Law No 266-XIlI
of the Republic of Kazakhstan

Concerning Foreign Investments

December 27, 1994

This Law shall determine the main legal and economic foundations for
attracting foreign investments to the economy of the Republic of Kazakhstan,
consolidate the State Guarantees of the protection of foreign investments, determine the
organisational forms of their implementation and the procedure for the settlement of
disputes with the participation of foreign investors.

Chapter 1. General Provisions
Article 1. The Basic Terms and Concepts
In this Law:

«Investments» - all types of property assets and the rights to them, and also the
rights to intellectual property which are invested by the investors into items of
entrepreneurial activities for the purpose of extracting profits (income).

«Activities associated with investments»:

- creation, supervision, functioning, maintenance and liquidation of joint and
foreign enterprises, and also affiliates of foreign legal entities;

- conclusion and fulfilment of agreements;

- acquisition, use and disposal of any type of assets, including the right to
intellectual property;

- purchase, issuing and selling shares, debentures and other securities;

- acquisition, pledging, alienating and other forms of exercising the right to use
land and other natural resources;

- acquisition of other property rights;

- granting loans, credits, special purpose banking and financial investments;

- other activities associated with investments, which are not prohibited by the
legislation of the Republic of Kazakhstan.

«Foreign Investments» - investments which are made by a foreign investor.

«A Foreign Investors:

- foreign legal entities;

- foreign citizens, stateless persons, citizens of the Republic of Kazakhstan who
have a permanent place of residence abroad, under the condition that they are registered
for conducting business activities in the country of their citizenship or permanent place
of residence;

- foreign states;

- international organisations.
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«A National Investor» - a physical person who permanently reside in the
Republic of Kazakhstan, and (or) a legal entity of the Republic of Kazakhstan, which
carries out investments in the Republic of Kazakhstan.

«A Foreign Legal Entity» - a legal entity (company, firm, enterprise,
organisation, association etc.), which is created in accordance with the legislation of the
foreign state outside the boundaries of the Republic of Kazakhstan.

«A Legal Entity of the Republic of Kazakhstan» - a legal entity (including an
enterprise with foreign participation), created in accordance with the legislation of the
Republic of Kazakhstan in the territory of the Republic of Kazakhstan.

«An Enterprise with Foreign Participation» - a legal entity, created in
accordance with the legislation of the Republic of Kazakhstan in the territory of the
Republic of Kazakhstan and which acts in the form of a foreign enterprise or a joint
enterprise.

«A Foreign Enterprise» - an enteprise with foreign participation, created in
accordance with the legislation of the Republic of Kazakhstan in the territory of the
Republic of Kazakhstan, which entirely belongs to a foreign investor.

«A Joint Enterprise» - an enterprise with foreign participation created in
accordance with the legislation of the Republic of Kazakhstan in the territory of the
Republic of Kazakhstan, in which a part of property (shares) belongs to a foreign
investor.

«Income» - the resources received as a result of carrying out investments in a
monetary form or in kind, including profits, dividend, remuneration for managing an
enterprise, technical services and any other ones obtained in a legal way.

Article 2. Items for Foreign Investment

Foreign investments may be invested into any items and types of activities
which are not prohibited for such investments, by the legislative acts of the Republic of
Kazakhstan.

Article 3. The Sphere of Application of this Law

1. The relations which are assocated with foreign investments in the Republic of
Kazakhstan, shall be regulated by this Law and also other legislation of the Republic of
Kazakhstan.

2. Relations which are associated with granting loans, credits, special-purpose
banking and financial investments, and also those which are associated with the
investments of the National investors abroad, shall be regulated by the special-purpose
legislation.

The provisions of this Law shall apply to carrying out foreign investments in
free economic zones, unless otherwise envisaged by the legislation concerning free
economic zones.

3. Where and international treaty of the Republic of Kazakhstan establishes
rules which are different from those established by this Law, the rules of the
international treaty shall apply.

