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The Workshop on Aid for Trade and SME Competitiveness held on 9 October 2014 examined challenges SMEs face in "internationalizing" and how Aid for Trade is addressing those challenges.
Opening proceedings, Marion Jansen (Chief Economist, ITC) gave an overview of a joint ITC-WTO background note (WT/COMTD/AFT/W/53). The note explains the importance of SMEs for employment, income growth and gender empowerment, but also their high failure rate, notably when SMEs in developing countries, and in particular LDCs, venture into exporting. Reasons for the high "churn" rate were explored, and an overview given of how interest in private sector development and SME support had been rekindled by the 2009 economic crisis. She concluded by noting that more could be done to integrate a trade dimension into support offered, and also to learn more about the effectiveness of support offered.
These themes were further elaborated by Susan Stone (OECD) who highlighted the positive productivity effects for SMEs of engaging in trade. She stressed the opportunities offered by service value chains, and the associated phenomena of being "born global" - phenomena not seen in SMEs in the goods sector. OECD research also underlined the value of support to improve SME networks, match-making and trade missions. Hang Tran (EIF) recalled issues related to the business environment, access to finance and availability of institutional support that emerged from a survey of 23 Diagnostic Trade Integration Studies. She also shared insights from EIF projects with an SME focus. Selim Raihan (University of Dhaka) stressed the burden that non-tariff measure placed on SMEs in Bangladesh when they sought to diversify into new markets. He also pushed the need to improve data to designing appropriate SME support programmes. 
Comments from the floor focused, inter alia, on SME participation in regional versus global value chains, private standards, intellectual property, and risks faced by SMEs associated with insurance and climate change. 
Dick de Man (Dutch Centre for the Promotion of Imports from Developing Countries (CBI)) opened the second session on "Using Aid for Trade to increase the competitiveness of SMEs". He gave an overview of Dutch trade and development policy and the prominent role it afforded private sector and SME development - a policy framework that also sought to leverage Dutch expertise and SMEs. He explained that many SMEs currently fell through a gap between microfinance and commercial finance - a gap that was being addressed through the €750 million Good Growth Fund and through CBI's portfolio of SME services.  
Fiorina Mugione (UNCTAD) profiled the Entrepreneurship Policy Framework (EPF) and EMPETREC programme of 36 training centres world-wide, providing also an example of the human dimension to entrepreneurship. Natscha Weisert (German Federal Ministry for Economic Cooperation and Development (BMZ)) completed the presentations with an overview of Germany' aid-for-trade strategy. She profiled how Aid for Trade was being mainstreamed into policy and across different institutions, as well as through BMZ's SME competitiveness work - a task which she profiled as an on-going challenge. She noted that the results of an evaluation of Germany's Aid for Trade would be available later in the year and made suggestions as to where further work in this area might focus. 
Comments from the floor displayed interest in sharing best practices regarding the integration issues such as sustainability and gender into Aid-for-Tarde programming.  
