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REPORT BY BENIN

I. BACKGROUND INFORMATION ON BENIN

1. Benin is a West African country situated in the inter‑tropical zone, covering a total area of 114,763 km2.  It is bordered by Niger and Burkina Faso to the north, Togo to the west, and Nigeria to the east, and has a coastline along the Atlantic Ocean.  It has a virtually unrelieved landscape, rising from south to north, and 70,500 km2 of arable land, only 15 per cent of which is farmed.  As far as climate is concerned, annual rainfall is relatively low (an average of 800 mm.).  Benin has two major basins:  the Niger River basin and the coastal basin.

2. Benin's population is currently estimated to be 9 million, increasing at a rate of 2.9 per cent, with average density of 78 inh/km2 and life expectancy of 60 years.  Women account for over 51 per cent of the total population and the rural population represents 58.2 per cent.

3. At the political level, the democratic process launched in 1990 with the Conference of the Active Forces of the Nation continues and there have been three smooth changes of head of State.  Checks and balances have been put in place and each institution plays its role.  Since 1990, Benin has been a model for democracy in the West African subregion and has been politically stable.

4. Since 2006, the new Government has clearly underlined its determination to meet the challenges of accelerated economic growth and development of human capital by promoting concerted governance and by supporting the private sector.

5. The Government's vision contained in the Strategic Development Objectives (OSD), based on the Alafia 2025 overall framework, is to make Benin "a country which attracts investment, accelerates economic growth and fairly redistributes the results, a country which becomes successfully integrated into the global economy thanks to its export capacity".

II. ECONOMIC ENVIRONMENT

6. Over the period 1995‑2000, Benin's average rate of economic growth was 5 per cent.  This figure rose to 6.2 per cent in 2001, before declining to 3.1 per cent in 2004 and 2.9 per cent in 2005.  The reasons for this downturn are, on the one hand, the services sector's lower share of value added in GDP formation following the trade restrictions imposed by Nigeria on re‑exports, and, on the other, the crisis in the cotton subsector, Benin's leading export, combined with the increase in the euro/United States dollar exchange rate, and the continued rise in oil prices.  As a result of such sluggish economic performance, particularly in relation to demographic growth (3.25 per cent), in 2005 Benin was one of the least developed countries in the world.

7. Benin is an agro‑pastoral country and the main feature of its economy is a GDP structure that corresponds to that of a developing country in which the agricultural and services sectors predominate and the industrial sector is embryonic.

8. On average, the agricultural sector accounts for 38 per cent of GDP and employs some 70 per cent of the working population.  The main products in this sector are cotton, followed by food crops and some other cash crops.

9. For the time being, the industrial sector accounts for only 14 per cent of GDP on average, but there is considerable potential for development, particularly in the agro‑industrial subsector.

10. The services sector's average share of GDP is 48 per cent and the sector employs 21 per cent of the working population.  It includes businesses and some other important sectors for trade in services (transit, transport, banking, tourism, etc.).  As for its structure, an organized modern sector exists alongside a predominant and dynamic informal sector.

11. The buoyancy shown in the services sector is related both to Benin's geographical position vis‑à‑vis the large Nigerian market and the fact that it is a transit corridor for land‑locked countries.  Consequently, its economic growth largely depends on regional and international circumstances.

(2) Macroeconomic Framework
12. Following a persistent downward trend in economic growth over the period 2001‑2005, Benin's economy has progressed at a relatively sustained pace.  In 2007, the rate of economic growth was 4.6 per cent, as against 3.8 per cent in 2006.  This performance has been boosted by the stronger measures taken to instil confidence among economic operators, motivate cotton producers, and revitalize economic relations with Nigeria.  This economic growth should have continued in 2008 with a rate expected to exceed 5 per cent, but the global food and financial crises, the surge in oil prices, lower prices for cotton on the international market, the fall in the dollar rate marked by strong inflationary trends and real appreciation of the CFA franc, all had a negative impact.  The cumulative effect of all these factors led to a slowdown in economic growth in 2009.

13. F.o.b. exports are estimated to be CFAF 474.9 billion for 2009, compared to CFAF 515 billion for 2008.  The estimate for re‑exports in 2009 is CFAF 246.6 billion, compared to CFAF 274 billion the previous year, i.e. a 10 per cent drop.  Imports, estimated to be CFAF 815.5 billion in 2009, show a slight increase compared to their 2008 level (CFAF 794.3 billion).

14. Hence, the deficit in the trade balance rose from CFAF 286.4 billion in 2008 to CFAF 340.6 billion in 2009, a CFAF 54.2 billion increase caused by the fall in exports.

15. In addition to the deterioration in the trade balance, performance in the services sector was also negative.  The net services deficit rose from CFAF 95.7 billion in 2008 to CFAF 116.5 billion in 2009 because of larger deficits in the transport sector.  On the other hand, overall balance‑of‑payments performance was positive because of the contribution made by external aid and foreign direct investment.

16. In 2008, the inflation rate rose to 7.2 per cent and measures are being taken to bring it down to the rate permitted in the West African Economic and Monetary Union (WAEMU).  Over the same period, the investment rate was 20.5 per cent of GDP.

(3) Trade Development Policy
(a) Trade regime

17. It is the responsibility of the Ministry of Trade to draft, implement, follow‑up and evaluate the State's trade policy in accordance with the laws and regulations in effect in Benin and with the Government's development vision and policy.


Accordingly, it is responsible, inter alia, for the following:

- Defining trade policy, together with the other ministries concerned;

- contributing towards the ongoing improvement of the regulatory, institutional and economic environment for enterprises and trade‑related investment, in cooperation with the other ministries concerned;

- developing foreign trade;

- contributing towards the adoption of fiscal and/or parafiscal measures conducive to the development of commercial enterprises;

- representing and protecting the interests of the Republic of Benin in various international trade‑related agencies;

- encouraging, defining or assuming responsibility for the operation of various consultation and collaboration mechanisms with the stakeholders concerned in order to promote and revitalize the trade sector;

- supporting development of the private business sector, in cooperation with the Ministry responsible for development;

- helping to remove regulatory, political and administrative barriers which hinder the development of trade;

- helping to ensure consistency between the policies implemented in other sectors and those that are the responsibility of the Ministry of Trade;

- helping to define and implement a national regional integration policy.

18. The Government has taken important measures since the previous review of its trade policy in 2004 to make the institutional and regulatory environment conducive to the development of trade.

19. At the institutional level, establishment of the following should be mentioned:

- Beninese Trade Promotion Agency;

- Beninese Standardization and Quality Management Centre;

- consultation structures for stakeholders in various subsectors with potential;

- an industrial free zone and industrial sites in departments, as well as the introduction of an information system for the proper control of prices and stocks.

20. At the regulatory and legislative levels:


Law No. 90‑005 of 15 May 1990, which lays down the conditions for engaging in trade in the Republic of Benin and marks an important step towards economic liberalism, is still in force.  It stipulates non‑discrimination between public and private Beninese or foreign economic operators as far as the terms for establishment and engaging in trade activities are concerned.  This Law also removed many constraints on trade activities.

(b) Implementation of trade policy

Implementing institutions
21. The Ministry of Trade is responsible for drafting, implementing and applying Benin's trade policy, in cooperation with the private sector, civil society and the competent State bodies, including:

- The Ministry of the Economy and Finance;

- the Ministry responsible for development;

- the Ministry of Agriculture, Livestock and Fisheries;  and

- the Ministry of Justice, Legislation and Human Rights.

22. As regards regional and multilateral negotiations, the Beninese Government has set up an inter‑institutional commission responsible for following up and implementing the WTO Agreements and a committee for the negotiations on the Economic Partnership Agreement between the European Union and the West African region.  These bodies are composed of the public sector, the private sector and civil society working closely together and:

- Provide a platform for consultation to assist trade policy‑related decision‑making and to ensure coordination of the legislative and institutional amendments needed to comply with the commitments undertaken under bilateral, regional and multilateral trade agreements;

- serve as a forum for examining and proposing Benin's negotiating positions;

- monitor consistency with bilateral, regional and multilateral trade objectives.

Trade policy instruments

23. Benin has several trade policy instruments, including the following:

- Tariff measures:  customs duty, applied on an ad valorem basis, the common external tariff (CET) introduced by WAEMU, and customs valuation;

- other instruments:  internal taxes, preshipment inspection, the Community Competition Code, the Investment Code, rules of origin, etc.

Investment

24. In order to meet the challenges of making the economy competitive and Benin an attractive destination, as well as good governance, the Government of Benin has adopted a document entitled "Strategic Orientations for Benin's Development".  This economic and social policy document has taken into account, inter alia, the major axes for development of infrastructure of the level required to increase private investment.  Aware of the leading role which Beninese and foreign private investors can play in attaining this goal, the Government has declared that it is both ready and committed to welcoming and above all protecting investment in strict observance of reciprocal interests, the rules of international cooperation and good governance.

25. The general provisions in the Investment Code provide that an industrial, agricultural, trade or crafts activity may be freely exercised in the Republic of Benin, and it includes a common law regime, preferential regimes and a special regime.

26. Ordinance No. 2008‑04 of 28 July 2008 amending Articles 11 and 33 of Law No. 90‑002 of 9 May 1990 containing the Investment Code has allowed the scope of the benefits given to private developers to be expanded by introducing a regime D for heavy or structural investment.

27. The institutional framework for the private sector has been reinforced by creating and maintaining several bodies and structures responsible for promoting investment in Benin.  These are the following:

- The Investment Promotion Centre, whose objective is to provide investors with the assistance needed to complete formalities for their establishment, identify potential partners, and serve as a guide in their relations with the authorities.  It is also responsible for handling applications for approval under the Investment Code.