Chapter Il. Guarantees to Foreign Investments
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Article 4. The Legal Regime of Foreign Investments

1. Any form of foreign investments and activities which are associated
therewith, which are not prohibited by the current legislation of the Republic of
Kazakhstan, shall be carried out on the condition which are not less favourable that
those which are granted in a similar situation to the investments of physical persons and
legal entities of the Republic of Kazakhstan, or any other foreign physical persons and
legal entities depending on whatever conditions are most favourable.

2. This regime shall not apply to the following:

a) the advantages which the Republic of Kazakhstan grants to physical persons
and legal entities of other states in accordance with the international treaties concluded
with those states, or joint participation with those states in international conventions;

b) the participation of foreign investors in privatisation of the state property,
which is regulated by special-purpose legislation;

c) in any other cases which are directly stipulated in the legislative acts of the
Republic of Kazakhstan.

3. The restriction and responsibility in respect of the national investors which
are established by the legislation of the Republic of Kazakhstan, shall also be applicable
to foreign investors unless otherwise stipulated in the legislation.

4. Additional privileges may be established by the Republic of Kazakhstan for
foreign investments in proirity areas of the economy and social sphere.

5. The legislative acts of the Republic of Kazakhstan may identify the territories
wherein the activities of foreign investors shall be restricted or prohibited, based on the
requirements of ensuring the national security.

Article 5. The Governmental Guarantees on the Agreements Related to Foreign
Investments

1. The Government of the Republic of Kazakhstan and any other bodies of the
state administration, shall not have the right to conclude agreements with foreign
investors or enterprises with foreign participation on behalf of the Republic of
Kazakhstan, unless otherwise is not stipulated in the legislative acts of the Republic of
Kazakshtan.

2. The Government of the Republic of Kazakhstan shall have the right to issue
guarantees on behalf of the Republic of Kazakhstan on the agreements which are
concluded by legal entities of the Republic of Kazakhstan with foreign investors or
enterprises with foreign participation, only in the cases and in accordance with the
procedure established by the legislative acts.

3. In the event that the Government of the Republic of Kazakhstan approves or
confirms an agreement concluded by a legal entity of the Republic of Kazakhstan with a
foreign investor without Governmental guarantee, the State shall bear the responsibility
only for non-fulfilment of the administrative prescriptions of the Government which are
aimed at providing for the activities of the foreign investor, or the enterprise with
foreign participation (concerning issuing licences, granting a land plot, concerning a
mining allotment etc.).

4. The responsibility for the violation of the agreements concluded by the
Government of the Republic of Kazakhstan, and also the agreements the fulfilment

translation © 1995 by QSE concerning foreign investments 3



Law No 266-XI11

whereof is guaranteed by the Government of the Republic of Kazakhstan, shall be borne
by the State with the resources of the treasury.

Article 6. The Guarantees from the Changes in the Legislation and Political
Situation

1. In the case of a deterioration of the position of a foreign investor, which is a
result of changes in the legislation and (or) entering into force and (or) changes in the
provisions of international treaties, to foreign investments during 10 years the
legislation shall be applied which had been current at the moment of making the
investment, and with respect to the investments which are carried out in accordance
with the long-term (more than 10 years) contracts with the authorised state bodies, -
until the expiry of the effect of the contract, unless the contract stipulates otherwise.

In the case of an improvement of the position of a foreign investor, which is a
result of changes in the legislation and (or) entering into force and (or) changes in the
provisions of international treaties, then certain provisions of the contracts between
foreign investors and the authorised state body which represents the Republic may be
altered with the mutual consent of the parties for the purpose of achieving the balance
of economic interenst of the participants.

2. When investment activities are carried out on the basis of a licence, then the
guarantee which is stipulated in paragrapn one of this Article shall persist within the
deadlines established by the first paragraph until the cessation of the effect of the
licence, and in the case of its extention, - until the expiry of the term for which the
licence has been extended.

3. Those requirements shall not apply to the changes in the legislation of the
Republic of Kazakhstan in the area of ensuring the defence potential, national security,
in the sphere of ecological safety, health protection and ethics. In changing the
legislation which worsens the position of a foreign investor in these areas, the foreign
investor must be paid immediate adequate and efficient compensation in the currency of
the investment or in the foreign currency which is established by the agreement of a
foreign investor with the Republic of Kazakhstan.

