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Statement made by Swedish State Secretary to the Minister for Trade Mr. Gunnar Wieslander at the 2nd Global Review on Aid for Trade, session 3, 6 July 2009

· First of all, Sweden would like to thank the WTO, OECD and other involved agencies for their excellent work on driving the Aid for Trade-agenda forward. Aid for Trade is highly prioritised by the Swedish government. From our own experience, as a small open country, Sweden is a good example of the crucial role that trade can play to sustain economic growth. History tells us that openness to trade is an effective means to generate economic growth. 

· By overcoming structural limitations and weak capacities to produce and compete developing countries can make further use of the opportunities inherent in trade, thereby increasing resources for poverty reduction. 
· The challenge is to provide Aid for Trade in a manner that generates pro-poor growth. Since the incidence of poverty is country-specific, any pro-poor policy, including trade policy and aid for trade interventions, must first identify the  binding contraints to trade, who the poor are, where they live, how they earn their livelihoods, and what constrains them from participating in growth-generating economic activities. 
· Since the first Global Review, progress have been made in terms of raising awareness on the importance of Aid for Trade, identifying binding constraints to trade and upscaling resources. The spotlight effect is working. Trade is increasingly part of partner countries’ national development plans or Poverty Reduction Strategy Papers, there is an increased focus on regional initiatives and on improved monitoring and reporting on Aid for Trade-flows. Last but not least, the EIF is being launched, finally having been secured at a conference in Stockholm in September 2007. 

· The EU Aid for Trade Strategy adopted in 2007 confirms the EU’s strong commitment to Aid for Trade, as manifested in the pledge made in 2005 to commit 2 billion EUR annually to Trade Related Assistance by 2010. We are pleased that the collective EU pledge was nearly met already in 2007. We would like to hope that we are able to sustain at least that level to meet our pledge in 2010.

· Sweden’s Trade Related Assistance has tripled since the beginning of the Doha Development Agenda. Priority areas for Sweden’s TRA are standards (SPS/TBT), support related to the Economic Partnership Agreements with the ACP countries, trade and climate change, and trade procedures. 

· This being said, we also face challenges as a national donor. We have spent both time and energy in reviewing our own systems for policy development and for delivering development assistance to improve our efficiency in the field of Aid for Trade. This includes, among other things, going through every country specific and regional development strategy we have to see whether and how Aid for Trade could be addressed. The review needs to be done in dialogue with the partner countries and/or regions. We have taken substantive steps from theory to practice, but more remains to be done.
· Sweden would like to underline some focus areas to secure efficient implementation of Aid for Trade, also in light of the global economic downturn. The prioritised areas are: 1) Strengthened country ownership of Aid for Trade 2) Strengthened pro-poor focus of Aid for Trade and 3) The coherence objective is of particular concern as a way to interlock aid policy with trade policy in a coherent strategy for poverty reduction. 

· Finally, when we look towards the future we hope that one day trade will be a development sector as natural and self-evident as education and health is today. 

