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The initiative on Aid for Trade was launched four years ago at the WTO Ministerial Conference in Hong Kong.  Aid for Trade is about helping countries overcome their supply-side constraints, build their economic infrastructure and increase their competitiveness.  The aim of this aid is to assist developing countries integrate into the global economy and ensure that they can take advantage of trade opening and greater market  access for their exports of goods and services.  
The Second Global Review will evaluate progress made since the First Review held in November 2007 and scrutinize how Aid for Trade is being operationalized on the ground. Progress in securing additional, predictable financing will be discussed and views exchanged on how aid flows can be maintained against the backdrop of the global recession.  The effectiveness of assistance offered will also be discussed. 

Key messages which will emerge from this Second Global Review are likely to include:

· Trade is being integrated in national and regional development strategies.  Obstacles remain and progress is not universal, but many countries are advancing and reaping the benefits.  It is essential that neither the economic downturn, nor protectionist responses to it, reverse these positive trends. 

· Bilateral and multilateral donors are improving the delivery of aid for trade and scaling up resources.  Furthermore, the additional resources has not pushed out spending in other areas e.g. social sector.  According to OECD figures, to be published in the second OECD/WTO monitoring report "Aid for Trade at a Glance 2009", Aid for Trade flows have grown annually by more than 10% in real terms since 2005, bringing total new commitments to more than USD 25 billion in 2007, an increase of USD 4 billion.  This figure doubles if other trade-related financing offered by international financial institutions is considered.  Flows to low-income countries are growing faster than to any other income group.  Increasingly, these countries use the funds to remove their trade-related infrastructure bottlenecks. OECD calculations also show that 9 out of 10 commitments do result in aid for trade projects and programs

· Aid for Trade is making good on its promise as the agenda moves from commitment of funds to implementation of projects at multilateral, regional and national level.  Case studies from Asia, Africa and Latin America highlight the positive impact aid for trade can have on trade performance, economic growth and poverty alleviation.  Further work on the impact of Aid for Trade is in the pipeline and is expected to show that Aid for Trade is worth doing for all concerned. 

Aid for Trade includes grants and concessional loans for:  infrastructure — building the roads, ports, and telecommunications that link domestic and global markets; productive capacity — investing in industries and sectors so countries can diversify exports and build on comparative advantages; technical assistance — helping countries to develop trade strategies, negotiate more effectively, and implement outcomes; and adjustment assistance — helping with the costs associated with tariff reductions, preference erosion, or declining terms of trade.

WTO is not a development agency.  Its role in this area is to: 

· encourage additional flows of Aid for Trade from bilateral, regional and multilateral donors to support requests for trade-related capacity building from beneficiary countries 

· support improved ways of monitoring and evaluating the initiative. 

Examples of Aid for Trade in action given by WTO Members, International Financial Institutions and UN organizations.
WTO Members

The European Union: 

· In the Philippines: A programme to help the Bureau of Fisheries and Aquatic Resources (BFAR) comply with EU standards and establish systems to enforce the necessary controls and perform systematic testing required for export certification.

· In the Dominican Republic: A programme to help bakers to cooperate among them to enter new markets, boost productivity and enhance competitiveness .

· In Kenya: the promotion of a unified certification process for horticultural exports to the EU that cuts red tape and avoids parallel export certification agencies. Also, a grant that would enable the Kenya Plant and Health Inspectorate Services to obtain state-of-the-art laboratory testing equipment and train its staff to use it.

For more information on the case studies: http://trade.ec.europa.eu/doclib/docs/2006/january/tradoc_118805.pdf

For more information on the EU's Aid-for-Trade Strategy: http://ec.europa.eu/trade/issues/global/development/aid_for_trade_en.htm
Sweden:

· In Africa: support for a Trade Policy Training Centre to provide both vocational and academic training through an Executive Masters programme in Trade Policy as well as short-term courses in partnership between ESAMI (Eastern and Southern management Institute), an African intergovernmental Organization and Lund University in Sweden.

For more information: www.trapca.org

Germany:

· In Ethiopia: A programme for helping to form the skilled work force needed in export sectors such as textile, leather as well as generic pharmaceutical products. 
· In Ghana: Provide policy advice, institutional development as well as introduce technical innovations to promote selected agricultural value chains, increase efficiency of the public sector and strengthen private sector institutions. The programme has helped export 3.000 tons of ecologically certified juice annually. 