4. The State under any circumstances, including war, change of the Government
or the State System, shall preserve the property obligations to the investors, subject to
the decitions of international arbitration.

Article 7. Guarantees from Expropriations

1. Foreign investments may not be nationalised, expropriated or subjected to
any measures which have the same consequences as nationalisation and expropriation
(henceforth, expropriation), except for the cases where such expropriation is carried out
for public interests in compliance with the appropriate legal procedures and carried out
without discrimination with the payment of immediate, adequate and efficient
compensation.

2. The compensation must be equal to the fair market value of the expropriated
investments at the moment when the investor learnt of the expropriation.

3. The compensation must include the interest corresponding to the interest rate
used by the National Bank of the Republic of Kazakhstan for long-term crediting and
calculated for the period between the date of the expropriation and the date of the
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payment of the compensation. Compensation shall be payable in the the currency in
which investment is made, or with the consent of the investor in any other currency.

Article 8. The Guarantees from Illegal Actions of the State Bodies and Officials

Acts and decisions of the bodies of the state administration, local representative
and executive bodies, law-enforcement bodies, officials of any level, which are in no
way envisiged by the legislation of the Republic of Kazakhstan, worsen the formation,
functioning, managing, disposing, using, acquiring or expanding foreign investments,
shall be deemed to be invalid. It shall be prohibited to discriminate foreign investors on
the basis of their nationality.

Article 9. Compensations and Reimbursement of Losses of Foreign Investors

1. To those foreign investors to whose investments damage is inflicted in the
Republic of Kazakhstan as a result of war or any other armed conflict, revolution,
emergency situation, civil unrests or similar circumstances, and also in connection with
adoption of illegal normative acts and decisions, or carrying out illegal activities of
officials of the state bodies, the regime shall be granted not less favourable than that
used in respect of legal entities and physical persons of the Republic of Kazakhstan
when compensating damage incurred by them as a result of the above-mentioned
circumstances, when paying the compensation.

2. Losses inflicted by any illegal suspension, restriction or termination of the
business activities of a foreign investor by the actions of the bodies and persons named
in Article 8 of this Law, shall be compensated to the foreign investor in the currency of
the investment or in any other agreed with the investor currency at the expense of the
Budget by which the body is financed that adopted the illegal decision.

Article 10. Guarantees of the Use of Income

1. Foreign investors shall have the right to use at their discretion income
received from their activities for the re-investment in the territory of the Republic of
Kazakhstan, for the acquisition of goods and for any other purposes which are not
prohibited by the legislation of the Republic of Kazakhstan.

2. In order to secure and use income and any other resources, foreign investors
shall have the right to open in the banks in the territory of the Republic of Kazakhstan
accounts in the national and foreign currency in accordance with the legislation of the
Republic of Kazakhstan concerning banks and currency regulation.

Article 11. Guarantees of Using the Owned Currency Resources

1. Currency transactions shall be carried out by foreign investors in accordance
with the legislation of the Republic of Kazakhstan concerning currency regulation,
taking into account the special considerations established by this Law.

2. Any transfers in foreign currency into the Republic of Kazakhstan and out of
it shall be carried out freely and without delay, under the condition of payment of taxes
and any other compulsory payments, in accordance with the procedure etsblished by the
legislation of the Republic of Kazakhstan.
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In particular, such transfers shall include the following:

a) income;

b) compensation and reimbursement received for inflicted losses;

c) resources which are received from selling owned assets;

d) receipts from selling or liquidating part or all investments;

e) resources which are legally obtained from other sources.

A foreign investor shall have the right to carry out in foreign currency the
settlements with contractors, payment of wages to the employees who are not residents
and residents, re-invest the currency in the Republic of Kazakhstan.

In the territory of the Republic of Kazakhstan a foreign investor shall have the
right to freely dispose of the National currency which belongs to the investor.

Article 12. Openness in the Activities of Foreign Investors

1. Any normative acts, and also court decisions which pertain to foreign
investments must be accessible to the interested parties.