- The Business Formalities Centre, which enables Beninese and foreign enterprises and natural or legal persons to complete in the same place, within a reasonable period and at lower cost, the legal, administrative, social, fiscal and statistical declarations required under the current laws and regulations to start up a business, modify it, cease activities, wind up the business or create secondary establishments.

- The Council of Private Investors in Benin (CIPB) is a forum for reflection, exchange, analysis and making proposals, and is a recognized partner of the national bodies responsible for decisions regarding Benin's economic, fiscal and social orientations.  The CIPB helps to create an environment conducive to investment, employment, and making the best use of local resources.

- The Doing Business Committee, whose task is to define orientations and strategies that will improve the Doing Business indicators for Benin.

- The Benin Chamber of Commerce and Industry.

- The Presidential Council for Investment.

- The Infrastructure Promotion Agency, whose objective is to increase the amount of investment in building infrastructure in Benin.

- The Benin National Chamber of Agriculture.

- The Chamber of Trades, etc.

(c) Making the business environment more secure

28. Benin is a member of the Organisation for the Harmonization of Business Law in Africa (OHADA).  Business law has revolutionized commercial law dating back over a century, and the State of Benin has also taken additional measures conducive to developing business, which include the following:

- The establishment of a public‑private partnership which is a standing forum for dialogue between the public and the private sector;

- reinforcing the bodies representing private‑sector components;

- enhancing the legislative and regulatory framework for business by means of various measures for the reorganization of Benin's legal and judicial system so as to make the Judiciary truly independent.

29. Investors are also given guarantees within this framework, for example:

- Freedom to do business;

- freedom of residence and movement;

- freedom of management;

- freedom to transfer capital;  and guarantee of non‑expropriation.

III. SECTORAL DEVELOPMENT POLICIES

30. Since 2006, the State has identified poles of growth on which it will focus its efforts in order to ensure the country's economic development and growth with a view to reducing poverty.  Through these poles, it is Benin's aim, inter alia, to triple its GDP by 2025.  The following sectors have been identified:

- Agriculture;

- agro‑industry;

- transport;

- tourism, culture and crafts.

(2) Agriculture
31. The agricultural sector is the key sector in Benin's economy, which depends on the performance of agricultural production (crops, animals, fisheries and forestry).

32. Agricultural policy is therefore of crucial importance for Benin's Government, which is making strenuous efforts to meet the following challenges:

- Ensuring food and nutrition security for a rapidly growing population (3.3 per cent annually);

- increasing productivity and competitiveness in the agricultural sector and in the rural environment;

- making agriculture and the rural environment more attractive.

33. These three challenges give the agricultural sector a dual role of accelerating economic growth and contributing towards poverty reduction.  In order to achieve these objectives, the State has introduced a Strategic Plan to Revive the Agricultural Sector (PSRSA) with a view to:

- Promoting agricultural development on a profitable commercial basis in order to attract private investment and modernize production facilities;

- supporting the development of small‑scale agriculture on family farms so as to ensure sustainable food security for small farmers in rural areas, particularly by strengthening the farmers' associations representing them.

34. The following are the guiding principles governing implementation of the PSRSA:

- Participation by all stakeholders;

- clear division of roles and responsibilities among the main stakeholders, namely:  the State (centralized and decentralized structures), agricultural producers' associations, private economic operators, NGOs, and local authorities;

- public‑private partnership for agricultural development;

- refocusing of the State's role on its statutory functions;

- responsibility of all stakeholders according to their terms of reference and not their competence.

35. More specifically, in order to sustain the Government's ambition of making Benin a subregional agricultural power, an ambitious agricultural mechanization programme has been implemented.  This has enabled Benin's agriculture to acquire efficient agricultural equipment and machinery capable of contributing to a significant increase in production and improving yields.  For this purpose, a mechanization management agency has been set up.

Cotton/textiles

36. The cotton subsector produces Benin's leading export.  It provides 45 per cent of fiscal earnings and 80 per cent of export earnings, and contributes 13 per cent to GDP formation in terms of value added.  The goal defined for the cotton subsector focuses on its reorganization, building stakeholders' capacity, and attaining a position in value added niche markets where Benin has considerable competitive advantages.

37. The main programmes under way or to be implemented in order to develop this sector involve training and support for stakeholders in the cotton/textiles subsector, and the quality and market access programme.

38. The Government is also pursuing its efforts to upgrade this sector through structural reforms such as the partial privatization of the former National Agricultural Promotion Company (SONAPRA) and the creation of the Cotton Development Company (SODECO), which has taken over SONAPRA's industrial component.

(3) Agro‑Industry
39. Government policy in this sector is to encourage initiatives aimed at promoting the creation of jobs in agriculture and to create ideal conditions for processing agricultural raw materials in order to increase the sector's value added.  There are vast unexploited opportunities in this subsector for the production of exportable products such as cashew nuts, pineapples, mushrooms, shea butter, tropical fruits, palm kernels, etc.

40. Processing agricultural products will help to lessen post‑harvest losses and create substantial value added, as well as making these products more competitive.  It is a question of encouraging the establishment of both small agrifood units by making it easier for processors to obtain loans to purchase suitable equipment, and of agro‑industrial units through an appropriate tariff policy.

41. With a view to achieving this objective, the National Charter for Small and Medium‑Sized Enterprises (SME) and Small and Medium‑Sized Industries (SMI) has been adopted, defining the legislative, regulatory, institutional and financial framework for development of SMEs/SMIs in Benin.

42. The Charter gives enterprises numerous opportunities.  It determines the support measures and the benefits, as well as the commitments which SMEs/SMIs will have to make vis‑à‑vis their partners.  It provides for special tax exemptions under the Government's Finance Law, special aid for innovation, local development funds, and funds in support of transport and export.  Furthermore, the State provides the necessary support to enhance the competitiveness of SMEs/SMIs by making available to them information on:  traceability;  quality standards;  conditions for access to projects in support of SMEs;  dealing with subregional and international competition;  setting up networks;  developing appropriate websites, etc.

(4) Telecommunications
43. In Benin, the telecommunications sector is seen as a cross‑cutting sector that has a considerable direct catalytic effect on all other sectors of economic activity.  Accordingly, the Government has introduced a policy to develop the sector under the auspices of the Ministry responsible for communications and promotion of information and communication technology (ICT).  It has launched a reform of the postal and telecommunications sector by bringing in private actors to increase the number of telecommunications and postal infrastructures.  This reform is underpinned by the following action:

- Continued liberalization of the telecommunications sector by introducing a new legal and regulatory framework, in particular decrees on:

(a)
Creating and specifying the competence, organization and functioning of the Transitional Regulatory Authority for Post and Telecommunications;

(b)
approval of the clauses of the terms of reference stipulating the conditions for establishing and operating the GSM standard mobile telephony network in the Republic of Benin;

(c)
approval of the policy and strategy document (DPS) for the telecommunications, ICT and postal services sector;

- privatization of the public telecommunications operator;

- promotion of universal access to telecommunications and ICT services.

(5) Transport
44. In order to meet the challenges of making its economy competitive and enabling Benin, because of its geographical situation, to play to the full its role as a country of transit for land‑locked countries and other neighbouring countries, the State has decided to develop infrastructure of the level needed to increase and boost private investment.  Since the previous review of Benin's trade policy, praiseworthy efforts have been made to remove the obstacles to productivity gains in the port of Cotonou and other links in the country's transport chain.  For this purpose, the Government is committed to finding sustainable solutions to urgent problems that affect not only the national road network and the railway network operated by the Benin‑Niger Joint Railway Organization (OCBN), but also the port and the airport at Cotonou and other domestic air services.

45. Because of the special nature of this sector, when defining transport policy and strategies for its implementation the State has always attached particular importance to the important links between the following:

- Transport and transit;

- transport and urban development;

- transport and breaking the isolation of production zones;

- transport and foreign trade.

46. These efforts have led to the introduction of the following trade facilitation measures:

- Expansion and modernization of the port's facilities;

- substantial lowering of costs and time taken for goods to transit through the autonomous port of Cotonou;

- creation and development of dry docks;

- gradual modernization of airport facilities;

- development of the road network;

- giving the OCBN responsible for rail transport out on concession.

(6) Tourism and Crafts
47. Because of its manifold aspects, including business tourism, conference tourism and leisure tourism, tourism has considerable potential for accelerating economic growth, with knock‑on effects on construction and public works, the agrifood industry, culture and crafts.  It is the second largest source of foreign currency after cotton, even though its share is still small (0.7 per cent).  In order to promote this sector, the Government has introduced a policy aimed at attracting vast amounts of private investment to upgrade the tourism infrastructure.  It is intended to develop the national tourism potential, build institutional and operational capacity in the sector, and encourage the promotion of Benin's tourism products abroad.  The programmes adopted focus on the following:

- Encouraging renovation of the national hotel and restaurant sector as a whole;

- developing access roads to the main existing hotels and cleaning up the surroundings;

- creation of tourism development zones in areas with considerable natural and socio‑cultural potential;

- promotion and development of domestic tourism, thereby contributing towards the inter‑mingling of peoples, tolerance and peace;

- promotion of Benin as a destination on leading tourist markets so as to make the country better known and enhance its image;

- arrange outstanding cultural events.

48. The crafts sector's potential will be better exploited by implementing the national crafts development policy.  Putting this into effect calls for the following:

- The introduction of incentives and measures to encourage the development of crafts activities;

- improving the traditional apprenticeship system through a dual system;

- promotion and support for the sale of crafts products.

