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Agricultural Subsidies – Will their elimination raise prices and enhance South-North Trade?

Sponsors of the Panel:

Institute for Agriculture and Trade Policy (IATP), Coordination Sud, ROPPA, Collectif  Stratégies Alimentaires (CSA), International Union of Food Workers

Objective of the Panel Discussion

Currently the negotiations on agriculture at the WTO are centered on the reduction of trade distorting domestic support, the total elimination of export subsidies and the reduction of tariffs. The first two areas are considered to be root causes for the current distortions in agricultural trade, while tariffs are seen barriers to trade and development. In fact, while both subsidies and tariffs are part of the existing problem of trade distortions in agriculture, an ever-increasing number of studies are showing that there are other root causes for trade distortions, including the dumping of commodities on world markets at below cost of production prices and the extraordinary concentration of market power among a handful of transnational food processing and marketing companies.

Chronic overproduction of commodities as a result of the elimination of both national and international instruments to manage supply have led to unprecedented levels of commodity price depression worldwide. Developed countries have the financial means to partially compensate their farmers for their lost revenue through taxpayer subsidies, but such subsidies still do not cover the farmers’ full cost of production for most commodities.  However, these subsidies provide an important buffer for developed country farmers from depressed world prices, while farmers in developing countries are exposed to the devastating effects of dumped commodities in their markets. Furthermore, many developing countries have abolished or significantly reduced their agricultural tariffs, the only instrument they have to protect their markets from dumped commodities. 

The panel will present new evidence that identifies the root causes of trade distortions in agricultural trade, and proposes policy responses to tackle the situation.

Participants of the panel

· Daniel Ugarte de la Torre, Agricultural Policy Analysis Center, University of Tennesee, USA

· Jacques Berthelot, Agronomist, France

· Ndiougou Fall, President of Roppa – Network of farmers and agricultural producers of Western African Countries, Senegal

· Benedicte Hermelin, GRET – Research and Technological Exchange Group, France

· R. Dennis Olson, Institute for Agriculture and Trade Policy (IATP), USA

Chair: Alexandra Strickner, Trade Information Project/IATP, Geneva