2. Foreign investors shall be provided with the free access to information
concerning the registration of legal entities, concerning their charters, concerning the
registration of transactions involving immovables, concerning issued licences, except
for the information which constitutes a commercial secret.

Article 13. Guarantees Under the State Audit

1. The right to carry out inspections, monitoring and supervision of the
activities of foreign investors shall be only exercised by those state bodies and legal
entities, to which that right is specifically delegated by the legislative acts of the
Republic of Kazakhstan.

2. Audits of financial and business activities of enterprises with foreign
participation shall be carried out by the state bodies in accordance with the procedure
established in the legislation of the Republic of Kazakhstan.

3. Audits by the state tax, sanitary and any other inspectorates and bodies of the
state monitoring and supervision shall be carried out in accordance with their terms of
reference. Foreign investors shall have the right not to execute the requirements of
those bodies which are outside their bounds of authority, and not to present to them the
materials which are not subject to their activities.

Chapter I1l. Formation and Liquidation of Enterprises with Foreign Participation

Article 14. The Procedure for the Formation of Enterprises with Foreign
Participation

Enterprises with foreign participation may be created in the form of a business
partnership, joint stock society, and also in any other forms which do not contradict the
legislation of the Republic of Kazakhstan.

Enterprises with foreign participation shall be established in the procedure in
which the legal entities of the Republic of Kazakhstan are formed, unless otherwise
stipulated in this Law.
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Article 15. Formation of the Charter Fund of Enterprises with Foreign
Participation

1. The amount and structure of the chater fund of the enterprises with foreign
participation shall be determined by its foundation parties.

2. The contributions to the charter fund may be contributed in accordance with
the procedure established by the legislation of the Republic of Kazakhstan in the form
of buildings, constructions, equipment and any other material valuables, the rights to
use land, water and any other natural resources, and also other non-property rights
including the right to intellectual property.

3. The charter fund may be increased at the expense of profits from business
activities and any other receipts of enterprises, and where necessary also at the expense
of additional contributions of its participants.

4. The share and evaluation of property contributions of Kazakhstani and
foreign participants in the charter fund of a joint enterprise shall be determined by
agreement between the participants, both in the national currency of the Republic of
Kazakhstan, and in foreign currency with the use of the prices of the world market and
rate which is established by the National Bank of the Republic of Kazakhstan on the
date of the registration of the legal entity. The appraisal of a contribution to the charter
fund shall be subject to independent audit.

5. Monetary resources of the charter fund must be kept in an authorised bank
which is registered in the Republic of Kazakhstan.

6. When a documentary confirmation does not exist, of the fact of the
contribution by each of the participants indicated in the foundation documents of 100
per cent of their contribution to the charter fund, upon expiry of one year from the date
of the registration, the registering authority shall have the right to recognise that
enterprise as not taking place.

7. In the event that foreign investments are carried out by way of acquiring by
foreign investors of the shares in a joint stock society, or a share in a business
partnership, which are created as legal entities of the Republic of Kazakhstan, those
legal entities must reregister as enterprises with foreign participation in accordance with
the procedure established by Article 16 of this Law.

Article 16. The State Registration of Enterprises with Foreign Participation

1. The State registration of enterprises with foreign participation shall be carried
out in accordance with the general rules established by the legislation of the Republic of
Kazakhstan for the registration of legal entities of the Republic of Kazakhstan.

2. Except for the documents which are stipulated by that procedure, an
enterprise with foreign participation must present the following:

a) for a foreign physical person:

- a bank confirmation of solvency of the physical person in the place of his
citizenship with the notarised translation into the Kazakh and Russian languages;

- a photo copy of the passport or any other document which confirms the
identity of the physical person with the notarised translation into the Kazakh and
Russian languages;

b) for a foreign legal entity:
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- a bank confirmation of the foreign participant of its solvency with the
notarised translation into the Kazakh and Russian languages;

- the extract from the trade register or any other document which certifies that
that entity is a legal entity in accordance with the legislation of that country, with the
notarised translation into the Kazakh and Russian languages.

3. For the registration of certain types of enterprises with foreign participation,
the relevant legislative acts of the Republic of Kazakhstan may stipulate the necessity of
presenting additional documents.