IV. BENIN AND THE DOHA ROUND NEGOTIATIONS

49. Benin has signed and ratified the Marrakesh Agreement Establishing the World Trade Organization and hence participates fully in the Organization's activities, entitled as it is to its rights and fulfilling its obligations as a least developed country, while at the same time benefiting from special and differential treatment.

50. The special feature of the Doha Agenda is to place development at the heart of the multilateral trade negotiations.  Accordingly, Benin strongly hopes that the outcome of this Round of negotiations will make a substantial contribution to its effective integration into international trade and, as a result, to its development, which is essential for poverty reduction.

51. The issues of special interest to Benin in this Round are:

- Agriculture, including cotton;

- services;

- trade facilitation;

- rules.

52. Cotton, Benin's leading export, has been one of the subjects of concern in the negotiations on agriculture, particularly as regards market access and domestic support.  It is to be hoped that the negotiations on this issue will conclude as soon as possible with a balanced and ambitious outcome, in accordance with the established mandate and on the basis of the progress already made.

53. Because of the country's potential in the area of services, Benin supports the proposals put forward by the LDC Group and hopes that the negotiations on mode 4 will offer market access opportunities in this respect.

54. Trade facilitation is of particular interest to Benin as a country of transit.  A number of reforms are under way at the national level following an evaluation of the country's needs and priorities.  Some of the commitments resulting from the negotiations on trade facilitation cannot, however, be put into effect as their nature and scope requires until the necessary substantial technical assistance and capacity building have been provided.

55. As a least developed country, Benin attaches prime importance to special and differential treatment in all the negotiating areas.

V. OTHER INTERNATIONAL AGREEMENTS AND ARRANGEMENTS

56. Benin participates in many other trade agreements, including the ACP‑EU Partnership Agreement and the African Growth and Opportunity Act (AGOA).

(2) ACP‑EU Partnership Agreement
57. The trade provisions in the Cotonou Agreement are intended gradually to integrate the ACP countries in the global economy.  The results of 25 years of trade cooperation, however, have shown that tariff concessions alone did not allow the ACP countries to develop and to diversify their exports.  The Cotonou Agreement therefore envisages a new cooperation strategy to overcome this.  Both parties have initiated negotiations with a view to replacing the unilateral trade preferences regime in the Lomé Conventions by a preferential trade regime based on reciprocity that is consistent with the WTO rules.

58. The conclusion and implementation of this agreement raises important challenges, including the far‑reaching structural reform of production sectors, involving in particular diversification of products, control of production costs, and rapid adjustment to changes in regional and global demand, so as to take advantage of the anticipated new opportunities.  This new agreement also calls for an in‑depth revision of both national and regional fiscality (Economic Community of West African States (ECOWAS) CET, regional and national fiscal transition).

(3) Regional Integration Agreements
59. Benin is a signatory to several regional trade‑related agreements, including ECOWAS, WAEMU, the franc zone, and OHADA.

(ii) ECOWAS

60. The principal objective of ECOWAS is to promote cooperation and integration with a view to creating an economic and monetary union capable of ensuring development in all spheres of economic activity and particularly in industry, telecommunications, transport, energy, agriculture, natural resources, trade, monetary and financial matters, and social and cultural affairs.

61. More specifically, it is planned, inter alia, to establish a customs union among member States, which should be followed by an economic and monetary union.

62. The share of ECOWAS members in Benin's foreign trade is likely to grow with the effective introduction of the ECOWAS customs union.  Overall, member countries of ECOWAS in general and Benin in particular would benefit greatly from their membership of the Community if the many trade and economic integration agreements were respected in practice.

(iii) WAEMU

63. WAEMU's key objective is liberalization of trade among member States and integration in order to form a customs union.  For this purpose, it aims to make its member States' economic and financial activities more competitive within an open and competitive market and an organized and harmonized legal framework.

64. The texts also provide for the creation of a common market among member States based on the free movement of persons, goods, services, capital, and the right of establishment for self‑employed persons or employees, as well as a common external tariff and a common trade policy among member States.

65. WAEMU is committed to drawing up common policies, especially as regards the development of the community's territory, agriculture, the environment, transport, telecommunications, human resources, energy, industry, mining and crafts.  It has also set the objective of harmonizing the legislation of member States and especially their fiscal regimes.

66. Benin's goal in participating in these agreements and arrangements is to expand its trade with the developed countries and with member countries in the West African subregion and to promote intra‑regional trade.

67. In this connection, the Government has decided to support regional integration and to adopt the means required to expand its trade with partner countries.

VI. TECHNICAL ASSISTANCE AND CAPACITY BUILDING

68. Since the previous review of its trade policy in 2004, Benin has embarked upon a series of institutional and structural reforms aimed at encouraging the emergence of a prosperous and competitive economy, in accordance with its vision "Benin ‑ Alafia 2025".  The reforms set out in its Growth Strategy for Poverty Reduction programme (SCRP, 2007‑2009) include most of the recommendations in the Diagnostic Trade Integration Study (DTIS).

69. The objectives of the Aid for Trade programme are to increase developing countries' supply capacity so as to enable their economies to become better integrated into international trade and derive greater benefits from trade.  Aid for Trade is intended to be additional and to take into account the need to build supply capacity in beneficiary countries.  In Benin, the SCRP receives support from bilateral and multilateral donors which, within the official development aid framework, are starting to direct their efforts towards national trade‑related priorities.

70. The needs concern the following inter alia:

- Creation of accredited laboratories;

- development of the agricultural subsectors identified with a view to diversifying agriculture and building exportable supply capacity;

- creation of infrastructure for trade facilitation so that Benin can take advantage of its situation as a country of transit;

- improving the value chain in the subsectors identified, especially cotton/textiles;

- development of agro‑industry, etc.


These needs have been listed in documents such as:

- The DTIS;

- the evaluation of Benin's trade facilitation‑related technical assistance needs and priorities;

- the UNIDO programme for building Benin's production and trade capacity, which concerns improving the value chain for cotton;

- the Development Programme in the Economic Partnership Agreement;

- the SCRP paper;

- the PSRSA.
REPORT BY BURKINA FASO

BACKGROUND INFORMATION ON BURKINA FASO

71. Burkina Faso is a land‑locked Sahelian country.  It lies in a loop in the Niger River in West Africa and covers 274,222 km2.  It is bordered by Mali to the north and west, Côte d'Ivoire, Ghana, Togo and Benin to the south, and Niger to the east.  There are two seasons in Burkina Faso:  a rainy season from June to September and a dry season from October to May.

72. The population is estimated to be 14,017,262 (general census of population and housing in 2006), 51.7 per cent of whom are women, and is increasing annually at an average rate of 3.1 per cent.  It is estimated that the working population is some 49 per cent and life expectancy is 48 years.  Almost 19 per cent of the population lives in the country's two major cities:  Ouagadougou and Bobo‑Dioulasso.

73. Burkina Faso's economy is chiefly based on agriculture and it possesses very few natural resources.  It suffers from the uncertainties of the Sahelian climate and rainfall is unevenly distributed in terms of both time and space.

74. There are nonetheless very valid reasons to invest in Burkina Faso, including the following:

- A republican State based on the separation of powers;

- a democratic, secular and tolerant nation;

- political and institutional stability and the ability to deal with change;

- stability and social peace based on the ongoing quest for social dialogue and political consensus;

- an unwavering decision in favour of a liberal economy that is open to the outside;

- an attractive and innovative legislative and regulatory framework that offers particular advantages;

- an extremely favourable and profitable macroeconomic context, with a 5.24 per cent average rate of economic growth;

- stable, sustainable and non‑inflationary growth prospects;

- a stable monetary zone, with a common currency within WAEMU, freely convertible at a fixed parity to the euro;

- a young, energetic and entrepreneurial population and an abundant labour force that is known to be hard working.

VII. ECONOMIC ENVIRONMENT

(1) Main Features of the Economy
75. Since the previous review of its trade policy in 2004, Burkina Faso's average annual rate of growth over the period 2005‑2009 was around 5.24 per cent, compared to 5.42 per cent for the period 1999‑2004, with an exceptionally high rate of growth of 8.7 per cent in 2005 but a lower rate of 3.1 per cent in 2009.  This can be explained by the fact that the national, regional and international context for economic activity in 2009 was marked by a difficult start to the rainy season, a surge in the prices of petroleum products, lower prices for cotton and a lower rate for the dollar, the impact of the global financial and economic crisis, and the floods that occurred on 1 September 2009.  This unfavourable environment affected Burkina Faso's economic and social performance throughout 2009.

76. GDP in constant terms was an average of CFAF 3,385.8 billion, or US$6.78 billion over the period 2005‑2009, whereas it had been CFAF 1,531.33 billion for the period 1999‑2004.  This trend is attributable to performance in the agricultural sector and the dynamism shown by industry and mining companies, as well as the buoyancy of tradable services.

77. The primary sector's annual average contribution to GDP formation over the period 2005‑2009 was 29.6 per cent.  The figure is higher in years marked by significant levels of agricultural production, indicating how growth depends on performance in agriculture and hence on weather factors.  In order to remedy this trend, it is essential to bring about a change in the structure of the economy.

78. From 2005 to 2009, the industrial sector's average annual contribution to GDP formation was 19.6 per cent.  With the exception of the figure for 2009, in the other years its contribution was below 20 per cent.  Efforts are being made to increase this share by creating industries that provide decent jobs.

79. Over the same period, the services sector's average contribution to GDP formation was 43.6 per cent.  The reforms to the business environment either already implemented or under way should stabilize this situation.  Measures and reforms in this sector are being undertaken on an ongoing basis to enable economic activities to take place under the best possible conditions.

