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o NICARAGUA~EL SALVADNR FREE-TRADE AREA - . : .

A Note on the Fires Annual Report -~ -
1. At ‘the Sixth SBession the Crntracting Partiss tosk a formel Decisionm,

. -in accnrdance with the provisions of paragraph 10 of Artiele XXIV, that the
Government nf Nicarague was entitled tq claim the benefits Af the provisions

of Article XXIV, relating to the formation of free~trade areas, in respect

cf its Treaty for the eatablisbment of a free~trade area with. the Government

of El Salvador which had been concluded nn 5 March and mede effective on

- .21 August 1951, The Contracting Parties. decided, further, that this Decision

should be reviewed if, at any time, after study of reports furnished by the

Government of Nicaragus and of other relevant data, they f£ind that the nperation

of the Treaty is not resulting in the maintenance of g free~trade area in the

senge of Article XXIV, A

2 Before reaching this Decision the Contracting Parties ascertained that
the Treaty complied with thé requirement of paragraph 8 (b) of Article X¥TV,
namely that duties and other restrictive regulations of commerce are ton be ‘
eliminated on substantially all the trade between the constituent territories
in preduets originating in those territcries. The list of items for which
duty exemption was provided was frund to include all those.traded between the
two .countries at that time, but the two Governments had reserved the right to
modify that llst and to apply quantitative restrictions to the trade in certain
products, ' Therefore the Decision of the Contracting Parties was made condition~
‘al upon the submissisn by the Govermment of Nicaragua of an ennudl report on
actisn teken pursuant to these provisions, i.e. to Articles II and IV of the

Treaty,

3e The first ennusl report appears in document G/lO. The report states
that the Gcvernment of Nicaragua "has not taken measures of quantitative
restrictior on any Salvaderean product™ but that, "owing to the persistent
faell in the yprice of maize", El Salvador has "temporarily forbidden the
importation of maize from Nicaragua", The statistics accampanying the report
show thet, in the months since the Treaty was made effective, the exports of’
maize from Nicaragua have amouuted to about a half of the total value of

exports to El Salvador, Hence it eppears that, for the time being, one of

the conditions of raragraph 8 (b) of Article XXIV is not being fulfilled.

4. The report submitted by the Government of Nicaragua further records

that each government, party %o the Treaty, has requested thet additional

yroducts be granted duty exemption and that these requests are under consideration,
It would eppear from the statistics of trade accompanying the report that the

items which enjoy exemption from duties and other charges atill somprise
substantially all the trade between the two countries,
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8. . Pavagraph 4 of Article XXIV requires that the establichment of a
tree-trade area shell not result in the raising of barrierz to the trade of
other contracting parties., On this point the Teport provides no information,

6. The Decision of the Sixth Session requires. the .Government of Nicaragua 'bo
furnish "such additicnal information as would be .of assistance to the Contracting
Partiea". It is therofore suggested, for consideration at the Seventh Session,

that the Government of Nicaragua might be asked to furnish, with future annual

ggnorw on action under Ar+ic1es y 11T ead IV, the following in info:ma’hion.

}.) Details of all changes, since the formation of the free-trade
area, 4n Nicaragua's rateg of duty applied to produc’cs originating

Y

1n the territories of other oontraeting parties, ot
2) Monthly and annuai ;'pu‘o‘i iohqd Buatistics of tr&dao - ;

3) Monmy statis’cics of trade, product hy gromct ’ betWéeh Ninaragua f
" and Bl ‘Salvador, uisting\.ish:tng if possible between products DR
originating in the territo“zes and foreign produots,. ' _
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