Article 17. Licensing Activities of the Enterprises with Foreign Participation

1. Licences for the right to carry out entrepreneurial activities in the territory of
the Republic of Kazakhstan, the obtaining whereof is compulsory for the enterprises
with foreign participation, shall be subdivided into general-purpose and special-
purpose.

2. General licences shall pertain to those types of entrepreneurial activities, the
licensing whereof in accordance with the legislation of the Republic of Kazakhstan is
compulsory for any business entities irrespective of their form of ownership and state
subordination. Granting to an enterprise with foreign participation of a licence for the
right to carry out such activities shall be carried out in accordance with the procedure
established for the legal entities of the Republic of Kazakhstan.

3. Special-purpose licences shall pertain to those types of activities, the
licensing whereof is used only in respect of the enterprises with foreign participation.
The types of such activities shall be determined by the legislative acts of the Republic
of Kazakhstan.

Article 18. The Liquidation and Reorganisation of Enterprises with Foreign
Participation

1. Liquidation and reorganisations of enterprises with foreign participation shall
be carried out in accordance with the procedure established for the legal entities of the
Republic of Kazakhstan.

2. When a participant which has a greater share in the charter fund adopts the
decision to liquidate the joint enterprise, any other participant (participants) shall have
the right to reorganise that enterprise with the payment to the departing participant of
his share in the property in accordance with the evaluation stipulated in Article 15 of
this Law.

Chapter 1V. Registration and Activities of the Affiliates and Representations of
Foreign Legal Entities

Article 19. Affiliates and Representations of Foreign Legal Entities and Their
Activities

1. A separate subdivision of a foreign legal entity which is located and
registered in the Republic of kazakhstan and carrying out all or part of the functions of
that legal entity, shall be the affiliate of that foreign legal entity which is located outside
the boundaries of the Republic of Kazakhstan.

translation © 1995 by QSE concerning foreign investments 8



Law No 266-XI11

2. A separate subdivision of a foreign legal entity which is located and
registered in the Republic of Kazakhstan and which carries out the protection and
presentation of the interests of the foreign legal entity, and which commits on its behalf
transactions and any other legal actions shall be the representation of the foreign legal
entity which is located outside the boundaries of the Republic of Kazakhstan.

3. Affiliates and representations shall not be legal entities. They shall be
imparted with the assets of the foreign legal entity which created them, and they shall
operate on the basis of a statute approved by it.

4. The managers of the affiliates and representations shall be appointed by
foreign legal entities and they shall operate on the basis of powers of attorney issued to
them.

Article 20. The Procedure for the Registration of Affiliates and Representations of
Foreign Legal Entities

1. Affiliates and representations of foreign legal entities which are located
outside the boundaries of the Republic of Kazakhstan shall be registeres at the bodies
which carry out in the Republic of Kazakhstan the State Registration of the enterprises
with foreign participation ( Article 16 of this Law).

2. The registration of the affiliates and representations of foreign legal entities
shall be carried out in accordance with the procedure established for the registration of
the affiliates and representations of the legal entities of the Republic of Kazakhstan
(unless otherwise is established in the legislative acts of the Republic of Kazakhstan),
taking into account the following special considerations:

- the charter of a legal entity must have the notarised translation into the Kazakh
and Russian languages;

- the statute concerning the affiliate and the representation, and also the power
of attorney to their managers must meet the requirements of the legislation of the
Republic of Kazakhstan and to be executed in the Kazakh and Russian languages;

- attached to the application to be registered, there must be the extract from the
trade register or any other document which certifies that the entity which is opening the
affiliate (representation) in the Republic of Kazakhstan is a legal entity in accordance
with the legislation of its country, and also a bank confirmation of its solvency with the
notarised translations into the Kazakh and Russian languages.

Chapter V. Types of and Conditions for the Activities of the Enterprises with
Foreign Participation

Article 21. Subsidiary Enterprises, Affiliates and Representations

1. An enterprise with foreign participation may create in accordance with the
procedure established by the legislation, subsidiary enterprises with the rights of legal
entities and also affiliates and representations in the territory of the Republic of
Kazakhstan and outside its boundaries.

