ANNEX 8.  FORMATS FOR INITIAL TARIFF OFFER AND FOR SCHEDULE OF CONCESSIONS AND COMMITMENTS ON GOODS

8. 1 Format for Initial Tariff Offer

The format for initial offers on tariffs is a simplified version of the Schedule containing the results of the negotiations. It has not been formally standardized but experience shows that at a minimum initial offers should contain the information indicated in the Table. 

As negotiations proceed, implementation periods for the reduction of tariff bindings can be negotiated and additional columns "final bound rate" and "implementation period" can be added (after column 4) as part of revised offer(s). 

Table --

Format for Tariff Offers

	HS number (national nomenclature of the applicant)

(1)
	Description of Each Product

(2)
	Currently

Applied

Rate*

(3)
	Proposed Bound Rate at Accession 

(4)
	Other Duties and Charges (ODC)

(5)

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


* While these will not appear in the final Schedule, the currently applied rates of duty need to be supplied, particularly as some WTO Members expect these to provide a reference point for the negotiations. This can be done either in a column in the initial offer as indicated above or in a separate communication.
Preferential tariffs and non-tariff measures may be bound but, as a rule, initial offers only contain offers of MFN tariff concessions. 

Items in the offer are arranged by the headings of the Harmonized System nomenclature. This was revised in 1992, 1996, 2002 and 2007. The Schedules of three out of the four countries that were the first to accede to the WTO used HS 1992, while three out of the four to accede most recently used HS 2002. Initial offers and Schedules should normally be prepared in the version of the nomenclature applied by the acceding government at the time the document is prepared. 


As noted above, rates of other duties and charges also need to be inserted in Column 5 and an offer made on these ('zero' if no ODCs are applied).  To anticipate the discussion on the results of the negotiations below, Members generally expect these to be bound at zero.

8.2 Format for Bilateral Tariff Agreements
Negotiations for the Accession of country 1 (applicant) to the WTO

The Permanent Mission of country 1 and the Permanent Mission of country 2 (WTO Member) hereby inform the Director‑General of the World Trade Organization that they have concluded their bilateral market access negotiations in the context of the accession of country 1 to the WTO.


They accordingly attach hereto the original of the list of concessions on goods which country 1 grants to country 2 (Attachment 1).

Country 1 also grants to country 2 Initial Negotiating Rights for goods negotiated with country 2 as identified in Column[...] of the attached list of concessions at the rate which country 1 binds in its Schedule.


The specific commitments on services that country 1 will grant to country 2 will be those contained in [WTO document WT/ACC/SPEC/ of [date], as modified in ]Attachment 2 hereto.

	For country 2
	For country 1

	
Ambassador
	
Head of the Delegation




Done in Geneva, date

In 3 exemplars
Attachment 1

	HS number
	Description
	bound rate at date of accession
	final bound rate
	implementation period
	interim

[rate (over ... years)]
	ODC
	INRs

	
	
	
	
	
	
	
	


Annex 8.3 Format for Tariff Schedule 
Part I, I, A - MFN tariff concessions on agricultural products

	Schedule [Number] – [Name of Member]

This Schedule is authentic only in the [English] [French] [Spanish] language

PART I – MOST FAVOURED-NATION TARIFF

SECTION I – Agricultural Products

SECTION I - A Tariffs

	Notes: 




	1
	2
	3
	4
	5
	6
	7
	8
	9
	10

	Harmonized

System No.
	Description
	Bound rate 

at date of 

accession


	Final 

bound rate
	Implementation 
	Present concession established
	INR
	Concession

first incorporated in a GATT Schedule
	Earlier INRs
	ODCs

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


The format above may be varied when necessary, e.g. to introduce an additional column for agricultural special safeguards (SSG). Only one new Member has negotiated special safeguard clauses.

- Headnotes. Contain general obligations or obligations that do not find their place elsewhere in the standard format. 

The practice followed in a few of the earlier accessions
, of binding all agricultural products not individually scheduled at a single rate in a headnote has not been followed recently. In all recent accessions all products in the new Member’s tariff have been listed and bound individually, as described below.

Recent accession Schedules have all included headnotes on the following subjects:

- Staging of reductions in the bound rate. In the most straightforward cases, the obligation is expressed thus: "Where there is a rate indicated in the "Final bound rate" column, the tariff reduction for that tariff line shall be implemented in equal annual stages beginning from the date of accession of [X] to the WTO. Successive reductions shall be implemented as of 1 January each year until the final bound rate is reached as indicated in the "Implementation" column. The reduced rate will in each stage be rounded off to the first decimal". If this is not the case, this is also specified here.

- Certain products to be treated no less favourably than other products . One such obligation reads: "[X] shall maintain its applied rate, including other duties and charges, for HS 1205 (rape or colza (canola) seeds, whether or not broken, at a level no higher than for HS 1201 (soya beans, whether or not broken)".
 The aim of these provisions is presumably to safeguard Members' right, under the MFN provision in Article I:1 of GATT 1994, to receive no less a favourable treatment than that accorded to like products. 

Sometimes the Headnotes have also been used to spell out commitments regarding: the relationship between the tariff rates on a raw material and the processed product (barley and malt) and advance notice of changes in tariff rates (barley)
; tariff headings and sub-headings for, e.g. special quality beef', rice
 and fish species
; ODCs
; and TRQs.

