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chairmn Mr. -Je.J,. DEDMAN (Austra.lia.) T et

,.lq_" GOM‘INMTION «OF m DISOIBSION OF THE PZETRUVIAN AM!!EDENT ’I.'O ARTICLE 5.
Mr. ‘MARTINS (Brazil) endorsed the principles of the Peruvian emendment”
iwhile. considering: that: it might be more suitebly worded end put in the.
- conbext of-Article.Te . . : s (
» Mr. EEXNER (Intematioml Mopetery Fund) expressed the vierw that.,, -

* Article:5.deelt with,cases.of Members hendicapped.in ma.inta:lnipgfiﬂl. zd
domestio- employment: without resorting to trade restrictions... .Article«2l, ..
" paxagraph 5, onthe- other hand, “3ealt with. thé same metter-in-.the. event Qf::'.
a genevel dipequilibyium acoompanied by widespread application of: dmports. z“,—,".»
restrictionss - vwius R e -,5'- :

- My <BURGUETE : (uexico) end.orsed the Peruvien amendment tmi gtated. that-
-.:'11; was for.the.large:countries to assist in remedying the meladjustments - :
" within: the balance.of- payments . by absorbing surplusss, incressing...
~ international. investments. and edopting methods simila.r to- those. emplcgrqd.;,,(
by the United Kingdam.in bhe;1gth century. The Peruvien amendmenty bos .
retj,ueeting"the Organization {0 direct surpluses to other: countries,awcgld Vs
improve the balence of -payments .of. maledjusted countries and avert their.-
: admina raat;rﬁétdm masures .- o i g

-

- tra.nsle:bion whioh _therefore 1ad becoms _misleading His aelegap;on,wqma::.,}.

submit a new' trensletion,. (See E/CONF.2/C.1/T, Corr.l)..:He guggested-. .

that his-amepdment be referred to.Sub-Committes B for further. con;sideratioa‘»

2, nmcxssxousumcmssmmnmmszs OF TEE RELEVANT. PORTIGNS .-+

OF DOCIMENT B/OONF.2/C.1/7. ... - ... .- .

Article 6 . Exchange:of:Information and consultation.- ozl h o
Mr. BURGUE‘EE (Mexico) quoted from Article 55.0F the: Chart;ar ‘of hasa it
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~ United Nations to support his proposed amendment to pargraph 1 (b)
safeguarding worker's rights as embedied in the ILO Phiiedelphia‘ Declaration.
Apart from the poasible legal implications of the cmissions from present
text, nis amendment would incorporate the Declaration of Philadelphia in
the Charter, thus.unifying.its character end guarantceing the principles
of the Declaration which yere the 'beeie for the raiaing of etandards of
living in the world,
Mr., BAKIM (Lebanon) felt that the word “employment" was being used in
two meanings in the discuselon and nesded cle.rificetien; It was being used
both in raference to employment of resourcss in 5ev1eral {including labour,
capital, etc,) and to labour conditions and rights of workers, Conditions
of smployment end rights of workers fell within the competence of the ILO,
Mr, ROYER (France) considered that the Charter was concerned with
"Pull employment” -rathar than vith. 'omplepment! In the narrew sephe.  In
the event of urgent and grave meladjustments the Orga.niza.tion gould irtervene
but such action would never tend to restrict trade or create. d.etlation a.nxl L
thus endanger workere' rights or conditions of "employmen " B-B :the .-
representative: of Mexico apparent]y feared, He folt that.the presemt igijud
version of para.graph 2 was adequate for the purpose and *ecalled.‘tha.t‘in"ﬂ’.@
Tirst session ob the Preparatory Committee (London report E/PC/T/33,. page 5)
more detailed msasures had been provided for. -It had been recognized tha*r*
the Organization could not 1ntervene in matters of national sovereigmw.
© Mr. NASH (New Zealand) acreed with the bpirit of the Mexicen. a:nendment
but thought 1t might be coversd in paregraph 2, rather than in ma;m X4 b).
The Charter should provide not only for full employmsnt but also.for’ the y.ii:
m&intemnce by-all countriee of good living standards for al who WOrky: gy
M, GANGULI (Indie.) folt that there was misa prehension rege.rd.ins thee.A
concerted action. rrovided for in sub-pe:cagraph (b). .The London. draft 5w
mentioned various types of action but nons of them could bo. m‘herpreted ch-m
mean en attack on workers' rights, and it hsd been made clear that demand
could not be raissd by lowering weges. While he fully a.greed with the .
objsct of the Mexican emendment he thought thet its purposes: had already,,:z,.,
been- achieved. U U S PP :
Mr, LAMBOGLIA (Argentina) vas of the op:!_nion that the decision had:
dlready been made: as to whether lebour problems should be dealt.with: 31 IR
the cha.rter cr not, “inasmuch &s the draft had provided. for thie. SWhile
some delegations now preferred to leave the wholse subJect to the 11:0,951‘16
Argentina delegation felt that it was’ necessary to include it m ‘the Chagpers