2. Affiliates and representations of enterprises with foreign participation shall
not be legal entities and they shall operate on the basis of statutes for them which are
approved by the enterprises with foreign participation.
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Article 22. Customs Impositions

1. Assets which are imported into the Republic of Kazakhstan as a contribution
of a foreign investor to the charter fund of an enterprise with foreign participation, shall
be exempt from the payment of customs duties.

2. Such exemption shall be granted for the assets which are intended for the
own needs of the enterprise with foreign participation, and also for personal effects of
the foreign personnel of those enterprises.

3. Where assets indicated in paragraph one of this Article are exported, the
enterprise with foreign participation shall be exempt from the payment of the export
customs duty.

Article 23. Accounting and Reporting

1. An enterprise with foreign participation shall keep bookkeeping accounts and
reporting in accordance with the rules current in the Republic of Kazakhstan, and in the
cases stipulated in the foundation documents, also in accordance with the rules which
are current in the country of the origin of the foreign investment, or those adopted by
the international practice.

2. Calculation of taxes shall be carried out in accordance with the procedure
envisaged by the rules which are current in the territory of the Republic of Kazakhstan.

3. An enterprise with foreign participation shall forward its annual accounting
balance sheet, profit and loss account and the conclusion of the auditors within the
deadlines established in the legislation of the Republic of Kazakhstan for the
presentation of the reporting documents to the tax and statistics bodies.

Article 24. Labour Relations

1. In enterprises with foreign participation, the production and labour relations
including issues of hiring and dismissing, regimes of work and rest, conditions of
payment, guarantees and compensations, shall be regulated both by the collective
agreement (contract) and the individual labour agreements (contracts).

2. Conditions of the collective agreement (contract) and individual labour
agreements may not deteriorate the position of the employees of that enterprise as
compared with the conditions stipulated in the legislation of the Republic of
Kazakhstan.

3. Activities of trade unions at enterprises with foreign participation shall be
carried out on the basis of the legislation of the Republic of Kazakhstan.

Article 25. Attraction of Foreign Workers

1. Foreign citizens may be part of workers and employees of enterprises with
foreign participation, its administration, members of the supervisory council.

Issues of the protection of labour, granting leaves, provision of pensions to
foreign employees of an enterprise with foreign participation must be resolved in
individual labour agreements (contracts) with each of them. Wages paid to those
workers in foreign currency may be transferred by them to foreign countries after the
payment of the relevant taxes and other compulsory payments.
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2. The legislation of the Republic of Kazakhstan shall apply to the labour
relations with foreign workers which do not have permanent residence in the Republic
of Kazakhstan, provided the parties to the labour contract (agreement) at the time of its
conclusion or on the basis of a further agreement did not elect the legislation of a
country which regulates the elements of their labour relations.

3. Foreign legislation shall not be applicable to the issues in respect whereof
the imperative norms of the labour legilsation of the Republic of Kazakhstan are
effective.

Article 26. Social Insurance and Security

1. Payments for the provision of pensions to foreign workers of enterprises with
foreign participation shall be transferred to the appropriate funds of the countries of
their permanent residence in the currency and in accordance with the legislation of
those countries.

2. Enterprises with foreign participation shall make contributions on the state
social insurance of Kazakhstani and foreign employees at the rates established for the
enterprises and organisations of the Republic of Kazakhstan.

Article 27. Settlement of Disputes

1. The disputes and contradictions which arise in connection with foreign
investments or activities related thereto, shall be settled where possible by way of
discusssions or in accordance with the procedures agreed previously for the settlement
of investment disputes.