80. As regards price trends, over the period 2005‑2009 average annual inflation was 4.36 per cent, compared to 1.7 per cent for the period 2000‑2004.  Inflation in 2009 was in fact 3.4 per cent (community level 3 per cent) compared to 10.7 per cent in 2008 and ‑0.3 per cent in 2007.  There was a modest overall increase in prices in 2009, contrary to what occurred in the preceding period, mainly because of lower prices for food products on the international market and plentiful supplies of cereals on domestic markets following a successful harvest.  The lower rate of inflation is chiefly the result of lower prices for food products on the international market and the successful agricultural season in 2008/2009.

(2) Trade Performance and Investment
81. Burkina Faso's trade balance has a structural deficit, although it has improved somewhat over the past five years, from CFAF 293.4 billion in 2005 to CFAF 274.1 billion in 2009.  The largest deficit was in 2008 (CFAF 401.4 billion).  The trade deficit could deteriorate by CFAF 49.39 billion in 2010 in comparison with the figure for 2009.

82. In 2010, exports should amount to CFAF 468.7 billion, compared to CFAF 439.7 billion in 2009, an increase of 7 per cent mainly attributable to growth in exports of cotton lint, sesame, livestock products and gold.

83. Imports should rise by 11 per cent in 2010 as a result of economic activities within the country (real economic growth of 3.1 per cent in 2009) in a context marked by lower global prices for petroleum products and the drop in prices for food products and capital goods.  Imports are expected to amount to CFAF 792.2 billion in 2010, compared to CFAF 713.8 billion for the previous year.

84. During the period 2005‑2009, there was a deficit in the services balance, which rose from CFAF 154.1 billion in 2005 to CFAF 212.2 billion in 2009.  At the end of 2010, this deficit will probably rise by CFAF 12.9 billion compared to the previous year and is expected to increase from CFAF 212.2 billion in 2009 to CFAF 225.1 billion.  The average import/export ratio for the period 2005‑2009 was around 20.1 per cent, meaning that exports of services represented some 20 per cent of imports of services.  This ratio is expected to improve somewhat from 21.8 per cent in 2009 to 21.9 per cent in 2010.

85. As regards investment performance, gross fixed capital formation (GFCF) showed a substantial increase over the period 2005‑2008, from CFAF 359.8 billion in 2005 to CFAF 976.8 billion in 2008, equivalent to average annual growth of 39.5 per cent.  Investment fell by 2.4 per cent in 2009 as against an increase of 16.7 per cent in 2008.  In 2009, GFCF rose by 0.8 per cent compared to 9.4 per cent the previous year and in real terms amounted to CFAF 984.2 billion.  This performance is the result of the 20.3 per cent increase in public GFCF and the 4.8 per cent decrease in the private component.  In terms of contribution to GDP growth, investment contributed 0.8 points in 2009 compared to 5.1 points in 2008.

86. As to the future, development activities during the period 2010‑2014 will continue to pursue the objectives in the Priority Actions Programme (PAP) of the Poverty Reduction Strategy Paper (PRSP), while also following the broad outlines of the Accelerated Growth and Sustainable Development Strategy (SCADD), namely:

- To stabilize the economy and accelerate the pace of growth;

- to develop human capital;

- to develop the economic infrastructure;

- to promote good governance;

- to boost local development.

VIII. TRADE REGIME

(1) Trend in Foreign Trade from 2005 to 2009
87. Over the past five years, there has been a global increase in Burkina Faso's trade, which amounted to CFAF 751.1 billion in 2005, and CFAF 1,153.5 billion in 2009, an average annual increase of 11.32 per cent.  This increase is attributable to the higher value of imports and exports.  The trend in the import/export ratio was less marked, allowing the growing deficit to be absorbed.  The deficit decreased from CFAF 293.43 billion in 2005 to CFAF 274.07 billion in 2009, having reached its peak in 2008 (CFAF 401.36 billion).

88. Over the period 2005‑2009, the average import/export ratio was some 51.33 per cent.  Imports accounted for around two thirds of the total value of foreign trade, compared to one third for exports.  The maximum cover ratio during this period was in 2009 (61.6 per cent), the result of the boom in export revenue (41.68 per cent compared to 2008) caused by the sharp rise in earnings from exports of gold and sesame, which were, respectively, the first and third most important export products;  in 2009, cotton ceded its first place to gold as a result of the emerging mining industry in the country.
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(2) General Trade Policy Objectives
89. Since the previous review of its trade policy in 2004, Burkina Faso, with the support of its development partners, has gradually consolidated its economic reforms so as to make its economy more competitive and to become more closely integrated into the global economy, thereby improving its population's well‑being.

90. The PRSP, which was drawn up in the course of a participatory process that included all sections of society and was adopted by a broad consensus that involved the full support of Burkina Faso's development partners, today constitutes the reference framework that groups all the country's economic, trade and social policies.  The PRSP makes economic growth the foremost priority in the poverty reduction strategy.

91. However, the various revisions of the document in 2003 and 2006 highlighted some shortcomings that mainly concerned social sectors.  Accordingly, in 2009, Burkina Faso decided on a new development strategy that should boost the role of trade in economic development.  This is the SCADD, which is due to replace the PRSP in 2011.  The SCADD lays emphasis on those sectors whose growth has the most marked impact in terms of raising the population's living standards and reducing poverty.

92. The tools for achieving such growth include, inter alia, the development of natural assets, human resources and the infrastructure, together with the introduction of sound macroeconomic policies and Burkina Faso's greater integration into the global market.

93. The overall objectives set by the Government under this trade policy are:

- To liberalize trade;

- to streamline the regulatory requirements for creating and operating private enterprises, both for Burkina nationals and for foreign investment, through the creation of Business Formalities Centres;

- to encourage the development of business within a secure legal framework consistent with international standards;

- to continue adapting national regulations to those in force in WAEMU, ECOWAS and the WTO;

- to facilitate rapid adjustment to economic developments by making labour legislation more flexible;

- to improve the productivity and efficiency of institutions providing support to the private sector, particularly those directly managed by the State;

- to combat fraud and corruption;

- to make a sizeable reduction in the number of local products whose prices are controlled by the State;

- to abolish monopolies for the sale and distribution of fast‑moving consumer goods;

- to pursue and intensify the ongoing and fruitful dialogue established with the private sector;

- to lower costs and/or improve the quality of public services controlled by the State;

- to improve the terms of financing for enterprises in general and for SMEs/SMIs in particular;

- to lessen the fiscal burden on the formal sector;

- to streamline import taxation on inputs;

- to boost the modernization and efficiency of all business services;

- to promote the upgrading of skills among the local labour force;

- to intensify the creation or rehabilitation of zones equipped for industry;

- to continue equipping zones developed for various activities;

- to bring about a reduction in certain transport costs;

- to improve the efficiency and fluidity of transport corridors into Burkina Faso;

- to diversify sources of supply.

(3) Framework for Trade Policy Formulation and Implementation
94. The framework for trade policy formulation and implementation is made up of laws and regulations on trade.  The Ministry of Trade, Enterprise Promotion and Crafts is responsible for drafting, implementing and administering Burkina Faso's trade policy.  It draws up trade policy measures in collaboration with the private sector, trade support structures, the other ministerial departments concerned and civil society.  Once they have been endorsed by the Government at the Ministry's initiative, laws are sent to the National Assembly for consideration and adoption.

3.1
Trade legislation and regulations

95. There have been no significant changes to Burkina Faso's trade legislation and regulations since the previous review of the country's trade policy in 2004.

3.1.1
The Constitution

96. The Constitution of 2 June 1991, revised in 2002
, is Burkina Faso's basic law.  It confers legislative power on the National Assembly, which adopts laws, including those on trade.

97. Pursuant to the provisions in the Constitution, the President of Burkina Faso is vested with the authority to negotiate and conclude international agreements, although he may delegate this power to another member of the Executive.

3.1.2
Legislative and regulatory texts

98. Burkina Faso's constitutional provisions guarantee freedom to import, export and re‑export goods and products that are not banned.  These provisions are based on those in Article 18 of the WAEMU Customs Code.  The import and export regime is regulated by Ordinance No. 91‑069 of 25 November 1991 and its Implementing Decree No. 91‑034 of 27 November 1991, as well as Law No. 15/94 of 5 May 1994 on the organization of competition and consumption, which was amended by Law No. 33‑2001/AN of 4 December 2001.

99. Any merchandise that is not banned may be freely imported, exported or re‑exported.  Pursuant to the provisions in the WAEMU Customs Code, all goods whose import or export is banned in any way or which are subject to restrictions, quality or packaging standards, or to specific formalities that have not been respected are deemed to be prohibited.

100. The import or export of goods may also be prohibited for reasons of public order, public security, protection of human or animal health or life, public morals, protection of the environment, etc.

101. Burkina Faso's foreign trade measures follow the community principles.  Nevertheless, a certain number of products still require special authorization.  Economic operators must also comply with administrative formalities in certain circumstances:

- In order to draw up statistics on foreign trade and maintain control of financial movements, the State needs to know the types of goods imported.  It therefore requires the submission of a prior import declaration (DPI), issued by the Ministry responsible for trade, for the import of any goods with an f.o.b. value of CFAF 500,000 or more.

- The State also requires that imported goods of a value of CFAF 3 million or more, irrespective of the customs regime requested, must undergo prior inspection of their quality, volume and price, by a specialized inspection firm.  From 2003 to 2005, the Société Générale de Surveillance (SGS) was responsible for this task and since 2005 it has been Cotecna SA.

- Lastly, upon entry into Burkina Faso a number of goods intended for consumption are required by the State to undergo an inspection of their quality, weight, quantity, packaging and labelling according to the standards and technical regulations in force in Burkina Faso.  This inspection is carried out by the services of the Ministries responsible for trade, health and agriculture.

