EDICT N 2329
WHICH HAS FORCE OF LAW
OF THE PRESIDENT OF THE REPUBLIC OF KAZAKHSTAN

CONCERNING MEDICAL INSURANCE OF CITIZENS

The 15th of June, 1995

In accordance with Article 1 of the Law of the Republic of Kazakhstan, dated
December 10, 1993 «Concerning the Termporary Delegation of Additional Powers to
the President of the Republic of Kazakhstan and the Heads of Local Administrations»
and for the purposes of securing legal economic and institutional fundamentals for
compulsory medical insurance, | am issuing this Edict.

CHAPTER 1. GENERAL PROVISIONS
Article 1. The Concept of Medical Insurance

Compulsory medical insurance shall be a form of social protection of the
interests of citizens of the Republic of Kazakhstan, associated with the protection of
their health and it shall represent relations associated with rendering medical assistance
within the framework of a Basic Programme of Compulsory Medical Insurance at the
expense of resources of the Fund for Compulsory Medical Insurance.

Compulsory medical insurance as part of the state social insurance shall be
universal for the citizens of the Republic of Kazakshtan and it shall be carried out by
the Fund for Compulsory Medical Insurance.

Voluntary medical insurance shall represent relations associated with the receipt
by insured citizens of additional medical services above those established by the Basic
Programme of Compulsory Medical Insurance.

Article 2. Legislation Concerning Compulsory Medical Insurance

The legislation concerning compulsory medical insurance shall consist of this
Edict, legislative acts of the Republic of Kazakhstan and of acts of the President and the
Government of the Republic of Kazakhstan which are adopted in accordance therewith.

When an international treaty to which the Republic of Kazakhstan is a party
establishes rules which are different from those contained in the legislation of the
Republic of Kazakhstan concerning compulsory medical insurance, then the rules of the
international treaty shall apply.

Article 3. Relations Which are Regulated by this Edict
This Edict shall regulate the following relations:
between the Fund for Compulsory Medical Insurance, insurant and also

insureds, which arise in the course of concluding and executing compulsory medical
insurance agreements;
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between the Fund for Compulsory Medical Insurance and a medical organisation
or a person which have private medical practice, which arise in the course of concluding
and executing agreements on rendering medical services.

Relations associated with voluntary medical insurance shall be regulated by
legislation concerning insurance.

Relations associated with compulsory medical insurance shall not apply to
citizens which are in the military service, at service with the internal affairs bodies, the
national security bodies, National Guard, customs bodies, and tax police.

Article 4. Compulsory Medical Insurance of Foreign Citizens and Stateless
Persons Who Permanently Reside and also Temporarily Stay in the Territory of
the Republic of Kazakhstan

Compulsory medical insurance of foreign citizens and stateless persons who
permanently reside and also those who temporarily stay in the territory of the Republic
of Kazakhstan, shall be carried out in a procedure established by the Government of the
Republic of Kazakhstan.

Article 5. Participants of Relations Associated with Compulsory Medical
Insurance

The Fund for Compulsory Medical Insurance, insurants, insureds and also
medical organisations and persons who have private medical practice shall be the
participants of relations associated with compulsory medical insurance.

The Fund for Compulsory Medical Insurance (henceforth, the Fund) shall be a
state-owned non-profit organisation registered as a legal entity in accordance with the
procedure established by the legislation, which is intended for the formation of
monetary funds at the expense whereof the citizens' receipt is ensured of a guaranteed
volume of medical assistance within the framework of the Basic Programme of
Compulsory Medical Insurance.

Insurant means an entity that concluded with the Fund an agreement on medical
insurance and which pays insurance payments.

The following shall be insurants:

for the non-working population (minors; persons who are trained at state-owned
educational establishments on a full-time basis; pensioners; persons whose temporary
unemployment is to be included into their length of employment; the unemployed
which are registered in accordance with the established procedure) - the relevant local
executive bodies;

for the working population - the employers.