· In Southern Africa: a programme aimed at strengthening the SADC Secretariat an fostering regional integration. 
For more information: http://trade.ec.europa.eu/doclib/docs/2006/january/tradoc_118805.pdf (EN)

http://trade.ec.europa.eu/doclib/docs/2006/january/tradoc_118808.07.01_11h34.pdf (FR)

http://trade.ec.europa.eu/doclib/docs/2006/january/tradoc_118809.07.01_11h29.pdf (ES)

Ireland:

· In Ghana, Tanzania, the Maldives and Malaysia: a programme in cooperation with UNCTAD and Dublin Port Company to train public and private port entities in modern port management in order to improve their performance and a better integration of the respective countries in international trade and transport.

For more information: http://www.dfa.ie/home/index.aspx?id=368

Denmark:

· In Bangladesh: DANIDA has provided support for aquaculture to help promote small-scale commercial production.  Support totalled some DKK 145 million over 17 years and directly benefited some 200,000 households. Aquaculture was only practised in Bangladesh to a very limited extent up until the 1980s. However, since then, aquaculture has experienced dramatic growth and is now the main provider of fish to urban consumers and to the export market. In 2005, fish and shellfish production from aquaculture rose to nearly 900 000 tonnes, an increase of 450% since 1990. It also constituted approximately 40% of the country’s total fish production in 2005.    
For more information:  www.evaluering.dk or www.evaluation.dk.

United Kingdom:

· In Southern Africa: DFID supports the North South Corridor programme led by the Common Market for East and Southern Africa (COMESA), the East African Community (EAC) and the Southern African Development Community (SADC).  which saw the international community pledge $1.2 billion for trade infrastructure and facilitation along one of Africa's oldest and busiest trading routes. 
· DFID (UK) and Sweden (MFA) are funding research by the Overseas Development Institute (ODI) on how to strengthen the linkages between Aid for Trade, trade related assistance, poverty reduction and inclusive growth with a conceptual paper, country case studies and programming guidance
For more information on the North-South Corridor: www.northsouthcorridor.org/

For more information on ODI research: www.odi.org.uk/iedg/aid4trade.html
For more information on the UK's Aid-for-Trade Strategy: http://www.dfid.gov.uk/Media-Room/News-Stories/2008/UK-launches-Aid-for-Trade-Strategy/

Japan:

· In Indonesia: Rehabilitation of the Tanjung Priok Port and construction of the Tanjung Priok Access Road. The Tanjung Priok Port serves as an international gateway for raw materials and products.

· In Cambodia: Renovation and expansion of the Sihanoukville Port

· In Viet-Nam: Improvement work on National Highway number 5. Rehabilitation for Haiphong Harbour.

For more information: http://www.mofa.go.jp/

Switzerland: 

· Vietnam: help to promote patent protection by assisting the relevant authorities, specifically by training judges, police officers, customs officers and regulatory bodies on the market, thus helping Vietnam to apply an implement the law.

· A system for protecting traditional know-how and medicine and for preserving biodiversity and benefit from intellectual property law.

· A programme to help in promoting investment in new eco-friendly technologies and switch to greener production methods.

· Promoting sustainable imports of tropical timber.

For more information: www.seco-cooperation.admin.ch

Norway:

· In Southern Africa:  A project to provide an appropriate accreditation mechanism and to create a regional accreditation body so Southern Africa Development Community countries would have the required tools for the accreditation of laboratories (test and calibration), certification bodies (for quality and environmental management systems, personnel and products) and inspection bodies. Norway supported the preparatory work with NOK 2,2 mill in the period 2003-2007.  From 2007-2011 Norway is supporting the “SADCAS accreditation infrastructure creation and development” project with NOK 13 mill.
For more information: www.norad.no and www.sadaca.org

United States

· Tanzanian flower growers had limited access to reliable airfreight service. Many growers are forced to truck their flowers and produce to distant airports, thus decreasing their competitiveness.  USAID assisted the growers association to establish a grower-owned freight consolidation firm and to help the new firm successfully negotiate with private and public operators to lower their charges to make shipping from the local international airport competitive.
· USAID is working across many countries in trade facilitation.  Programs in Georgia, Macedonia, Afghanistan, Egypt, Guatemala, and Ghana have cut the average time to cross borders and deliver goods by an average of 31 days.
· The Government of El Salvador and the Millennium Challenge Corporation (MCC) are working together to implement a five-year, $461 million comprehensive development program to enable the Northern Zone to participate in El Salvador’s growth, the benefits of regional integration and the economic opportunities of the CAFTA-DR free trade agreement. 
For more information: www.usaid.gov or www.mcc.gov
South-South cooperation
Argentina

· A programme of technical cooperation to provide advice by Argentinean experts in other developing countries, and capacity building provided in Argentina for professionals and experts of aid recipient countries, as well as exchange of know-how and technical knowledge with trading partners. 

