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Chﬂpber V - uestrictea Buseiness Practices :

-In Ecuador the Gaovernment has been obliged, durdng the past few years,
to estublish & State agency which, although independent, is one of the .
ancillery depertmente of the Ministry of Economy. The purpose of the.
Directovege-Gereral of Food, as it is called, is to avoid specilation én
foodstuffe of vital importence to the people of Ecuador, and to keep down
prices. The agency has power at eny time to enter the market end make direct

purchases or imports, when prices on the domestic merket meke such action
adviseble. in order to adjust retail prices to these pre#ailing on the

* international market,. thus eliminating \he excessive profit wargins lwposed by
food traders.whem any foddetuffe sre in -short supply. Under the law and ;n
accordence with the practice usual in such cases, lmports wede by thiq,agéﬁcy
are exempted from the payment of customs import duties, and the obher charées
levied on similar erticles introduced by Ecuadorien traders. It cannot be N
denied that this, if not & monopoly, is & privilege Justified by the purpoae .
vwhich the egency is designed to serve and might be considered ss a breach of f
the provisions of paregraph 1 of Article 4l of the Charter,

It should also be noted that under the provisions of the Municipal
Government Lav in Ecuador, municipalitiee ere required to undertake social
welfare work, including the establiehment of food shope, which also enjoy
the edventage of full exemption end freedow from cuatoma dutles and otber
chargce. Thase ectivities are such a fundamentel feature of our particuler
State organization that we hope that the memorandum we are submitting way
eerve as the basig of an expelsnatory smendment. If however, this should
not be accepﬁed by the other countries participsting in the Conference, we
muet now enter a reservation on this matter on behalf of our Government in
connection with the proviéiona of Article bk, ’

As regards monopoly, and particulerly in connection with the provieions
of Articls 49 of the Charter, 1t must be stated thet in Ecuddor, a8 in -
almost ell countries, the production, importation and sale of sslt, aloohol

/end tobacco '
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and tobacco are State monopolies, constituting one of the most 1mportanﬁ
items of ravénue In our national budget. We therefore, consider, that
t''o maintenance of such monopolies 18 vital to our fiscal system end that
ihe frot that such articles are traditionally the subjJect of monopolies
in almost all countries excludes them from the provisions of the Charter.
Should this not be the case, however, we request that an appropriate
amendment be.introduced. - If this be accepted, we would giadLy undertake
to draft it., If our proposel ie not accepted, we must enter a reservation
on behalf of our Govermment on this point elso. _

Under Ecuedorian legislation, the telecommwnications and poataly
. eer?ice have, since Fcuaedor became a State, been State services, alihongh
in specific ceses private undertakings, such as the cable companies,
have been allowed to undertake such services under speclal contraxt and
in retwrn.for.such compensation es the Government deemed approvriate., .
We could not, :therefore, accept an interpretation of the scope of A;ticlq 50
" ‘of the Charter depriving the Stete of Fcuador of the right whioh it.now hes,
and-has elways hed, to control and own the telecommuniéations‘sér#iue, and
consequently to retein it as a State monopoly., While the.attitude of our
Government-must be one of reserve, the extension to other;privatefundértakinge.
'or'compgniééséffprivilegea sipiler to those which are granted or mayjbe:.
granted, to the telecommunications service might, perhapa, be éccéptable%i '



