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Note by the .Chairman

1. At the Sixth Sessgion, the CONTRACTING PARTIES, acting on the
recommendations of a Working Party on the Continuing Administration of
the Agreement (GMT/CP.é/!..l% adopted a number of proposals for dealing
with matters requiring urgent action between sessions and certain pre-
paratory work which would facilita‘b° and expedite the work of the Seventh
Session. .

2, The CONTRACTING PARTIES establiahed an Ad Hoc' Committee for Agenda
and Intersessional Business, the constitution and functions of which are
fully set out in the Working Party report referred to sbove. This
Committee has held four meetings. The proceedings are recorded in summary
records IC/S‘%.I—S and in the report of the Committee to the CONTRACTING
PARTIES on the Order of Business of the Seventh Session.

3. The last'two mee‘bings were concerned with the examination of the Agenda
..for the Seventh Session. It is somewhat difficult to form a judgment as
to how fer these meetings cantributed to the shortening of the Seventh
Session. It appears likely, however, that the present Session, which has had
8 very extensive and eomplicated Agenda, will be completed in five weeks,
This compares favoursbly with the experience of previous sessions. It seems,
therefore, reagonable to conclude that the meetings of the Intersessional
Committee prior to the Session and the opportunity thus afforded for a
representative group of eontracting parties to have some preliminary die-
cussion of the matters submitted for the Agenda, were a contributory factor
in the relatively expeditious handling of the business of the Session. It is
more doubtful whether the exlstence of the Committee had any effect on the
volume or quality of the doctmentation preseénted by contracting parties;
on the other hand the fact thet documentation was required for-examination
by an Agenda Cormittee some weeks in advance of the Session, had some
effect in encouraging the preperation and submission of documents in good
time. ' In this matter, however, there is still roonn for improvemente

4. The earlier meetings were occasioned by problems arising from the
modification of import restrictions due to the deterioration of the balence
of payments of certain contracting parties. For various reasons the
Committee was not able to act on these matters very effectlvely. The
principal difficulty arose from the absence of information which would
eneble the Committee to meke the necessary judgments. Moreover, there was
evident in the Committee's discussions, a considerable reluctance tn the
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part of some members to enter into discussions of the interpretation

of -the relevent provisions of the Gemeral Agreement, which these

nembers felt could only be dealt with by the CONTRAODING PARTIRS them-

- gelves. If the CONTRACTING PARTIES should deeide to re-appoint

the Ad Hoc Cormittee, it might well be desirable to instruot it

on this point since almost any question arising under the Agroement
involves questions of interpretation of vurying degrees of importance.

It night well be, for example, that it would be desirable for the

Committee to examine the issues involved so that the ultinate determinations
by the CONTRACTING PARTIES would he facilitated and shortened.

50  Apart from these balence-of-payment questions, there were in faot

no other major problems which arose in the intersessional period which
could either not have been held over until the Seventh Session, or

dealt with by other administrative methods. It should be noted,

however, that the Committse fulfilled a useful r8le in giving instructions
to the secretariat on preparatory work for consideration of the waiver
required by the members of the Buropean Coal and Steel Comrmnity.

6. On balance my view 1s that the CONTRACTING PARTIES were wise in
meking plans for dealing with urgent matters arising between the Sixth

and Seventh Sessions, and that a strong case exlsts for the re-appoinment
of the Cormittes.to act between the Seventh and Eighth Sessions.

It is clear from the experience of the present Session that certain
natters will arise for intersessional discussion, e.g. the question of

the accession of Japan, and that other questions are likely to arise.

7. It should be recorded that representation at the Cormittee was
uneven. A nmumber of members found it impossible to send representatives
to some of the meetings, and in other cases were only able to send
representatives who were not famillar with the operation of the General
Agreement. It %8 clear that if the Cormittee is to operate effectively,
“and also to retain the representative character which its composition
is intended to aehieve, an improvement should be effected in this
direction. It is fully understood that scme contracting partiee,
particvlarly those situated at a great distance from BFurope, * *
experieonce diffiduliyin arranging representation at meetings. On the
other hand, the system of rotation of membership alleviates the burden
of membership of the Cormittee, and in these clrcumstances the
CONTRACTING FARTIES might well fesel that the aceeptance of membership
should connote willingness to provide effeotive representation.

8. The Executive Secretary reports that the recommendations adopted
by the CONTRACTING PARTIES have resulted in an improvement in liaison
between the secreteriat and some of the conirsctipg parties with whom
in the past there had bee:: some difficulty in establishing effective

cominicatione
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9. ~ The arrangements made by contracting parties were as follows: I'

(a) Some appointed w. 1 Officers in near-at-hand capiials.
-..This 18 the case for example with Scuth Africa, Burme, Ceylon,
- 'Haiti, Indie, Liberia,Pakistan, Southern Rhodesis, United
States and the Dominican Republic. ' :

- (b) Others,. for example, Austraiia; Cuba and Greece have
- appointed Liaison Officers residen,t in Geneva.

(e) A number of contracting parties have not teken eny action
upon the recommendetion of the CONTRACTING PARTIES.

10. In some of these cases no such action was necessary in that

liaison with the seeretariat was already satisfactory. In other cases,
however, difficulties of effective corrmunication continue, and it is
hoped by myself and the Executive Secretary, that countries with whom
there is no satisfactory liasison, will give further consideration to

the recormendations of the CONTRACTING PARTIES, and the Executlve
Secretary would welcome discussions with the delegatés of the contracting
parties concerned.

11. On the basis of the foregoing report I would venture to put
forward the following suggestions for consideration by the contracting

parties:

(s) That an Intersessional Comnmittee be appointed to serve
in the interval between the Seventh and Eighth Sessions.

(b) That the Cormittee be instructed that although it would
not be expected to resolve important questions of inter-
pretation involved in matters brought before it, the
Committee should nevertheless examine such problems of
interpretation, and draw up such detalled reports as would
facilitate the subsequent discussion of the matter in the
CONTRACTING PARTIES.

(c) Where it appears to the Intersessional Committee in ite
examination of matters submitted for the Agenda of the
CONTRACTING PARTIES, that some preparatory work by the
Cormittee would facilitate and expedite the dlsoussion
of the matter by the CONTRACTING PARTIES, the Committee
should undertake such preparatory work or give appropriate
instructions to the secretariat.

(d) That the powers of the Intersessional Commitee to set up
working perties should be extended so that the Committee
would be empowered to establish and convene in advance of
the Eighth Session, working parties on matters of a complex
technical character, e.g. a working party such as that
esteblished at the present Session to examine the report on
‘the recommendations of the International Chember of Commerces
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i(e)

Thet contracting parties which agree to accept nemhership

‘of the Intersesaional Committee, should agree to make

available for ite meetings, reprosentatives familiar with
the operation and. subject matter of the General Agreement.,

That vhere satisfactory arrangements for liaison with the
sacretariat have not yet been made, the countries concerned
ghould teke the necessary steps to eetablish such arrengements.