For more information: http://www.mrecic.gov.ar/dgein
Chile:

· A programme to provide technical assistance to Bolivia to reach the required sanitary conditions for exports of beef to Chile. The cooperation is aimed at promoting the export capacity of Bolivia an to strengthen trade relations and integration between both countries.

For more information . www.direcon.cl

International Financial Institutions
World Bank:

· In Mozambique: A project for the rehabilitation of key roads, bridges and small ports to increase the capacity of the trucking and coastal shipping industries and to integrate the country after the civil war. This has reduced significantly transport costs and in turn made possible to increased availability of goods and services in rural areas and better access to such essential services as health and education.

· In Lao PDR: an upgrading of Road number 13, the backbone of the road system in Lao PDR, that now provides all-weather access to important agricultural areas in Southern Laos. Travel time for transportation of key commodities to markets has decreased from an average of five hours to less than three, which has boosted local economic activity.

· In Tunisia: a reform programme to support policy actions in Tunisia's National Development Plan to reduce trade transaction costs, improve the business climate and strengthen the financial sector.

For more information: www.worldbank.org
IADB (Inter-American Development Bank):

· In Peru: a strategy to support the country in trade development, trade facilitation; implementation and administration of trade agreements and export promotion.

· Mesoamerican project: an on-going massive project to  modernize the transportation between the Atlantic and the Pacific coast that is advancing and enhancing the integration process among Belize, Colombia, Costa Rica, El Salvador, Guatemala, Honduras, Mexico, Nicaragua and Panama.
 (This is one of the case studies being profiled)
· A new Mesoamerican International Transit of Goods, a pilot system to cut average border crossing time from 60 minutes to 8 minutes at Amatillo, on the border between El Salvador en Honduras.

· In Guatemala: improve the ability of small and medium enterprises in the agriculture and fish sector to improve their ability to compete in a global economy and to access foreign markets through focus on sanitary and phyto-sanitary measures, quality control, packaging, technical standards, marketing an others.

For more information: www.iadb.org

Asian Development Bank:
· Technical assistance to the Greater Mekong Sub-region Cross-Border Transport Agreement, aimed at facilitating the transport of goods across land borders in the region by streamlining regulations and reducing non-physical barriers to trade. Under the agreement, border formalities will be standardized and simplified at 17 designated checkpoints between the six Greater Mekong Sub-region nations: Cambodia, the People's Republic of China, Lao People's Democratic Republic, Myanmar, Thailand, and Viet Nam. 
 This is one of the case studies being profiled.
· ADB's Trade Finance Facilitation Program (TFFP) provides guarantees and loans to support trade.  TFFP channels its guarantees and loans through banks in developing Asia. In addition to providing support for trade to companies, the TFFP also enhances local banks' abilities to support their clients' activities in international business. In March 2009, ADB expanded the program to $1 billion from the previous $150 million and extended the maturities of borrowing available under the program. A rollover in the portfolio and private-sector participation means the TFFP could generate $15 billion in much-needed trade support through 2013. The program's volume of transactions soared by 570% in 2008 versus 2007 after a 78% increase in 2007. 

For more information: http://www.aric.adb.org/aid-for-trade-asia/
African Development Bank:

· Funding of projects in infrastructure (roads and energy) and agricultural projects. Participation in several initiatives in the North-South Corridor to improve bridges, roads, bypasses and border crossings in Botswana, Zambia, Malawi and Tanzania. The Bank committed US$ 600 million for four years to support activities on this corridor. For the 2008 to 2010 period, the Bank has earmarked investment on the North-South Corridor in the order of US$ 380 million.  Recently the Bank approved US$ 35.6 million ADF loan and a grant of US$ 1.7 million to finance the rehabilitation of the Blantyre-Zomba road in Malawi.  In addition, loans in the amount of US$ 181 million to Mozambique and Malawi were approved to finance the construction of the first phase of the Nacala Road Corridor, which is a major link to the North-South Corridor.