Investment Code

102. The Investment Code is governed by Law No. 62/95/ADP of 4 December 1995, as amended by Laws No. 015/97/AN of 17 April 1997 and No. 07‑2010/AN of 29 January 2010.  Intended to promote investment, the Code grants a number of attractive fiscal concessions and a preferential regime for export‑oriented enterprises, which are exempt from customs taxes on equipment and on the set of replacement parts for the equipment (as well as spare parts).

(4) Trade Agreements and Arrangements
103. The objective sought by the Burkina authorities through their trade agreements and arrangements is to create an environment conducive to Burkina Faso's integration into the regional and international economy in order to obtain outlets for its products and to promote the development of its industries.  The following are some of the agreements signed by Burkina Faso:

4.1
Multilateral agreements

104. Burkina Faso became a Member of the GATT in 1963 and ratified the Agreement Establishing the WTO, thus becoming a founder Member of the Organization on 3 June 1995.  It is convinced that the Agreement Establishing the WTO will serve the interests of the developing countries in general and of the least developed countries in particular.  This is why it attaches great importance to the conclusion of the Doha Round negotiations as a means of mitigating the impact of the global economic crisis, building an open and fair trading system capable of reviving growth and reducing poverty.  It remains convinced that stepping up assistance to the developing countries will enable them to derive greater benefits from these Agreements.

4.2
Regional agreements

105. Burkina Faso is a founder member of the West African Economic and Monetary Union (WAEMU), created on 10 January 1994, with the following objectives, inter alia:

- To make member States' economic and financial activities more competitive within the framework of an open and competitive market and a properly organized and harmonized legal environment;

- to ensure the convergence of member States' economic performances and policies by establishing a multilateral surveillance procedure;

- to create a common market based on free movement of persons, goods, services and capital and the right of establishment and of residence common market among member States based on the free movement of persons, goods, services and capital and the right of establishment of self‑employed persons or employees, as well as on a common external tariff and a common trade policy.

106. Burkina Faso is also a member of the Economic Community of West African States (ECOWAS), which is negotiating an Economic Partnership Agreement (EPA) with the European Union.  The negotiation of EPAs under the Cotonou Agreement framework should reaffirm the partnership between the European Union and the ACP States.  All stakeholders agree that the new EPAs must be trade agreements that bring about development and are integrated into the overall development strategy of ACP countries, and that they must be in line with the objectives defined in the Cotonou Agreement.  Like other countries in the West African region, Burkina Faso considers that the development dimension must be a concrete element in the conclusion of a regional EPA.

4.3
Bilateral agreement

107. The African Growth and Opportunity Act (AGOA) or the law on economic growth and opportunities in Africa is an integral part of the 2000 Law on trade and development.  Its aim is to boost trade and investment between the United States of America and sub‑Saharan African countries, to foster economic development and encourage access and opportunities for American investment in this part of Africa.

108. Burkina Faso was declared eligible for the AGOA on 10 December 2004 and has done everything possible to meet the requirements of this Act and be classified in category 9 so as to enable its economic operators to derive benefits from the AGOA.

IX. SECTORAL TRADE POLICY OBJECTIVES

(1) Agriculture, Livestock and Water Resources
109. In Burkina Faso, the rural sector plays a vital role in the national economy and employs 86 per cent of the working population.  Some 30 per cent of GDP comes from agricultural activities (16.8 per cent for growing crops and 14.6 per cent for livestock farming, forestry and fishing), which are considered to be the country's main sources of economic growth.

110. After the agricultural sector was reorganized to refocus the State's role, in December 2003 the Burkina authorities drew up and adopted a new Rural Development Strategy (SDR) consistent with the PRSP.

111. The SDR's overall objective is to achieve sustained growth of the rural sector so as to help to reduce poverty, build up food security and promote sustainable development.

112. In order to implement the SDR and reforms in this sector, a number of action plans have been drawn up, particularly in subsectors such as cotton, fruit and vegetables, cereals, rural financing and the creation of agricultural trade associations.

1.1
Agriculture

113. The Government has taken action in the agricultural sector to intensify and diversify crop production.  The government measures in support of producers (renewed since the 2008/2009 agricultural season through the free distribution of improved sorghum, maize, rice, cowpea and sesame seed, subsidized fertilizer, capacity building through advice and support, subsidized post‑harvest materials, etc.) have had an impact in terms of increased domestic output.  This action has been combined with large‑scale development of the plains and bottomlands.  Cereal production rose from 3.1 million tonnes in 2007 to 4.4 million tonnes in 2008, while rice production increased from 114,000 tonnes in 2006 to 195,000 tonnes in 2008, and then to 214,000 tonnes in 2009.

114. These measures have indeed helped to raise agricultural output, but the Government intends to pursue its efforts to ensure sustainable food security by implementing projects and programmes in support of subsectors and food security.  This catalytic action will take place over the period 2010‑2015 with production targets defined for the 11 priority agricultural subsectors identified (sorghum, maize, cowpea, sesame, rice, mangoes, tomatoes, onions, cassava, yams, and sweet potatoes).

115. These subsectors have been chosen for the following reasons:

- Their substantial contribution to food security and poverty reduction, particularly in rural areas;

- their contribution to achieving development goals;

- the existence of a potential deemed interesting and which needs to be sufficiently developed.

Trend in crop production, 2000‑2010

(Tonnes million)
	
	2000/
2001
	2001/
2002
	2002/
2003
	2003/
2004
	2004/
2005
	2005/
2006
	2006/
2007
	2007/
2008
	2008/
2009
	2009/
2010

	Sorghum
	847
	1,372
	1,373
	1,610
	1,134
	1,553
	1,516
	1,507
	1,875
	1,521

	Millet
	604
	1,009
	995
	1,184
	938
	1,196
	1,175
	966
	1,255
	971

	Groundnuts
	169
	301
	324
	358
	245
	221
	215
	245
	346
	331

	Cowpea
	128
	376
	330
	457
	276
	445
	436
	253
	538
	454

	Potatoes
	27
	42
	37
	29
	41
	71
	81
	62
	73
	81

	Sesame
	7
	31
	14
	18
	12
	25
	23
	19
	52
	56


Source:
DGPER/MAHRH.

1.2
Livestock

116. Livestock farming plays a major social and economic role in Burkina Faso.  Over 80 per cent of households derive most of their income from livestock.

117. Raising livestock also helps to increase production on farms by harnessing animal power and fertilizing the soil through the integration of crop farming and livestock breeding.  The size and diversity of the herd (8.23 million cattle, 20.7 million small ruminants, 36.2 million poultry and 2 million pigs in 2009) means that the livestock subsector has vast potential.

118. In order to ensure that the livestock subsector fulfils the strategic role it should play, the Government has drawn up a National Sustainable Development Policy for Livestock (PNDEL
) up to the year 2025, which sets out the broad outlines of the country's livestock policy and serves as a reference framework for medium and long‑term action.  The PNDEL's aim is to make Burkina Faso's livestock subsector "a competitive and environmentally friendly livestock subsector around which is organized a proper processing industry and which makes a greater contribution to both food security and raising the living standards of the Burkina population".  This policy is consistent with the government options in the PRSP and with the Millennium Development Goals (MDG).

119. The PNDEL's overriding objective is to increase livestock's contribution to food and nutritional security, to the growth of the domestic economy and to raising the population's living standards.  In line with this aim, action plans for the development of the following subsectors have been drawn up and await implementation:  traditional poultry breeding, cattle/meat, small ruminants, milk, pigs, and hides and skins.  At the same time, in order to place land tenure on a more secure footing so as to develop pastoral activities and increase animal‑based production, a number of strategies are being drawn up, including secure food supplies for the animal herd, secure land tenure for pastoral activities and a national genetic improvement strategy for the animal herd.

1.3
Water resources

120. The National Drinking Water Supply and Sanitation Programme (PN‑AEPA) is part of the national strategy for integrated water resource management (GIRE).  The Programme's overall objective is to improve the population's quality of life by giving fair and adequate access to drinking water and sanitation by 2015, whilst ensuring sustainable and equitable management of water resources.

121. This is the instrument through which Burkina Faso, in line with the PRSP, aims to attain the water‑related MDG.  In 2007, 76 per cent of the population had access to drinking water, compared to 74.2 per cent in 2005.

(2) Management of Natural Resources and the Environment
122. The Government's policy for the management of natural resources and the environment forms part of the National Environment Policy (PNE), whose main objective is to limit the trend towards environmental degradation and to boost the environmental sector's contribution to the national economy and to the population's well-being as part of poverty reduction by 2015.

(3) Transport
123. Burkina Faso's land‑locked situation, its close integration in regional trade and the extent of its foreign trade give the transport sector, particularly land transport, a key role to play in the economy.

124. Because of the special nature of this sector, in defining transport policy and implementing measures the Government has always laid particular emphasis on the important relationship between:

- Transport and foreign trade;

- transport and urban development;

- transport and breaking the country's isolation.

125. The role of transport in support of economic and social development is set out in the Transport Sector Support Programme (PASECT from 1992 to 1999) and the Sectoral Transport Programme‑2 (PST from 2000 to 2010), adopted by the Government and supported by donors.

126. The main aim of Burkina Faso's overall transport policy is to make the country into a crossroads for trade.  It has therefore embarked upon a policy of strategic investment in airport, road, rail and storage infrastructure.

127. The principal objectives of this overall policy are:

- To lower transport costs and reduce shipping time, together with higher quality service and safety in national and international transport;

- to build management, planning, programming, monitoring and regulatory capacity in the transport sector;

- to develop the transport infrastructure network.

