature of international investment flows and associated transactions spoke to the recognition by host governments – particularly in the developing markets – of the contribution international investment makes to their sustainable development. Businesses and governments in both developing and developed countries were keenly aware of the importance of investment as a driver of growth. Mr Bacchus hoped that these guidelines would be useful for investors and governments alike in creating a more enabling environment for cross-border investment and in understanding more clearly their shared responsibilities and opportunities in fulfilling the vast potential of cross-border investment for shared global growth. 
As former Chairman of the WTO Appellate Body, Mr Bacchus then addressed the need to reform the WTO Dispute Settlement System. The WTO Dispute Settlement Understanding (DSU) is a cornerstone of the rules-based multilateral trading system. It provides an assurance that WTO members respect their commitments. Since the creation of the WTO, over 400 disputes have been filed with the Dispute Settlement Body and over 100 reports have been issued by the WTO Appellate Body. These disputes had involved a broad spectrum of issues brought by WTO members at all levels of economic development. As part of the work achieved during the Doha Round, members had agreed to a number of practical modifications to the DSU. These modifications should result in more rapid decisions, greater possibility to settle without going to final judgment, and more transparency of hearings and submissions by parties. Proposals for reform included:

· the extension of third-party rights, provided that an adequate balance between the rights of main parties and third parties is maintained

· improved conditions for members seeking to be joined in consultations

· the introduction of remand, allowing the Appellate Body the ability to remand the case back to the panel for factual findings

· the “sequencing” issue and other problems concerning the suspension of concessions or other obligations, thus clarifying ambiguous language in the DSU 

· the enhancement of compensation as a temporary remedy for breach of WTO law

· the strengthening of notification requirements for mutually agreed solutions

· the strengthening of special and differential treatment for developing country members. 
(d) Dr Jan Atteslander, Member, ICC Commission on Trade and Investment Policy; Member of the Executive Board, Economiesuisse
Dr Atteslander noted that WTO members advanced liberalization through regional trade agreements (RTAs) and PTAs, which could bring faster results than the multilateral process, could enable parties to conclude levels of liberalization beyond the multilateral consensus, and could be able to address specific issues that did not register on the multilateral menu. 
The resulting achievements in trade liberalization could be substantial complements to the WTO system, and they could be important building blocks for future multilateral liberalization. However, RTAs and PTAs should maintain and strengthen momentum towards global economic integration. Business was concerned that regulatory fragmentation may increase with the continued proliferation of RTAs and PTAs, thus increasing tangible economic costs in terms of compliance. While it was true that large multinational enterprises had teams dedicated to the strategic use of PTA Rules of Origin, their proliferation made it increasingly difficult for small and medium-sized enterprises especially to participate in international trade, since they often lacked the capacity to adapt to each new set of conditions posed by these agreements. Dr Atteslander concluded by suggesting that the multilateralization of generally accepted PTA rules into WTO rules should be considered in the long run.
2. Questions and comments by the audience
A rich debate ensued, covering the spectrum of issues raised by panellists. It was noted that on the issue of food security, great advances had been achieved in the area of genetically modified organisms (GMOs). For example, a strain of flood-resistant rice had been developed to enable farmers in Viet Nam to cultivate rice while simultaneously using the same area of flooded land for shrimp farming. Previously, the land was drained for rice cultivation and subsequently flooded for shrimp farming. Through the development of flood resistant rice, the land was able to sustain dual use. Efforts such as these to increase production illustrate how GMOs can help ensure food security. 
3. Conclusions
Ms Graugnard, who moderated the panel, said that the session had presented a diverse range of business perspectives on the role of the multilateral trading system in the global economic recovery, and that this had elicited a rich exchange with the panellists and audience.
The main conclusions from the session included the following: 
· A stand-alone WTO agreement on trade facilitation should be concluded by the 9th WTO Ministerial Conference, in Bali, Indonesia, in December 2013.

· WTO members should commit not to impose export controls, or at least agree to exempt food shipments contracted by the WFP from export restrictions. They should commit to make best efforts not to tighten other restrictions on food trade and to remove “buy national” requirements that impede the distribution of food supplies.

· Make concrete progress on the liberalization of trade in services through alternative negotiating approaches, including plurilateral approaches and approaches focused on particular sectors, such as the Agreement on Basic Telecommunication Services or the Agreement on Financial Services. These approaches should be pragmatic, results-oriented, consensus-based, transparent, as inclusive as possible, and should lead to multilateral outcomes across all modes of supply. 

· Lower barriers to trade in IT products and services – especially by expanding product coverage under the ITA – and make the standstill commitment on e-commerce permanent by the 9th WTO Ministerial Conference. 
· Make the WTO Transparency Mechanisms for RTAs and PTAs permanent by the 9th WTO Ministerial Conference and make progress on strengthening WTO procedures and rules to increase compatibility and complementarity between RTAs and PTAs and the multilateral trading system.[image: image1.png]
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