· A Trade Finance Initiative in the order of US$ 1 billion was recently approved in response to the financial crisis with the aim to support trade flows. The support will be allocated as follows: 

· US$ 500 million in the form of lines of credit to African financial institutions to support trade finance operations.

· US$ 500 million to the Global Trade Liquidity Programme will jointly be implemented with the IFC and other DFIs.
For more information: www.afdb.org
EBRD (European Bank of Reconstruction and Development):

· The EBRD Trade Facilitation Programme has provided €5 billion in trade financing across 8,100 transactions in 22 countries. In the current financial crisis, the TFP has become the only source of trade finance for many banks in the region where the EBRD operates. In 2009, the EBRD increased the TFP's budget from €800 million to €1.5 billion. Through local lenders, the EBRD's TFP is bringing much-needed liquidity into the economy, to clients engaged in trade.

For more information: www.ebrd.com/tfp.
ITC (International Trade Centre):

· In Mali: A project to help producers of mangoes identify market requirements and obtain accurate market information and also to diversify markets, improve packaging and meet international quality standards that has produced quadrupled exports of the fruit in just four years.

· In Tajikistan: A programme funded by Switzerland to help companies break into international markets and meet international food and safety standards.

· In Laos: A programme to help poor rural silk weavers to improve both the quality of their products including through new innovative designs, and their skills in promoting and marketing products concerned, thus enabling them to meet the quality standards demanded by foreign buyers.

· In Vietnam: boost development of the rural handicraft sector, improving standards and linking producers to potential markets.

· In Uganda: secure organic certification for supplying coffee to the British market

· In Cambodia: in partnership with the Cambodian government and UNDP, a programme to help women craft producers to reach the quality standards needed to increase domestic and export sales.

· In the Caribbean: help businesses identify new investment and export opportunities for the service sectors.

For more information: www.intracen.org

United Nations agencies
UNCTAD: (United Nations Conference for Trade and Development)

· In India: providing information and training on standards applicable in various markets; conducting design development workshops; providing guidance on export-oriented best practices; etc. The project has developed websites which will eventually function as on-line trading platforms.

· In Lesotho: supporting, in partnership with the private sector, the establishment of an energy-saving light-bulb production and export industry in Southern Africa, as part of the effort to identify new and dynamic sectors for diversifying production for trade in developing countries, especially LDCs.

· In Ghana, Tanzania, the Maldives and Malaysia: a programme supported by Irish-Aid to train public and private port entities in modern port management in order to improve their performance and a better integration of the respective countries in international trade and transport.

For more information: www.unctad.org

UNDP

· In Cambodia: a program to incorporate trade reform into Cambodia’s national development and poverty reduction strategy. The government has forged a partnership with the private sector and development partners to clearly identify priorities. Government, the private sector, and development partners with strong participation of the EC, ADB, World Bank and UNDP as well as bilateral partners gather on a regular basis to review the progress in each area and inform each other of new initiatives..

For more information: http://www.moc.gov.kh/Tradeswap
UNIDO (United Nations Industrial Development Organization):

· In Bangladesh: Quality Support Programme to improve value addition, as well as upgrade process, technology and quality management in the country's key export sectors, fisheries and textiles. It also develops the national quality infrastructure to comply with TBT and SPS requirements.  The programme is funded by the EU and Norway. 
For more information: http://www.unido.org/
SPECA (UN Special programme for the Economies of Central Asia)

· An initiative to design a programme for SPECA countries to work together with their neighbours and the international trade development community in order to meet the development challenges of the region by identifying the priorities for aid for trade and implementing them. 
For more information: http://www.unece.org/speca/Welcome.html

More information on A4T : 
http://www.wto.org/english/tratop_e/devel_e/a4t_e/a4t_factsheet_e.htm

http://www.oecd.org/department/0,3355,en_2649_34665_1_1_1_1_1,00.html

First Aid for Trade Global Review:

http://www.wto.org/english/tratop_e/devel_e/a4t_e/global_review_e.htm
Also a Video News Release:

http://wto.streamlogics.com/2009_06_29_aft.wmv
�This is one of the case studies being profiled. 


�This is one of the case studies being profiled.