128. The sector nevertheless continues to suffer from a certain number of constraints in terms of controlling costs, road safety, overloading of trucks, higher international prices for hydrocarbons, quality of service and consistency of the legislative and regulatory framework with the imperatives of competitiveness and economic efficiency.

129. Removing these constraints and adapting transport to international developments and the requirements of the production sector in terms of mobility, accessibility and economic logistics has prompted the transport authorities to commission a study to update the development strategy for the transport sector in order to put in place a transport policy that allows investment in the sector to be made profitable and to maximize its contribution to the economy's growth and competitiveness.

(4) Tourism and Art
130. The vision underpinning this sector is to make Burkina Faso a welcoming and hospitable country and an attractive and accessible destination offering tourism products of quality that are diversified, visible and competitive.

131. Objectives have been defined with a view to achieving this goal.  These include developing national tourism potential, building the sector's institutional and operational capacity, developing the tourism economy and helping to promote Burkina Faso's tourism abroad.

132. Action programmes have been drawn up with a view to achieving these objectives.  They deal, inter alia, with protection and promotion of the national tourism heritage, building institutional and operational capacity in the tourism sector, training, consultation and organization of stakeholders.

133. In Burkina Faso, the arts are divided into subsectors that are not equally well organized, for example, the visual subsector (cinema, television and video), the performing arts, three‑dimensional and applied arts, and books.

134. One of the country's major objectives is to organize and develop the cultural economy, notably by developing business acumen and cultural industries, protecting products and performers, combating fraud and counterfeiting and taking the cultural dimension into account in other development policies.

(5) Telecommunications
135. In order to ensure that telecommunications play their role more effectively, in 2006 the Government created a Ministry responsible for information and communications technology (ICT).

136. The Ministry responsible for ICT defines and follows up the implementation of government policy on postal services and ICT, which consists of adopting a national cyber strategy which expands the Ministry's responsibilities to include those previously assigned to the Directorate‑General for Informatics, integrating the sectoral policy letter.

137. The Government adopted the sectoral policy letter in December 2006 with the aim of developing synergy and implementing consistent policies and strategies to promote telecommunications and information, as a follow‑up to the sectoral telecommunications policy statement of 1999, and it defines the main orientations of government policy and its priorities for postal services and ICT for the period 2006‑2010, making this policy easier to understand.

138. It also underlines the Government's determination not only to improve performance in the postal sector and make ICT a competitive and attractive sector for investors, but also to upgrade the quality of postal services and ensure broader dissemination of ICT in society, its accessibility and utilization at all social levels and the mobilization of its potential in support of national development strategies.

139. To assist the Ministry in implementing this policy, an Electronic Communications Regulatory Authority (ARCE) has been set up under the authority of the Prime Minister's Office.  ARCE is a monitoring, arbitration and regulatory body for the electronic communications sector.

(6) Mining and Energy
6.1
Mining

140. There has been a real boom in the mining sector in Burkina Faso in recent years.  In 2003, only one mine was operating, whereas today there are five, with projects to open up other new sites.  This spectacular performance in mining is the result of a series of reforms undertaken by the Government, which led to the definition of a mining policy and the adoption of an attractive Mining Code.  These reforms have drawn several mining companies to Burkina Faso.

141. For the future, the Government intends to do the following:

- Introduce a regulatory framework conducive to the development of mining and quarrying;

- establish a model mining agreement for mining companies, with favourable fiscal terms for mining investment in Burkina Faso;

- enhance the quality of information on mining resources by creating websites;

- introduce good practices to ensure the efficiency of mineral ore mining and the exploitation of useful substances (creation of pilot mining centres ‑ research project and development of useful substances).

6.2
Energy

142. Burkina Faso has limited energy resources.  The strategy adopted by the Government is to attract private investment to the sector, to involve the private sector more closely in its management, and to seek solutions for obtaining energy supplies at lower cost.

143. In terms of the sectoral outlook, the State is considering other reforms to enhance the organization and efficiency of the sector and to improve access to modern energy sources in rural areas, while at the same time encouraging the development of the private sector and competition in the energy sector, as well as building the capacity of local communities to take on responsibilities.

144. The projects intended to implement these reforms include the following:

- Electrification of settlements along the Burkina Faso‑Côte d'Ivoire interconnection line;

- implementation of the Ouagadougou master plan for 2007 to 2010;

- building of the hydroelectric dam at Noumbiel;

- construction of electricity grids to increase the rate of electrification from 26 per cent in 2009 to 60 per cent by 2015;

- establishment of electricity interconnection between Ghana and Burkina Faso and electrification of the areas through which it passes;

- pre‑electrification of the main towns and villages using a photovoltaic solar system;

- establishment of interconnection between Han (Ghana), Bobo‑Dioulasso (Burkina Faso) and Sikasso‑Bamako (Mali), and electrification of the areas through which it passes;

- interconnection between Nigeria, Niger, Benin and Burkina Faso;

- building of a pipeline between Ghana and Burkina Faso for the transport of petroleum products.

(7) Industry and Crafts
145. In the crafts sector, the Government has undertaken or plans the following promotion activities:


Action undertaken includes the following:

- Preparation and implementation of a strategy to promote crafts (training, organization, marketing, fiscal legislation, financing and trade promotion);

- putting the Ouagadougou International Arts and Crafts Fair (SIAO) on a more professional footing;

- building and professional operation of the Ouagadougou craft village (VAO).


The actions planned are the following:
- Creation of a trade association;

- building of craft villages;

- opening of a register of trades and introduction of a professional crafts permit.

146. As far as industry is concerned, a new Investment Code has been drawn up.  In addition, the industrialization policy is being prepared and a charter for SMEs has recently been adopted by the Government.

X. CONCLUSION

147. From a trade policy standpoint, Burkina Faso will continue to play an active role within the WTO.  The reinforcement and development of economic integration organizations (WAEMU and ECOWAS) will be an important component of Burkina Faso's trade policy, particularly in connection with the conclusion of the EPA and other trade agreements with countries or groups of countries.

148. A stronger multilateral system will remain a priority in the initiatives taken by Burkina Faso to establish an international economic and trade framework that is both effective and fair.  In the global financial crisis, Burkina Faso will spare no effort to ensure that the Doha Round negotiations reach a successful conclusion in order to mitigate the impact of the crisis by developing international trade.

149. Burkina Faso will resolutely pursue its economic liberalization programme.  In this connection and in order to make the institutional environment more attractive for business, the reforms under way in relation to WAEMU, ECOWAS and the WTO will be pursued and will be adapted for implementation in Burkina Faso.

150. Burkina Faso is equally determined to meet the challenge of poverty reduction.  A programme of structural, institutional and regulatory reform has been introduced with a view to catalyzing private investment, the main vector for developing production capacity and combating poverty.

151. Burkina Faso is also seeking to promote foreign direct investment more actively so that it can assist the development of a dynamic and competitive private sector.  The country intends to make greater efforts to develop basic infrastructure, with the support of its technical and financial partners and through public sector‑private sector partnerships.  A stronger infrastructure is indeed necessary if the private sector is to develop under satisfactory conditions.

REPORT BY MALI
XI. INTRODUCTION

152. The Republic of Mali is a land‑locked country, bordered on the east by Niger, the south-east by Burkina Faso, the south by Côte d'Ivoire and Guinea, the west by Senegal, the north-west by Mauritania and the north by Algeria.  It covers an area of 1,241,328 km2 and the population is estimated to be 13.1 million, i.e. a density of 10.9 inh/km2.  The population is unequally distributed throughout the country.  Mali's climate is desert in the north, Sahelian in the centre and west and Sudanian in the south.  The territory is divided into 703 municipalities in eight regions (Kayes, Koulikoro, Sikasso, Ségou, Mopti, Timbuktu, Gao, and Kidal) and the district of Bamako.

153. Mali is primarily an agricultural, forestry and pastoral country with a liberal economic regime.  At the political level, it has a democratic regime headed by a President of the Republic elected in two rounds of voting for a once‑renewable five‑year term.

154. Since the previous review of its trade policy in 2004, Mali has pursued a policy of development and openness based on the President of the Republic's economic and social development programme (PDES), together with the Growth and Poverty Reduction Strategy Paper (GPRSP), launched in 2006.

155. The overall objective of the GPRSP in 2007 was to catalyze strong and sustained growth (around 7 per cent) and to make a significant reduction in poverty.  It was evaluated in order to make recommendations for the second and third years of implementation (2008 and 2009).  This evaluation enabled the authorities to verify that the government growth and poverty reduction policies and strategies were being implemented satisfactorily so that in the short term the goals set in the GPRSP and, in the medium term, those for the development millennium (MDG) can be achieved.

156. The implementation of these various basic documents has shown that today the macroeconomic and social aggregates have, in general, improved.

XII. MACROECONOMIC SITUATION

157. In 2009, Mali's economic situation was marked by a successful agricultural season and substantial production of gold.  In 2009, the real rate of growth in GDP was 4.5 per cent, compared to 5.0 per cent in 2008.  This slow‑down in growth is attributable to the agricultural and services sectors, whose rates of growth were, respectively, 5.6 per cent and 3.5 per cent in 2009, as against 13.2 per cent and 4.3 per cent in 2008.  Inflation fell from 9.2 per cent in 2008 to 2.2 per cent in 2009 as a result of increased supplies of cereals and the fiscal measures taken to deal with the impact of the international crises.

158. As far as the management of government finance is concerned, the State is pursuing its efforts to increase revenue and control spending.  Total revenue excluding grants was CFAF 725.0 billion in 2009, a 19.4 per cent increase in comparison with 2008, as a result of the growth in fiscal revenue (20.2 per cent).  In 2009, the rate of fiscal pressure was 14.7 per cent, as against 13.3 per cent in 2008.  Total expenditure and net lending amounted to CFAF 1,015.8 billion in 2009, as against CFAF 828.2 billion in 2008, an increase of 22.6 per cent as a result of increased capital and current spending.