He supported the . Remieen amendment . o /Mr UL

wy
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Mr, BENDA (Czechoslovakia) made the formel suggestion to refer the
Mexican proposal for further study to Sub-Committee A. 4

Mr. BURGUETE (Mexico) exple,ined in reply to the Le‘oa.nese representative,
that Article 4 spoke’ of "fair lsbour stendards" which clearly was different
from "employment" in the broad gense. To achieve full employment and bring
about effective demand, it was necessary to upﬁold and safeguard labour
condilions. The London draft (Chepter I, Section C, paragraph 2) gave
examples of action the Orgenization could teke; his amendment would at
least assure that under paragraph 2 no directicns could be made to
Jeopardize workers! r:lghts. Otherwise any pretext could be used to curtail
workers! rights, end sub-paragraph (b) was not clear enough to forestall
this,

The CHA].'.RMAN referred the proposal to Sub-Committee B and requested
the Chairman of that Sub-Committee to confer with the Chairman of Sub-
Commitseo A any matters thut touched upon the subject of Article L,

Ar'bicle 7 - Safegua.ré.s Por Members subject to external deflationary pressure.

The CHAIRMAN inquired whether any representative wished to support
the proposal made by the International Chamber of Commerce (document
E/CONF.2/14) that Article 7 should be deloted. No delegate spoke in favour
of deletion. ., , o

Mr, SKAWG (Norway) informed the Committee that his delegetion had ¥
submitted that morning an amendwent to Article 7 vwhich was consequent:lal
upon the amendment it had submitted to Article 3. )

My, JBIIRGUE’I'E {Mexico) sald that his delegation had proposed the
addition of a new Article (document E/COI\F 2/11/Ad4.31) which vas in
harmony with the propcsal made by the delegation of Colombia rega.rding
Article )+

Pointing out that the dreft ITO Charter implemented the ideas leid A
down in Article 55 of the Charter of the Urnited Nations, Mr, Burguete sa:.d"
that a cbuntry which suffered from unemployment or from the lowering of
standards of living of its workers by reagon of measures to promote
international trade tsﬂ:en by another country, should be allowed to take
E-DPI‘OPria.te steps to avoid unemployment .

¥r. SHACKLE (United Kingdow) felt that the proposed new Article, as
at preseni. dra.fted, vas an escape clauge from & great dee_l of thu substance -
of the draft Charter, . ) " '

Mr, ROYER (Fra.nce) agceed in principle with the representative of
Mexico that the develonment and promotion of intermational tre.de must not
lead to the export of unemployment or to a lowering of the s‘banda.rd of

/1iving of
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living of workers. He considered, howsver, tha.t the matter ves aJ.ready
covered in the draft Charter.

The CHAIRMAN eald that the new Article propoaeti ‘oy 'bhe delegation of
) Mexico would be eubmitted to Sub-Committee A for con.eidoration 1n oonneotion
with Article 4.

3 D]BC(ESION OJ.i‘ THE AI«IEMWT TO ARTICLE 2 PROPCSED BY THE DEIEGATION
OF THE Pmmxms (Docmm ‘B/CONF.2/C.1/7) N

. ABELLO (Philippinos) said that his delegatlon considered that
effective domand and. efficient production depended not only on tho e.voidanco
of uneznplovment and Wlder-employment but alqo on establishing eeou.rity i’or
worke:s.