Other categories of the population shall conclude agreements on compulsory
medical insurance independently.

The insureds means persons in respect whereof compulsory medical insurance is
exercised.

Medical and prophylactics organisations, clinics of research and development
and medical training institutions and other medical organisations as well as the persons
who engage in medical activities are registered and obtained the licence in accordance
with the procedure established by the legislation, shall be medical organisations and
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persons who have private medical practice within the system of compulsory medical
insurance

Article 6. The Basic Programme of Compulsory Medical Insurance

The Basic Programme of Compulsory Medical Insurance means a list of
insurable events (diseases and injuries) in the case of occurence whereof the Fund shall
reimburse to an medical organisation or a person which has private medical practice, or
the insured in the case of applying to a medical organisation or person which has private
medical practice, with which the Fund has no agreement on compulsory medical
insurance, the expenditures associated with the rendering of medical services.

The Basic Programme of compulsory medical insurance shall be elaborated by
the Ministry of Health Protection and it shall be approved by the Government of the
Republic of Kazakshtan.

Chapter Il. Agreements In the System of Compulsory Medical Insurance
Article 7. Agreement on Compulsory Medical Insurance

An agreement on compulsory medical insurance means an agreement in writing
between the Fund and an insurant, in pursuance whereof the insurant shall be obliged to
pay insurance payments to the Fund, and the Fund shall be obliged in the case of
occurrence of an insurable event, to reimburse expenditures of the medical organisation
or person which has private medical practice, which rendered to the insured medical
services within the framework of the Basic Programme of Compulsory Medical
Insurance.

An agreement on compulsory medical insurance between the Fund and an
insurant must contain the following:

the name of the Fund, its location and bank details;

the name, location and bank details of the insurant (if it is a legal entity),
surname, name and address of the insurant (if it is a physical person);

the number of insureds;

amounts of the insurance payment, procedure and deadlines for its payment;

By agreement of the parties other conditions may be included into their
agreement.

Where a compulsory medical insurance agreement contains provisions which
worsen the position of the insurant, as compared with those stipulated in the legislation,
the rules established by the legisaltion shall apply.

The pro-forma agreement shall be defined by the Government of the Republic of
Kazakhstan.

Article 8. An Agreement to Render Medical Services

An agreement on rendering medical services means an agreement in writing
between the Fund and a medical organisation or person which has private medical
practice, in pursuance whereof the Fund shall be obliged to reimburse expenditures of
the medical organisation or the person which has private medical practice, which
rendered to the insured [certain] medical services within the framework of the Basic
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Programme of Compulsory Medical Insurance, and the medical organisation or the
person which has private medical practice shall be obliged to render to the insured
medical services in a volume not less than the Basic Programme of Compulsory
Medical Insurance.

An agreement to render medical services must contain the following:

the name of the Fund, its location and bank details;

name of the medical organisation, its location and bank details or the surname,
name and address of the person which has private medical practice;

price of the medical services to be rendered prorated per one examined person/or
treated diseased (tariffs on medical services);

deadlines for reimbursement of expenditurs of the medical organisation or the
person which has private medical practice.

The pro-forma agreement, procedure and deadlines for reimbursement of
expenditures shall be established by the Government of the Republic of Kazakhstan.

With the consent of the parties any other provisions may be included into their
agreement.

Article 9. The Effect of Agreements Within the System of Compulsory Medical
Insurance

Agreements within the system of Compulsory Medical Insurance shall enter into
force and become binding to the parties from the moment of their conclusion.

Article 10. Obligations of the Fund

The Fund shall be obliged as follows:

conclude agreements on compulsory medical insurance with insurants;

conclude agreements on rendering medical services with medical organisations
and persons which have private medical practice;

reimburse expenditures of medical organisations or of persons which have
private medical practice, associated with rendering to insureds of medical services in
compliance with the terms of agreements;

reimburse expenditures to insureds within the Basic Programme of Compulsory
Medical Insurance in the case of receiving medical services from a medical
organisation of from a person which has private medical practice, with which the Fund
has no agreement for rendering medical services;

issue to insured citizens the documents of medical insurance;

supervise the timeliness of insurants’ making insurance payments;

supervise the volume and quality of the medical services to be rendered as
defined by agreements;

file actions against medical organisations and persons which have private
medical practice, to indemnify harm done to the health of insureds by inadequate acts of
medical personnel, in accordance with the current legislation.