159. With regard to the balance of payments, 2009 saw an improvement in Mali's foreign trade transactions following the recovery in cotton and gold prices on the international market and transfers from migrants.  Exports amounted to CFAF 918.2 billion in 2009, as against CFAF 939.1 billion in 2008, i.e. a drop of 2.2 per cent.  Imports also fell by 7 per cent or CFAF 120 billion in comparison with 2008 and amounted to CFAF 1,387.5 billion.

160. In 2009, the monetary situation was marked by a sharp increase in net external assets (CFAF +246.0 billion or +49.6 per cent), a domestic credit squeeze (CFAF 69.0 billion or ‑13.4 per cent) and an increase in the money supply (CFAF +164.3 billion or +16.1 per cent).

161. In the sphere of education, the main ongoing reforms are the adoption of the First degree‑Master's‑Doctorate (LMD) scheme and the introduction of a modular system to make technical education more professionally oriented.

162. These macroeconomic results can be attributed to the efforts made by the Government to try and improve living standards for the Malian population and to the support from the technical and financial partners for the country's development efforts.

163. A growth rate of 5.1 per cent is expected for 2010.  The catalysts for such growth will be the services sector (5.3 per cent) and the industrial sector (4.5 per cent).  The inflation rate is expected to be 1.5 per cent in 2010.  The Government's continuation and intensification of the efforts made in 2009 will make these figures possible to achieve.

164. The development projects and programmes in the PDES and the GPRSP will be consolidated.  They involve the development of economic and social infrastructure (building of roads, development and extension of communications networks and ICT, building schools and health centres, support for the crafts sector, promotion of the private sector, etc.).

XIII. TRADE AND INVESTMENT FRAMEWORK

(1) API‑Mali
165. Mali has an Investment Promotion Agency (API‑Mali) to encourage and support foreign and Malian direct investment and to regulate industrial zones.

(2) APEX
166. In order to promote domestic products, pursuant to the directives in the PDES, Mali is setting up an Export Promotion Agency so as to expand and consolidate exports of Malian products and services.

167. This Agency will be responsible for the following, inter alia:

- Helping to increase and upgrade the supply of exportable goods and services;

- building the export capacity of Malian enterprises;

- contributing to the introduction of technical, banking and insurance facilities for products and services for export;

- supporting technical and vocational training in foreign trade for managers and civil servants;

- providing information on quality standards and market access criteria for products and services;

- giving Malian enterprises support to enable them to take advantage of tariff preference‑related trade opportunities and other trade benefits granted at the bilateral, regional and multilateral levels;

- helping to verify foreign trade‑related documentation;

- encouraging cooperation between the private sector and the authorities so as to enhance the environment for exports;

- encouraging the creation of strategic networks and partnerships to develop exports and promote Mali as an origin;

- ensuring that the Agency is represented in Mali's diplomatic missions;

- taking part in bilateral and multilateral trade negotiations.

(3) Doing Business
168. Since 2005, the Government has been committed to improving the legal and practical framework for business.  For this purpose, it has undertaken effective and efficient regulatory reforms by adopting institutional measures that help to lower barriers to the development of private initiatives and infrastructure.  These measures were reinforced with the adoption of the 2009‑2010 action plan to make doing business easier and the initiation of the Joint Committee's institutional reform.  It is the plan's ambition to make Mali one of the most effective reforming countries in terms of enhancing the competitiveness of local enterprises and attracting private investment (both Malian and foreign).

169. Following these reforms, the World Bank's Doing Business 2010 report classified Mali in 156th place out of 183 economies at the global level, improving its ranking by six places in comparison with the previous year, and as fifth reforming country in sub‑Saharan Africa.  This improvement in its position was the result of implementation of the institutional reform of the single window for enterprise creation and regulatory and legislative reforms concerning the protection of investors, expeditious examination and execution of contracts, making building permits easier to obtain and facilitating cross‑border trade.

170. The reforms in the 2010 and 2011 action plan are intended to reinforce the measures initiated under the following four (4) strategic axes:

· Axis 1:
Deepening the reforms already initiated;

· Axis 2: 
Computerization and modernization of structures;

· Axis 3:
Streamlining and lowering the level of duties and taxes;

· Axis 4:
Improving access to credit.

(4) Project in Support of Retailers (PACD)

171. This project's strategy for intervention is to build up a dynamic and complementary partnership between the authorities, the private sector and the financial sector.  The authorities and the financial sector share their know‑how with retailers who, in return, place their activities on a formal basis and improve the quality of their service by setting up in a sound environment.

XIV. SECTORAL DEVELOPMENT POLICY

(1) Agriculture
172. Mali's agricultural policy is based on the PDES, the GPRSP, the Master Plan for Rural Development (SDDR), the Framework Law on Agriculture (LOA) and the Ministry of Agriculture's action plan (PAMA), which aim to make agriculture the catalyst for development in Mali.

173. The goal of the LOA is to promote sustainable, modern and competitive agriculture essentially based on security of tenure for family farms.  It seeks to ensure food security and to make agriculture the driving force of the domestic economy, as well as an essential tool in combating poverty.

174. The main objective remains to promote subsectors with potential (rice, wheat, maize, fruit and vegetables, sugar cane, cotton, gum Arabic, etc.).

175. Achieving this objective involves the following:

- Implementation of the plan to produce 10 million tonnes of cereals by 2012 by pursuing crop intensification programmes (rice, maize, wheat, sorghum and cowpea) in order to meet domestic consumption needs and make Mali an exporter of cereals;

- hydro‑agricultural development of 103,356 hectares in the Niger Board Zone;

- substantial support for research on variety selection, proposals for appropriate fertilizer formulas and crop protection plans;

- providing farms with small and large mechanized machinery and giving them access to agricultural inputs;

- more advice and support so as to transmit technical information to agricultural producers more efficiently.

176. For this purpose, it will be necessary:

- To build the capacity of State structures to implement agreements;

- to promote the development of infrastructure for agriculture and its diversification towards agro‑ and processing industries to enable them to supply local and subregional markets;

- to build the capacity of Malian producers to improve their coordination of production so as to obtain substantial advantages for the export of products from subsectors such as cotton, mangoes, shea nuts, soya beans, sesame, gum Arabic and cereals;

- to create processing and conservation facilities by introducing mechanisms for financing investment and establishing an appropriate institutional and legal framework;

- to build the organizational and negotiating capacity of producers and exporters through training and support and advice;

- to train phytosanitary inspectors in the regions in inspection and quality certification methods;

- to support efforts by producers and processing industries to upgrade the quality and safety of their food products so as to protect consumers and make it easier for foodstuffs to enter the international market;

- to ensure the implementation of community (WAEMU, ECOWAS) and multilateral (WTO) agreements on sanitary and phytosanitary measures.

(2) Livestock
177. The strategies for the national policy to develop the livestock subsector are among the options defined in the Poverty Reduction Strategy Paper and the Master Plan for Rural Development.  The subsector is essentially based on the exploitation of natural resources and agricultural and agrifood by‑products through various animal production schemes.  The overall policy therefore aims to develop all the existing schemes, whose functioning is complementary and which are adapted to the prevailing ecological conditions.

178. In order to achieve these objectives, the strategy adopted focuses on the following:  better animal feeding;  improved animal health;  better animal husbandry performance;  development of the infrastructure and equipment for marketing and processing livestock products;  building the capacity of stakeholders;  and rational management of natural resources.

(3) Fisheries
179. The objective of the development policy for fisheries and aquaculture is to increase the contribution of fishing and fish farming to the domestic economy, to raise the living standards of fishing communities, to meet food needs, and to promote sustainable development of fisheries.  The future prospects for the production and marketing policies chiefly depend on putting into operation the programmes in the Master Plan for the Development of Fishing and Aquaculture.

(4) Forestry
180. The national forestry policy's aim is to protect both water and soil, combat desertification, sustainably manage forests in humid zones, protect wildlife and its habitat, and preserve the biological diversity of species of wild fauna and flora.

(5) Water Resources and Energy
181. The aim of Mali's energy policy is to expand the distribution of electricity to the largest possible number of the country's population, while at the same time promoting social and economic activities by responding to growing agro‑industrial demands (Markala sugar project, the project for a tractor plant and the extension of a plant manufacturing tiles and paving stones).  In addition, Mali will promote the connection of mining industries and future agro‑pastoral industries to the national electricity distribution grid.  A total of an additional 1,000 MW should come into service within five years according to the PDES directives.

182. This national policy has given rise to a number of national strategies with action plans focusing on the development of renewable energy and biofuels.

183. The water resources sector is of vital importance to Mali, a Sahelo‑Saharan country severely affected by persistent drought.  The Government considers the proper and sustainable supply of drinking water for the country's population and livestock to be one of the priority objectives of its economic and social development policy, more particularly the poverty reduction policy.  Accordingly, a national water resources policy document to serve as a reference framework for the management of water‑related issues has been drawn up based on the concept of integrated water resource management (GIRE), and it will be implemented through the national action plan for the integrated management of water resources.