The CHATRMAN seld that the proposal of the delegation of the Philippinaa
would be referred to a Sub-Committes.

4. DISCUSSION OF NEW AMENTMENIS TO ARTICLE 3 (DOCUMENT E/CONF. 2/c 1/7)

. ABELIO (Philiopines) referring to the proposa.l submitted by his
dalegation, that the last sentence of parsgraph 2 of Article 3 should be
‘dele‘bod said that its purpose was toensure that .uembers of 'bhe n'o did"not
assume oblisations of an undetermined character. i
' sz,n?s (Australia), Mr. SHASKIE (United Kingdom) a.nd Mr. RO!’ER
(Franoa) regarded the retention of tie sexn’ «mce as of great importa.noe. '

Mr, meson (United States of Americe) hed no objection to the’ o
ratention of the sentence in guestion. He would suggest’ in Su‘b-Comittoe
B that 'bhe sertenoe should becoms parcaraph 1 of Article 5, “and the present
para@‘aph 1 or thai Article should becous 'oaragraph 2. That suggastion
would be made in order “0 bring the m._tter of the relation 'betwaan
employment end balences of payments toegatlior in one: &eticle. -

My, SKNG {Worway), referring to his delegation's’ propoaed amendment ‘
to P&rwagh 1 of Article 3 and to its suggsction that a new paragmph should. ‘
- be added to Article 7, said the purpnse of those nroposale was to" ‘b"in& uP
for consideration by the Camdttee thé whole questicn of price regulation
and 1ts relations to the rrinciples of the Charter. - o Srdens Rt
. morienoe had ghown that it was necessary for many countries to apply
-] eystem of price control as a part of their internal “economic policy;” The *
matter had been considered by the Prepa.ratory Committee in Geneva a.mi it"“
had been decid,ed. to amend the New York draft so as to allow exempt an’ :Eor
countries undergoing shortages subsequent to the war,’ (See Article™t3’ 'b)
Systems of price stabllization might, however, be conducted by certain
countries a.s 8 permment part of their economic policy, end’ £he- Charuer did
ot se fa.r contain a.ny provision relating to permanent- price regulation,

“[(See the = e
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(See the Footnote to ~pa.ragrap}i S of Article 43 on page 37 of Gonova
Report - B/PC/T/186)

The Norwsgian delegation felt that the words "and to prevent wide
fluctuations in the general level of demand or prices" should be added in
pavagraph 1 of Article 3 after ths word “demand”, and that, consequentially
to this ameridment, & new paragraph should be edded to Article 7.

MS:. SHACKLE (United Kingdom) said his delegation entirely gympathized
with the obJect of the Norwegian amendment, As Article 7 made provision
for the safeguarding by countries of their national economies against
doflationary rresswre developing elsewhere, it was eppropriate to make
provision also for protection against inflationary influences which might
ariase, )

Mr. ROYER (France) supported the proposal of the Norweglen delsgation
but suggested that it should be dissociated from Article 7 as it would be
preferable to have a specisl Article covering problems ralsed by inflation.

Mr. BENDA (Czechoslovakia) said his delegation agreed in principle
with the idea contained in both amendments suggested bty the delsgation of
Norway + ) » .

_ Mr, MARTINS (Brazil) agreed with the remarks of the representative of
France that the amendment sutmitted by the delegation of Norway should be
dissocisted from Article 7.of the draft Charter,

Mr, Van HEIDENSTAM (Sweden) fully supported the point of view S
expressed by the Norweglan repressntative. ,

The CEAIRMAN said the work of the Committes was campleted insofer as'
the first reading stege was concerned.

It was hoped that the report of Sub-Committee 4 wbuld Ve ready for
consideration by the following Monday, 15 December; no decision would be
taken in the meantime as to the next meeting of the Committee as & wholes

Mr, FRESQUET (Cuba) suggested that the amendments to Article 2
submitted by the representetive of the Philippines cams more appropriately
within the scops of Su‘b-—Cbmittee A, '

. The CHAIRMAN said that he would comsult the Chairmen of the two
Sub-Committees vegarding the suggesticn made by the representative of Cuba
and would take action accordingly. ‘

i_'he meeting yoge at 12,50 p.m.’