Exceptionally, Headnotes have contained the sort of provisions that are normally the subject of Protocol commitments in the text of the Working Party Report
. 

- Column 1. Harmonized System number. 

Schedules are usually prepared in the version of the World Customs Organization HS nomenclature applied at the time of accession. While the HS nomenclature is at the 6-digit level, Schedules are usually prepared on the basis of the national nomenclature of the acceding government, which can be at the 8 or 10-digit level, or more. 

- Column 2. Description of each product as they appear in the tariff nomenclature of the Member. 

- Column 3. Bound rate at date of accession. 

Maximum rate of duty that the Member is permitted to charge under WTO rules on the product concerned at the date of accession.

- Column 4. Final bound rate. 

This column is left blank if the bound rate is to come into force from the date of accession. If a phasing-in period has been negotiated, this column shows the final bound rate.

- Column 5. Implementation

This column notes the date on which the final bound rate comes into force. If all the tariff reductions indicated in the previous columns are to be implemented in equal annual stages, this fact can be indicated in a Headnote and any deviations from equal annual reductions in this column. Deviations, if they take the form of a single interim rate, are normally indicated in a separate "interim" column.  When there is more than one deviation per tariff line, a staging matrix is annexed to the Schedule.

- Column 6. Present concession established. 

Not relevant for acceders.
- Column 7. INR (initial negotiating rights). 

This column notes the Members that have been granted such rights. WTO Members wishing to renegotiate the level of their bindings on a specific item (or items) must follow the procedures in Article XXVIII of GATT 1994 as modified by the Understanding on the Interpretation of that Article
. These require that compensation be offered to each Member holding negotiating rights as a principle supplier, a substantial supplier or an initial negotiator of the concession. The amount of the compensation is related to the level of trade between the two countries concerned in the item at the time of the renegotiation. If the initial negotiator is neither a principal supplier nor a substantial supplier, the amount of compensation required is therefore likely to be small.

- Column 8. Concession first incorporated in a GATT Schedule. 

Not relevant for acceders.

- Column 9. Earlier INRs. 

Not relevant for acceders.

- Column 10. ODCs (other duties and charges). 

This column indicates the rate at which ODCs are to be bound. Members generally expect acceders to bind all ODCs at zero but 2 bound some ODCs.

Part I, I, B - MFN tariff quotas on agricultural products
	Schedule [Number] – [Name of country]

PART I – MOST FAVOURED-NATION TARIFF

SECTION I - B Tariff Quotas


	Notes



	1

2

3

4

5

6

7

Description of products
Tariff item number
Initial quota quantity and in-quota tariff rate
Final quota quantity and in-quota tariff rate
Implementation period 

Initial negotiating right
Other terms and conditions




9 new Members have negotiated agricultural tariff quotas. In some cases these will be phased out during an implementation period. 

Part I, II - MFN tariff concessions on other (i.e. non-agricultural) products
The format for this is identical to the format for MFN tariff bindings on agricultural products and similar comments apply. 
Part II - Concessions on preferential tariffs
	Schedule [Number] – [Name of Member]

This Schedule is authentic only in the [English] [French] [Spanish] language

PART II – PREFERENTIAL TARIFF




This Part was originally included in Schedules to GATT 1947 to record any bindings of the historical preferences permitted by Article I:2 to 4 of GATT 1947. Very few bindings of preferential rates have ever been made and there are no such bindings in the Schedules of countries that have acceded to WTO.

Part III - Non-tariff concessions
	Schedule [Number] – [Name of Member]

This Schedule is authentic only in the [English] [French] [Spanish] language

PART III – NON-TARIFF CONCESSIONS



	Tariff item number                      Description of products                                 Concessions


	


This Part is not found in the Goods Schedules of Original Members as non-tariff measures are subject to the rules of general application contained in its various Agreements rather than concessions on individual products. It defines the products concerned and lists the concession on each product.  Four of the last 9 applicants to accede to WTO have agreed to commitments in Part III. In two of these cases, bindings provide for the phasing-out of tariff quotas on specified non-agricultural products.
 In the third case this Part provides for: tariff quotas on specified non-agricultural products during an implementation period, at the end of which the quota quantities will be the subject of further negotiation; for a commitment to eliminate licences on certain agricultural and non-agricultural products on the date of accession; and a tariff-only regime on some other products. 
 In the fourth case, this Part notes that none of the agricultural products that it lists are subject to quantitative restrictions.

� Chinese Taipei (32 tariff lines at the 8 digit level).


� Mongolia, Panama and Latvia.


� Viet Nam, Saudi Arabia, Nepal, Cambodia, FYROM.


� Viet Nam, Saudi Arabia, Nepal, Cambodia, FYROM, China. 


� China, Note 2 d) and e).


� Chinese Taipei, Notes 3 and 4.


� China Endnote 1, page 438.


� FYROM, Note 3.


� Chinese Taipei.


� China, Notes 3 and 4.


� See Results of the Uruguay Round of Multilateral Trade Negotiations.


� Saudi Arabia, Chinese Taipei. Nepal bound ODCs at zero in Part I of its Schedule with a staging matrix for the elimination of existing ODCs.


� Viet Nam, FYROM, Chinese Taipei, China, Lithuania, Latvia, Panama, Bulgaria, Ecuador.


� Viet Nam, Chinese Taipei.


� China, Note 3, p.441.


� Saudi Arabia.