Article 11. The Rights and Obligations of an Insurants

An insurant shall have the right to exercise supervision of execution of the
compulsory medical insurance agreement provisions.
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An insurant shall be obliged as follows:

to conclude an agreement with the Fund for Compulsory Medical Insurance;

to pay insurance payments on compulsory medical insurance in the amount,
procedure and deadlines established by the Government of the Republic of Kazakhstan.

An agreement for compulsory medical insurance may stipulate any other
obligations of the insurant.

Article 12. Obligations of a Medical Organisation or a Person Who Has Private
Medical Practice

A medical organisation and a person who has private medical practice shall be
obliged as follows:

to render medical assistance in accordance with medical and economic standards
approved by the Ministry of Health Protection of the Republic of Kazakhstan;

to inform the Fund on any violations of medical prescriptions by insured
citizens, which may entail complications in respect of their health.

Article 13. Insurance Payments

Insurance payments means contributions on compulsory medical insurance,
which an insurant must pay to the Fund.

Insurance payments shall be established in amounts which ensure the
implementation of the Basic Programme of Compulsory Medical Insurance.

Insurance payments on compulsory medical insurance shall be paid as follows:

for non-working population, - at the expense of Budget resources in accordance
with the proportion of finance expenditure calculated per one resident;

for employers, - as percentage in relation to the work remuneration fund
included into expenditures deductible from the aggregate annual income of legal entities
and physical persons.

The Government of the Republic of Kazakhstan shall establish the amount of
payment on compulsory medical insurance, the procedure and deadlines for their
payment, and also the amount of assessments on compulsory medical insurance
payments, which are allocated for the maintenance and development of the Fund.

Article 14. Tariffs on Medical Services

Tariffs on medical services relating to compulsory medical insurance shall be a
cost measurement of expenditures of a medical organisation or a person who has private
medical practice on rendering medical services to insureds, they shall be determined by
agreement between the Fund and a medical organisation or a person who has private
medical practice, and approved by the Heads of the Regional and Almaty Municipal
Administrations.

Tariffs on medical services may be revised not more frequent than 2 times per
year.

In the case where an insured receives medical services from a medical
organisation or a person who has private medical practice, with which the Fund has no
agreement for rendering medical services, the insured shall have the right to get from
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the Fund the reimbursement of expenditures but not more than the approved average
tariffs of those services.

Article 15. Termination of an Agreement on Rendering Medical Services

An agreement for rendering medical services may be terminated prematurely by
demand of one of the parties thereto where that is envisaged by the provisions of the
agreement, and also by agreement of the parties.

A notice of a premature termination of an agreement on rendering medical
services must be send by parties to each other not less than 30 days prior to the intended
date for termination of the agreement, unless the agreement stipulates otherwise.

Article 16. Processing of Disputes Arising From Agreements in Compulsory
Medical Insurance

Disputes relating to agreements in compulsory medical insurance and arising
therefrom shall be processed by the court in accordance with the established procedure.

Chapter I11. The Fund for Compulsory Medical Insurance and Its Resources
Article 17. The Structure of the Fund

The Fund for Compulsory Medical Insurance shall be created by the
Government of the Republic of Kazakhstan and it shall report to the Government.

The Fund shall create regional and Almaty branches which shall directly
implement activities associated with conclusion and execution of agreements within the
system of compulsory medical insurance.

The budget of the Fund shall be subject to annual analysis and approval by the
Government of the Republic of Kazakhstan when considering the Republic's Budget.

