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Outline of presentation 

♦ What is Regulatory Impact Assessment (RIA)? 

♦ Where has RIA been applied, and how?  

♦ Consideration of impacts on international obligations and 
trade  

♦ Some lessons and observations from evaluations and 
academia  

♦ Some observations from hands-on design and 
implementation of RIA systems 

♦ The RIA agenda ahead: Challenges and Opportunities 
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What is Regulatory Impact Assessment? 

 

♦ “RIA is a process of systematically identifying and assessing the 

expected effects of regulatory proposals, using a consistent 

analytical method, such as benefit/cost analysis” (OECD) 

♦ “In its most complete form, RIA is an administrative requirement to 

examine proposed regulation by performing a series of steps, 

including problem definition, the identification of market failures, the 

analysis of the status quo, the definition of feasible options, the 

choice of decision making criteria, open consultation..[…]… affected 

by proposed rules, and a recommendation for the adoption of a 

specific regulatory or non-regulatory option”. (Radaelli).  
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RIA is a process for preparing regulatory proposals… 
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…and a document summarizing policy preparations 
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Trend in RIA Adoption across OECD Countries 
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Growing dissemination beyond OECD countries 
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Colored areas illustrate countries which have or are exploring RIA systems.  

This non-exhaustive list includes the following countries: Albania, Armenia, Bosnia and Herzegovina 

(BiH), Botswana, Brazil, Chile, Colombia, Croatia, Egypt, FYR Macedonia, Iraq, Kazakhstan, Kenya, 

Kosovo, Malaysia, Moldova, Montenegro, Uzbekistan, Russia, Rwanda, Serbia, Tanzania, Turkey, 

Uganda, Vietnam. 

 



Scope and details vary significantly among countries 

♦ What regulations are subject to RIA?  

– All, agency regulation, primary legislation, “significant”,  etc. 

♦ What kind of impacts are assessed? 

– On the Budget, SMEs, competitiveness, environment, etc. 

♦ What methodologies? 

– Admin.compliance costs, CBA, cost-effectiveness, etc.  

♦ Transparency and access? 

– RIA part of public consultation or the result of it? RIAs available? 

♦ Institutional and legal anchoring 

– Dedicated institutions with legal mandate vs. “mainstreamed” 

and based on government policy.  
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Framing and prioritizing RIA and Regulatory Reform – a 

best practice example from Canada 
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High-level political commitment 

Clear scope of policy 

RIA embedded in broader regulatory policy 

Clear RIA guidelines: Issues- and 
 impact focused, Cost-benefit,  
coordination, etc.  

Particular attention to impacts on 
int’l obligations and trade 

General policy commitment linked  
to specific regulatory reform priorities 

Particular attention to “implementation 
gap” issues 
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Assessing impacts on trade and 

international obligations 

♦ RIA does not replace need for expert assessments of trade agreements 

and impacts, but rather provides a broader context for reviewing impacts 

from other policy measures.  

♦ RIA provides greater transparency and community dialogue, thus 

enhancing public confidence in trade agreements and arrangements. 

♦ RIA provide an additional  way governments can illustrate compliance with 

international trade agreements and obligations 

♦ Broad recognition that incorporation in RIA of impacts on trade and 

international obligations can be valuable to support policy coherence and 

to promote transparency, access and participation in decision-making 

♦ A growing number of countries, when developing new regulation:  

– Oblige regulators to consult with the body responsible for trade 

policies, when developing new regulation; 

– Oblige regulators to consider impacts on trade and market openness; 

and   

– Oblige regulators to assessment of impacts on international 

obligations (treaties)  

♦ .  
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Observations from surveys and academia are 

not unambiguous…. 

Country / Author (year) Findings 

US / OMB (2008) “Estimated benefits of major regulations issued from 1992 to 2007 exceed the estimated 
costs by more than four fold. The estimated benefits of major regulations issued over the 
last seven years exceed the costs by more than seven fold” 

Australia / Victorian Competition and 
Efficiency Commission (2011) 

“Between 2005-06 and 2009-10, the RIA process achieved estimated gross savings of 
$902 million (in present value terms) over the 10 year life of the regulations. Majority 
savings from changes to new or amending regulatory proposals, suggesting that a RIA 
process may provide the greatest benefit when applied to new regulatory proposals that.” 

European Court of Auditors (2010) “Impact assessment has been effective in supporting decision-making within the EU 
institutions” 

EU and US / Shapiro and Morrall III: 
(2012) 

“There is little correlation between the information provided by the analysis and the net 
benefits. However, regulations that receive few public comments and are not issued at the 
end of an administration, have the highest net benefits.” 

US / Hahn & Tetlock, 2008 “A systematic review of regulatory oversight via RIA published by the Journal of Economic 
Perspectives did not find sufficient evidence to conclude unambiguously that RIA has an 
impact of final economic outcome, such as growth” 
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…which in part reflects the multiple motives for policy-makers to pursue RIA  

(not just efficiency, but also “control” and “legitimacy” (Radaelli)) 



Some observations from practical 

implementation of RIA systems  
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♦ The utility and need for RIA to support general policy-making as well as 

consideration of impacts on trade and int’l obligations is widely accepted;  

♦ Powerful new and strengthened drivers of GRP and RIA: 

♦ Indications of limited impacts of ad-hoc improvements of business 

regulation (need to move towards complementary systemic reforms) 

♦ GRP and RIA-like requirements under international investment and 

trade agreements (liability issues and “formal” international obligations) 

♦ General increase in focus on transparency  

♦ Limited recognition of the political-economy implications of a RIA-system. 

♦ “RIA” can sometimes carry a lot of connotations (primarily negative ones) 

with many government. Donor-driven. 1st-world centric. Etc. New 

discourse? 

♦ Strong initial push and institutionalization of RIA can create adverse effects 

when external support and political commitments start to fade; 

 



The RIA agenda ahead: Challenges and 

Opportunities 

 
♦ Building awareness and political commitment.  

♦ Can be supported by better diagnostics  and strong push from the GRP 

agenda 

♦ Integrating Regulatory Management in other governance systems.  

♦ Growing recognition of “regulation” as critical tool of government; Some 

degree of formalization probably required 

♦ Recognize continued need for experimentation and adaptation 

♦ Need to relax assumptions about RIA as purely a “rational” tool for 

better policy-makings.  

♦ Variations in institutional anchoring of RIA systems 

♦ “RIA Light” 

♦ Huge up-side from tighter integration of GRP into international trade and 

investment agreements 

♦ Realism in timeframe and complexity --- compare with how long it took to 

develop sound systems of public financial management. 
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