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CBAPTER II - EMPLOYMENT AND ECONOMIC ACTIVITY
Article 7 :

Should Ye deleted. .

Reagons: By virtue of Article 7 covntries faced with depression abroad

and a depline in their exports ceause . by auch a depression cen radically

‘restriot the?,r imports (inetead of ueing the means of ection provided

elsewhere by the Cherter and by the Internationel Monetary Fund), thereby

ocausing further considerable shrinkage in internationsl trede, . In this
manner the dspression would be me:aly fu.rther eggravated. (see paregraphs
36-and 37 of dooument E/CONF.2/8).
. CHAPTER III - ECQNOMIC IEVELOPMENT
Article 12 . .

The last ae\\tence of sub-paragrarh O (a) should be deleted.

Tue pointa (1), (11), (111) end (iv) should equally be deleted: ' » *

The fourth paregraph of the footnots to paragraph 2 of Article 12 ehouid*
be deleted. ~ R

Reasons: The text, the deletion of which is proposed, cen only have the

effect of discouraging new foreign investments frcm taking place, ' They

etand therefore in oontradiotion with the proposals cutlined in

Chapter III. (mee paragraphs 46 end 47 of dccumsnt E/CONF 2/8),

Article 13, paragraph 4 (b)

The language of this sub-persgraph 1e very vague and the oriterion
suggested unlikely to be applicable in practice. Tue _sub-paregraph should -
therefore be redrafted., (see paragraph 4. aub-pe.ragraph 1l of
' dooument E/CONF.2/8).

‘CHAPTER IV - COMMERCIAL POLICY
Article 21, paragraph 3

As & new sub-paregraph (d), this paragraph should include the folldwins
proviaion: . .
"The organization shall report at regular intervals on quu.ntitative
restriotions which are imposed in the oircumstances envisaged in ..
aub-paragreph (b); eny such report s:ould have regard to the v&y ‘in which
‘the undertekings in sub-paragraph {c) have been carried out by the member
applying the restrictions". (esee paregraph 54 of document E/CONF.2/8).
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Article 21, paragraph 3 (b) (1)
Should be deleted.
Roasons: ‘This sub-paragraph stunde in contradiction with Article 5,
paragraph 1, and would tend to en:ourage Members of the International
Trade Orgenization in policles which are destructive of the balance of
peyments equilibrium. (see paragraph 5k of document E/CONF.2/8).
Article 21, paregraph 4 - .
The first two sentences of eub-parueu'aph (¢) should be replaced as
follows: .

"Bxcept under circumstances of urgency due to an aoute crisie, any
mambor who wished to meintain, intcnsify or institute restrictions under
this article shell obtain prior upproval of the orgenization". (sce

_ peragraph 56 of document E/CONF.2/8). .

Artiole 22, , aragraph 2 S -

The opening sentence of this parag aph ahould be redrafted, ag worded
at pregent it sifers & criterion not suscepticle of practical prplementation.
(see peragraph 61 of doownent E, CONF.2/8),

Articles 25 and 26 :
Should be reversed in sequence, thus placing Article 26 which oonta.ina

the general anti-aubeid,y rule, shead of Article 25. (se0 paragraph. 67 of”

"

document E/CONF.2/8). Cog ‘.
Article 28 ¥, )
The provision that "no Member shall grant eny aubaidy on the exportation
of any. product which has the effect of acquiring for that Member q. aharp of
vworld trede in thet product in excess of the shere which it had during &
previsus representative peried......" should logloally follow pgn-agrqph-l of
Article 26. (see paragraph 68 of document E/CONF.2/B),. :

CHAPTER V - RESTRICTIVE BUSINESS PRACTICRES Y

ce

Article hh, paragragh 3 () . S C ot b
Should be redrafted as follows: - ) N S F RO

"any eimilar practices which the Conference by a. tHO-thirdawmdority
may from time to time decide are .restrictive buginess practices . {
(oee peragraph 80 of doounent E/CONF.2/8). ‘. )
. OHAPTER VI - INTER-GOVERNMENTAL COMMODITY AGREEMENIS
Article 53, peregraph 3
Shoqld be deleted. - - ‘ : : SN
Reago A8 it stande paragraph 3 would secm- t:o open the, d.oqx for,
1nter~governmenta1 commodity egrevements with regpoct : tp mﬂnufeotqrad.
_ goods, . thereby .entering into oorrlict with dasic ideas hug#p;‘.}g;ng,_
' _Chap?gfﬁ,_: qﬁ;l}ést;}ot}iva Business Practices. (eoe,;')q.rggrqg&,ﬁgpgf
document ;{gm.e/a).

/Article 62, paragraph 1
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Article 62, parsgraph 1
A statement should be included emur.asizing thut the Commedity Control
Agroements are temporury Agreements to dcel with short torm market
maladjustments. The parsgraph as et preuent drafted might open the door to
semi-permanent agreements capable of brerouding new maledjustments in addition
to ouring old ones. (soe paragraph 85 of document E/CONF.2/8).
CHAPTER IX - GENZRAL PROVISIONS

Article 96
The following redxaft 1s proposed:

"The Confarenoce ahail convene & cpeclal session for the pwrpose of
reviewing the provisions orf thie (larter before the end of the third
and sixth year after its entry into force and thereafter in five yesx
Duriode." (see paragraph 88 of dooumsnt E/CONF.2/8).