The supervision of special-purpose use of the Fund's resources intended for its
maintenance shall be carried out by the State Committee for Financial Control of the
Republic of Kazakhstan.

The supervision of special-purpose use of the Fund's resources on
reimbursement of expenditures on compulsory medical insurance shall be carried out by
the Ministry of Health Protection and the State Committee of the Republic of
Kazakhstan for Financial Control.

Article 18. Resources of the Fund

Resources paid as insurance payments on compulsory medical insurance and
received from any other sources the use whereof does not contradict the legislation,
shall form the resources of the Fund.

Resources of the Fund shall be divided into insurance reserve fund intended for
reimbursement of expenditures on rendering medical services in compulsory medical
insurance, and the fund for the Fund's development.

The resources of the Fund for Compulsory Medical Insurance shall not be
included into the Budget and they shall be designated for reimbursement of
expenditures associated with rendering medical services to insureds.
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Resources of the Fund shall not be subject to inclusion into the Budget or any
other state-owned monetary funds.

Article 19. Deployment of the Resources of Insurance Reserves

The Fund shall be obliged to deploy not less than 80 per cent of the insurance
reserve resources into a settlement account in a bank for carrying out current payments
on compulsory medical insurance. The remaining part of the insurance reserve
resources may be deployed by way of:

a) acquiring governmental securities;

b) keeping in state-owned banks in deposit accounts.

Chapter 1V. Conclusive Provisions

Article 20. Responsibility for Violation of Legislation Concerning Compulsory
Medical Insurance

The responsibility for violation of legislation concerning compulsory medical
insurance shall arise in accordance with the legislation of the Republic of Kazakhstan.

Article 21. The Procedure for Entering into Force of this Edict
This Edict shall enter into force from the 1st of January, 1996.

President of the Republic of Kazakhstan
N. Nazarbaev
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DECREE OF THE PRESIDENT OF THE REPUBLIC OF KAZAKHSTAN
CONCERNING THE MEASURES TO IMPLEMENT EDICT WHICH HAS
FORCE OF LAW OF THE PRESIDENT OF THE REPUBLIC OF
KAZAKHSTAN «CONCERNING MEDICAL INSURANCE OF CITIZENS»

The 15th of June, 1995

For the purposes of impelementing the Edict Which Has Force of Law of the
President of the Republic of Kazakhstan «Concerning Medical Insurance of Citizens» |
decree:

1. That it shall be established that prior to bringing the legislation of the
Republic of Kazakhstan into conformity with Edict Which Has Force of Law of the
President of the Republic of Kazakhstan «Concerning Medical Insurance of Citizens»,
the current acts of the legislation of the Republic of Kazakshtan shall apply as far as
they do not contradict that Edict.

2. That the Cabinet of Ministers of the Republic of Kazakhstan shall:

present proposals concering introduction of amendments and additions to
current legislative acts which contradict the Edict Which Has Force of Law of the
President of the Republic of Kazakhstan «Concerning Medical Insurance of Citizens»;

bring the decision[s] of the Government of the Republic into conformity with
that Edict;

provide for the revision and annulment by the ministries, departments, state
committees, departments of their normative acts which contradict that Edict;

approve:

the amounts of payments relating to compulsory medical insurance, procedure
and deadlines of their payment, the amounts of assessments on the payments for
compulsory medical insurance, which are used for maintenance and development of the
Fund for Compulsory Medical Insurance;

the procedure for a gradual transit of territories to working under conditions of
compulsory medical insurance of citizens;

the procedure for conclusion of agreements on compulsory medical insurance;

the procedure for compulsory medical insurance of foreign citizens and stateless
persons who permanently reside or temporarily stay in the territory of the Republic of
Kazakhstan;

the Basic Programme of Compulsory Medical Insurance.

3. That the Heads of the Regional and the Almaty Municipal Administrations
shall organise and provide for the functioning of branches of the Republic's Fund for
Compulsory Medical Insurance.

President of the Republic of Kazakhstan
N. Nazarbaev
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