2. Where such disputes may not be settled by way of discussions within three
months from the date of a written application by any of the parties to the other, then any
one of the parties to the dispute may enter the dispute, provided a writted consent of the
foreign investor exists, for the settlement:

a) to the judicial bodies of the Republic of Kazakhstan which are authorised in
accordance with the legislation of the Republic of Kazakhstan to consider such disputes,
or:

b) one of the following arbitration bodies:

- to the International Centre for the Settlement of Investment Disputes
(henceforth, the Centre), created in accordance with the Convention for the settlement
of investment disputes between the states and citizens of any other states, opened for
signing in Washington, on the 18th March 1965 (Convention ICSID), provided the state
of the investor is a signatory to that Convention, or:

- to the Auxiliary establishment of the Centre (operating under the Auxiliary
Agency Rules), where the state of the investor is not a signatory of the ICSID
Convention;

- to arbitration bodies which are established in accordance with the arbitration
regulations of the Commission of the United Nations Organisation for International
Trade Law (UNCITRAL); or:

- for arbitration consideration at the Arbitration Institute of the International
Chamber of Commerce in Stockholm, or:

- to the Arbitration commission of the Chamber of Commerce and Industry of
the Republic of Kazakhstan.
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3. In the event that a foreign investor does not give a written consent to the
consideration of a dispute in accordance with the procedure stipulated in paragraph 2 of
this Article, the dispute may be entered into judicial bodies of the Republic of
Kazakhstan which in accordance with the legislation of the Republic of Kazakhstan are
authorised to consider such disputes.

4. Disputes of investors with any other legal entities and also with the citizens
of the Republic of Kazakhstan, including those which are a party to contracts, shall be
settled by the authorised judicial bodies of the Republic of Kazakhstan in accordance
with the legislation of the Republic of Kazakhstan, unless otherwise envisaged by the
legislative acts or the agreement of the parties.

5. The execution of decisions shall be carried out on the basis of the legislation
of the Republic of Kazakhstan concerning the execution of the court decisions.

President of the Republic of Kazakhstan
N. NAZARBAEV
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Decree No 267-XIll
of the Supreme Soviet of the Republic of Kazakhstan

Concerning the Procedure for the Implementation of
the Law of the Republic of Kazakhstan «Concerning
Foreign Investments»

The Supreme Soviet of the Republic of Kazakhstan DECREES:

1. That the Law of the Republic of Kazakhstan «Concerning Foreign Investments»
shall be implemented from the date of its publication.

2. That it shall be established that the effect of Article 12 of the Law shall also apply to
the legal relations which emerged prior to the enactment of this Law.

3. That the following shall be recognised as invalid:

- the Law of the Kazakh SSR «Concerning Foreign Investment in the Kazakh SSR»,
dated December 7, 1990 (Bulletin of the Supreme Soviet of the Kazakh SSR, 1990, No 50, p
473; Bulletin of the Supreme Soviet of the Republic of Kazakhstan, 1992 No 13-14, p 308,
1993 No 8, p 179);

- the Decree of the Supreme Soviet of the Kazakh SSR «Concerning the
Implementation of the Law of the Kazakh SSR «Concerning Foreign Investments in the Kazakh
SSR» dated December 7, 1990 (Bulletin of the Supreme Soviet of the Kazakh SSR, 1990, No
50, p 474).

4. That the Cabinet of Ministers of the Republic of Kazakhstan shall:

- before the 1st of March, 1995 present to the Supreme Soviet of the Republic of
Kazakhstan, the draft Law «Concerning the Procedure for Granting State Guarantees On
Agreements Related to Foreign Investments»;

- before the 2st of March, 1995 present to the Supreme Soviet of the Republic of
Kazakhstan, proposals to bring the current legislative acts of the Republic of Kazakhstan into
conformity with the Law of the Republic of Kazakhstan «Concerning Foreign Investments»;

- before the 1st of February 1995:

- bring into conformity with this Law, the Resolutions of the Government of the
Republic of Kazakhstan;

- ensure revision and annulment by the ministries, state committees and
departments of the Republic of Kazakhstan of their normative acts, which contradict this Law.

5. That it shall be delegated to the Committee of the Supreme Soviet of the Republic of
Kazakhstan for the Economic Reform, to ensure the supervision ov the implementation of the
Law of the Republic of Kazakhstan «Concerning Foreign Investments» and the course of the
implementation of the undertakings contemplated by this Decree.

Chairman of the Supreme Soviet
of the Republic of Kazakhstan
A. KEKILBAEV

[effective from the 20th of January, 1995]
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