(6) Telecommunications
184. In the area of telecommunications, the PDES and the GPRSP highlight the continuation and intensification of the efforts already undertaken to provide the infrastructure and equipment necessary for a rapid modernization of the national economy.  This will involve increasing teledensity, the introduction of a higher capacity electronic network and the gradual generalization of broadband (ADSL), thereby opening up new opportunities for Mali's regions and enterprises and new types of jobs with the emergence of a knowledge‑based economy.  In practice, such requirements will involve the following:

- Access to the telephone network and the Internet for rural communities.  The period 2002‑2007 saw a boom in telecommunications in all the regional capitals and main cities.  The period 2007‑2012 will see the development of telecommunications in rural areas.  An ambitious and attractive programme will be developed to give all communes access to the telephone network and the Internet by encouraging operators to give priority to universal access;

- the problem of Mali's digital isolation will be resolved by introducing information highways using optic fibre networks that link all Mali's major cities and the latter with neighbouring countries, in the context of a public‑private partnership;

- digital management:  all services will have to be on the Web and each service will have an electronic address;

- dissemination of information technology, particularly among young people and in education, in order to boost access to the information and knowledge society.

(7) Tourism
185. The aim of Mali's tourism policy is:  to offer more hotel services in Bamako and in the interior;  to preserve and restore tourism sites;  to diversify Mali's tourism services;  to make it easier for visitors to move around the country;  to promote tourism in Mali in potential markets;  to upgrade the tourism analysis and information system;  to increase the financial capacity of the national tourism authority;  to improve the organizational framework for tourism and the competence of those involved in the sector;  and to develop partnership between the public sector, the private sector, civil society and local organizations in order to make Mali a sought after destination.

186. By 2013, Mali aims to increase the amount spent by tourists by 70 per cent, on the one hand by increasing the number of international arrivals and, on the other, by placing greater emphasis on higher-spending tourists.

(8) Insurance
187. The main thrusts of the insurance industry development strategy drawn up by the Inter‑African Conference on Insurance Markets (CIMA), on the one hand, and the National Directorate of the Treasury and Public Accounting (DNTCP), responsible for regulating insurance, on the other, are the following:

- Action by CIMA is intended to increase the equity capital of insurance companies;  documentary and on‑site control of insurance intermediaries;  combat money laundering and financing of terrorism;  and regulate micro‑insurance;

- Action at the national level (DNTCP) mainly concerns the domiciliation of major risks and the creation of a pool for public passenger transport insurance (TPV).

(9) Transport
188. Mali's transport policy is set out in the General Policy Declaration Letter for this sector.  The policy is intended to improve the following:

- The medium and long‑term efficiency of the transport sector's operations by introducing healthy competition between enterprises and modes of transport;

- the state of the existing infrastructure, particularly roads, railways and airports by means of an appropriate policy for their maintenance and rehabilitation in order to open up the country internally and to the outside.

Land transport
189. Transport is a key component in the PDES development policy.  In order to turn its inland situation into a major advantage, Mali is striving to put into practice the saying that "The road to development is through development of the road".  The Government accordingly intends to link all crop areas to the various domestic markets, on the one hand, and to link Mali to neighbouring countries by means of cross‑border roads, on the other.

Air transport

190. With the same aim, the project to upgrade and extend the airport in Bamako is also one of the Government's main concerns and it is intended to make this airport a West African hub.  The project comprises three interdependent activities, each of which plays an essential role in the country's economic development.  The first is to rehabilitate and extend the existing runway by 500 metres, together with the necessary works, the second is institutional strengthening (Air CO1), and the third involves the building of a new terminal and related infrastructure.  The works include the building of a passenger terminal, providing road access and parking facilities, the building of a system for treating solid waste, and the supply of medium‑voltage electricity and drinking water.  The project will also include the treatment of waste water and a new building for maintaining runway equipment.

Rail transport

191. A number of studies are being conducted with a view to making better use of the Dakar‑Niger railway board concession.  These include the following:

- Environmental impact study of railway works;

- economic impact study of investment in the concession.

192. As far as investment is concerned, it is planned to purchase 60 passenger carriages and four locomotives for national and international passenger transport.  It is also planned to repair the railway line itself and the transport equipment.

193. The concession for the Dakar‑Bamako railway will give further impetus to the process of opening up the country internally and to the outside already initiated by the Department of Infrastructure and Transport.

194. The figures so far indicate an increase in passenger traffic.  Ultimately, the State will no longer subsidize this traffic, formerly declared to be making a loss.

195. Future investment and rehabilitation of the railway line will increase the monthly tonnage of goods traffic.  This will to a large extent resolve the problems of transporting goods.

(10) Financial Services
196. Because the performance of Malian enterprises is to a large extent linked to the availability of financial products and ease of access to them, Mali aims to implement appropriate instruments such as the Bank Guarantee Fund and the National Investment Fund without delay.  These will be tools to facilitate access to loans for SMEs in the local private sector.

(11) Industrial Development
197. The overall objective of this policy is to encourage orderly, rapid and sustainable industrial development that will create 6,000 jobs in industry and increase the manufacturing sector's share of GDP from 6 per cent to 10 per cent and the overall share of industry to at least 12 per cent.  The strategy is based on a subsector approach and gives priority to setting up industrial zones and duty‑free zones in order to encourage the creation of new industrial units in the most promising subsectors.  There will be new investment projects in five subsectors deemed to be highly strategic, namely:  oilseeds and products gathered in the wild (shea nuts, gum Arabic);  fruit and vegetables (mangoes, potatoes, tomatoes, shallots, green beans, sugar peas, hibiscus);  animal products (cattle, meat, milk, fish, hides and skins);  dry cereals (rice, maize, wheat);  and building materials (cement, plaster).  The aim of the approach is to strengthen the link between agriculture and industry by setting up plants to process primary products.

XV. MALI'S POSITION IN THE DOHA ROUND NEGOTIATIONS

198. Mali is concerned by all the issues being negotiated in the Round in general.  More particularly, in view of the nature of its economy, Mali's interests focus on the negotiation of issues relating to the following:  agriculture, trade in services, trade facilitation, special and differential treatment, technical assistance, TRIPS, trade rules and Aid For Trade.

(2) Agriculture
199. Mali's exports chiefly come from the agricultural sector, cotton in particular.  Developed countries are currently granting subsidies and domestic support for their cotton subsector, which means that Mali's cotton is forced out of the international market.  This is why the negotiations on reducing trade‑distorting domestic support and export subsidies are of great interest to Mali.

200. The standstill in the multilateral negotiations penalizes Malian cotton producers but benefits their counterparts in developed countries.  The latter will continue to subsidize their cotton subsector with impunity as long as the negotiations are not concluded.

201. Consequently, Mali, like the other members of the C‑4 and all African cotton‑producing countries, reaffirms its position on moving more quickly in addressing the cotton issue ambitiously, expeditiously and specifically, as recommended in the July 2004 package and at the 2005 Hong Kong Ministerial Conference.

202. Before this issue is resolved, in the trade negotiations at the WTO Mali supports the establishment of an emergency fund to act as a safety net for Malian cotton producers.  The fund's resources should cover 100 per cent of the losses caused by the subsidies.

(3) Trade in Services
203. As regards mode 4 of trade in services concerning physical presence, Mali supports all positions that help to eliminate the limitations on market access and national treatment existing in the specific commitments of developed countries, which have adopted a defensive position in this regard.

(4) Trade Facilitation
204. Because of its inland situation, Mali attaches crucial importance to the negotiations on this aspect.  Substantial progress in this area would make Mali's economy more competitive as regards imports and exports.  Mali has defined its priority needs in relation to trade facilitation and gives foremost priority to implementing these through Aid for Trade.

(5) Special and Differential Treatment (S&D)
205. S&D became part of the WTO's legal texts from 1979 onwards in order to allow the developing countries to participate more effectively in global trade.  Mali therefore supports the position of the developing countries that S&D should be made more binding.

(6) Technical Assistance
206. As an LDC, Mali would like to receive more support from the developed countries so as to carry out the reforms needed for its integration into global trade.

(7) Trade‑Related Aspects of Intellectual Property Rights
207. Mali is a foremost exponent of traditional knowledge and therefore supports all initiatives aimed at protecting traditional knowledge, as well as the reforms under way to facilitate access by LDCs to generic medicines so as to bring their public health problems under control.

(8) Rules
208. Mali supports all clarifications of the rules with a view to taking into account the development concerns of the developing countries and LDCs.  It also supports the adoption of binding rules to determine the threshold for triggering the special safeguard mechanism (SSM) for certain agricultural products from developing countries.

(9) Aid for Trade
209. Mali supports the establishment of Aid for Trade that should help the developing countries, in particular LDCs, to achieve the supply‑side capacity and the trade‑related infrastructure they need to be able to implement the WTO Agreements, derive benefits from them and, more generally, expand their trade.  Implementation of the programme requires predictable, sustainable and effective additional financing in order to be able to carry out trade‑related projects and programmes.

XVI. TECHNICAL ASSISTANCE AND CAPACITY BUILDING

210. Following the reform of its economy in the 1980s, Mali opted to liberalize its domestic trade and open up its market.  This led to Mali's accession to the WTO as a sovereign State on 31 May 1995 after the Marrakesh Conference.

211. Along the same lines, the country is striving to improve its economy's integration into the multilateral trading system so as to derive greater benefits from trade and reinforce its poverty reduction policy.

212. For Mali, as a beneficiary of the Enhanced Integrated Framework (EIF), achievement of this objective implies the involvement of partners in ensuring the success of the EIF.  In practical terms, this means implementing the following:

- Capacity building for sanitary and phytosanitary laboratories;

- capacity building for members of the committee responsible for multilateral trade negotiations;

- boosting action to promote quality by providing the necessary support for the new national export promotion structure (APEX);

- support for Mali in drawing up a strategy to attract FDI in promising sectors;

- support for action by INSTAT, the national entity responsible for collecting and processing statistics;

- development of products from subsectors with potential.
__________
� Law No. 001�2002/AN of 22 January 2002, published by means of Decree No. 2002�038/PRES of 5 February 2002.


� The PNDEL was adopted by the Government of Burkina Faso in November 2009.





