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We have had an open and informative discussion of Poland's trade policies.  TPRB Members were clearly impressed by Poland's economic transformation to a market economy.  The economy is performing robustly and future growth prospects are favourable.  This has been achieved by generally prudent macroeconomic policies combined with structural reforms, particularly trade and investment liberalization.  Members acknowledged the remarkable results of the Polish transition process, including in the privatization of state-owned enterprises; this has undoubtedly played a significant role in attracting foreign investment.  Members commented favourably on Poland's priority target of accession to the EU which would create the opportunity for further reform as Poland increasingly harmonized its policies with EU requirements.  This was to be expected given Poland's cultural and political ties.


On trade-related policies, Members appreciated Poland's active efforts within the WTO and noted its support for a broad-based round of multilateral negotiations.  Members also appreciated Poland's overall commitment to liberal trade and investment policies.  Some Members expressed divergent views on the net trade-creating effects of Poland's regional liberalization to date and of EU accession.  While some Members justified Poland's high and increasing level of agricultural support on the grounds of multifunctionality and food security, others questioned the adverse impact these policies were having on Polish efficiency and consumers.  These Members encouraged Poland to reduce market distortions on such commodities, including the use of high tariffs, price support and direct outlays, such as export subsidies and deficiency payments.  Poland's application of strict SPS measures were also questioned as being overly restrictive.


Members appreciated that Poland's tariffs were generally low.  Nevertheless, some Members noted that Poland's preferential rates were well below MFN levels, thereby raising concerns of possible trade diverting effects, for example, on motor vehicles.  Members invited Poland to reduce the gap between preferential and MFN tariffs.  They also commented on the wide tariff disparities, including high tariff peaks, and the advantages to Poland of also simplifying its tariff structure by reducing the high number of different MFN and preferential rates.  Members also invited Poland to facilitate imports from developing countries, and from LDCs in particular.


Members also sought additional details in a number of areas, including:


-
the balance of Poland's regional trade objectives within its multilateral goals;


-
effects of EU accession on other trading partners;


-
recent increases in tariffs, especially on agricultural products;


-
the absence of bindings on certain products, such as motor vehicles;


-
preferential tariffs, including product coverage, for developing trading partners;


-
possible discriminatory impact on imports of domestic excise and other taxes; 


-
technical standards and conformity testing procedures;


-
delays in customs clearances, including imposition of fees;


-
privatization plans for difficult areas, such as hard-coal mining, steel and chemicals;


-
intellectual property protection, including enforcement;


-
subsidies;


-
liberalization of services under GATS, and progress on ratification of the Fifth 
Protocol;  and


-
preference margins on government procurement, and Poland's intended membership 

of the WTO Agreement on Government Procurement.


Members appreciated the comprehensive written and oral responses provided by the Polish delegation at the meeting and its undertaking to follow up with written responses as soon as possible.


In conclusion, it is my view that Members were very appreciative of Poland's successful economic transformation, and were greatly impressed by its economic performance since the last Review in 1992.  Members now have a much greater understanding of Poland's trade and trade-related policies, and encouraged Poland to continue with the reforms.  While Members accepted the beneficial impact on Poland of its regional arrangements, they encouraged Poland to pursue a vigorous multilateralization of regional preferences.  This would benefit not only Poland's long term economic interests but also the overall multilateral trading system.

__________

