United Nations Nations Unies ANRESTRICTED, .
FEREN - EfC Jit /Aaa 9

CON ON CE CONFII‘):‘I}ENCE l/D??e‘mserll%T

TRADE AND EMPLOYMENT COMMERCE ET DE L'EMPLO]  CFXemicl: RiGies

N e

el . E T A T ' DRAFT CHARTER | . SRR

oumias "ﬁxomzz'b' “AMENDMIVYS TO CHAPTER IV - COMMERCIAL, POLTCY

ot

Artiole 18
The delegation of Chine proposes the deletion of the aecond and third
. Bentences of I’aragraph l, Articlﬁ 18, b e
" Paragraph’ 1’ of Article 18 deels with national trestment on ﬂnternauonaq.
taxation and does not'. deel with protection. Any provision dealing with the
p*ohibition or protection ehall properly fall under goms other heading or
appropriate Article. ; Moreover, thie paragraph is in conflict with the
prinoiple underlying paragraph 1 of Article 20, which does not i’orbid.
prohibitions or reatriotions by duties, ‘taxes, or other ohargee. ’f "
’ So long ae the uame 1nternal tex is being levied on an 1mported produot
end on a domeetio like produot, the requirementa of national treatment are
& fulfiued.. " But 1t provides that such requirements are not fuli’illed vhen a . |
olaim 19 mede that the wrpoee of such ) levy is to ai’ford proteotion ‘to the e
production of diractly oompetitive or aubetit.utable producte. Apart from tha :
imposeibility or difficulty of preventing such e purpose, 1t is an .
interference and limitation of the texing power of & Memher country made not
expressly or with a qlear dsfipition of the limitatlon, but by way of a }
_disputadble exception to the intemetionally accepted definition of national o
treatment, '
If a Member oount"y intends to protect a product, it need not do Bo- by .
levying en internel tax on s competitive or subetitutable imported product.
It need only increase the Qustow duty on fmported product, The q,ueajbion .
resolves {tself into ope of tariff negotiation,
This peregraph not only provides against a contingency vh:lch wilJ. take
place only by the Member countries being guilty of bed faith in eubsaribing
to 1t, but also encroeches upon the principles of netional treatment h;therto ‘
internationally sccepted in all the commerciel treaties. ' 4
Should it b_e‘the intention to prevent a Memher which heas en_tered into &
binding errangewent ehout the rate of duty on an imported product from eveding
or defeating the obligation thus essumed, Article 89 on consultation 1s fully

campetent to deel with such cases. .
: [Article 20
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Azticle 20
The delegetion of Chine proposes the addition of the following after
peragraph 2 (a) of Article 20:

"provided that, in ceses of restrictions, priority in supplying
such foodstuffs or other products should be accorded to these Member
countries which ere in urgent. need of them end whose domestlc
production is not substential, If the cdmmodity heg meny end uses,
the decision as to wrich end use 1s the most importent should be
mede by the importing country."

Article 33
The delegation of China proposes the adeption of the following paragraph
ag Paragraph 1 under Articld 33:

"No dumping of any product of eny Member country into eny other
Mewber country shell be mede, Fach Member country shall undertake by
effective meesures appropriate to its governmental system tq prevent
the dumping of any of ite products into the territoriss of eny other
Mewber country., If, in spite of the obligation underteken under this
provision, dumping still tekes place, the Member country into the

: terriuoriee of which the products of any other Member country are being
dumped ahall be free to imnpose anti-dumping duties on such producte or
to teke other eppropriete measures to deal with the sitwation.™ ~ 1
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