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SECOND AND TEIRD COMMITTEES
JOINT SUB-COMMITTEE OF COMMITTEES IT AND III

TARIFF PREFERENCES

The pfoposals and amendments referrsd to the Sub-Committs by
Cormittess II and III are conteined in the following documsnts:

1, Proposals on Article 15 in the Revised Annotated Agende Tor

Camitteo II, E/CCNF.2/C.2/9.

2. The proposals on Article 16 in the Rovised Annotated Agenda for

Comnittee III (Section A of Chapter IV), E/CONF.2/C.3/6, and in

E/CQF,2/C.3/6/4dd. 1.

3. The proposaie- on Article 42 in the Revised Annotated Agenda for

Committee III {Section F of Chapter IV), E/CONF.2/C.3/11.

The items in the following Agenda do not appsar in the same order as in
the Annctatsd Agendas; they have been roerranged for convenience in discuesion,
the new arrangemsnt being tased on the context of the proposals and the ,,
supporting statements. Four of the proposals were supported by stetemsnts
which were not reproduced in the Amnotated Agendas, namely: Afghanis;ca.n and
seven cther Delogaticns (C.3/1/Add.28), Burma (C.3/1/A3d.l7),

El Salvador (11/Add.10) and Guatemala {C.3/1/Add.31).
' AGENDA
I. REASONS AND JUSTJI'ICA’I‘ION FOR NEW PREFERENTTIAL SYSTEMS
(&) "Adjacent Countrles
1. The Delegation of Argentina proposes (11/Add.3) the delstion
of the reference to "frontier traffic" in peregraph 2 (a) of
Article 42, thus leaving "edventeges accorded by eny Member to
ad Jacent countries" as exceptions to Chapter IV.
2. The Delsgaticn of Colombie proposes (C.3/1/Ad4.10) that Colcmbia,
Bcuador end Venszucla be troated as "neighbouring countriss" by
‘an Annex under paragraph 2 (d) of fAriicle.16.
3. The Delegation of Costa Rica proposes (11/Add.16) that
* Costa Rica, El Salvador, Guatemala, Bonduras and Niceragua
be treated es "neighbouring countries" by an Annex. under
peragraph 2 (d) of Articls 16,

/(b) "Same Economic
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“Complementary IFconcmies" - - o T v

The Delsgations of Afghenistan, Egypt, Creece, Iran, Irag,
Lebanon, Syris and Turkey propose (C.3/1/Add.28) thet "such
rreferences as msy be put into force between the countries of
the Near and Middle Rast", including Transjordan, should be
oxampted from the provisions of paragraph 1 of Article 16.

The Delegations of Lebanon and Syria propose (11/Add.1k) thet
the pfdvisions of paragraph 1 of Article 16 should not prevent

"the conclusion of- regional preferential tariff sgresments
designed to develop production in, and promote trads between,
Members- belonging to the seme econcmic region”.:”

The Delegetion:of Burma proposes (C.3/1/Add.A7)-that the
‘provisions of-paregraph 1 of Afticle’_l6 should not epply to
“such preferences as may be put into force, -or such regionsl
. Brrangements &s mey be mad.v, emcngz: the countries of South Fast
- Astal,’. ’

The Delogetion of EL Salvedor proposss (il/Aci&,lO) that the
_provisions' of paregraph 1 of Article 16 should not apply to
"such bllateral or multilateral preferences as -are now in férce
-betwsen the countries of Central Amsrica,’ including Pa.nazna, or
. ‘TaP:be grented in the future”, ‘ N
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-.The, Delegation of Argentina proposes.. (ll/Add 3) ‘that the - ¢

*...provisions of paregreph 1 of Article 16 should not apnly. t6

"any edvantege, favowr, privilege or immnity granted by &
Member to any product, originating in or destined for -another
Meuber country , provided that the Mombers concemad_fcm a group
of complementery économies ec-operating on a compexiéa*&qry dasts
end on & basis of wquality". Further, the Delpgation of

- Argentine proposes (11/Add.3) the addition of & new sub-paragraph

to paragraph 2 of Article 42 to exempt from the provisions of
Chapter IV "a'group of complementery econ‘omiss'co.operatin.g on a
compensatory ‘basis and on the basis of equality of treatmant"

"Historical, Cultural and Economic Ties"

G

The ‘Delegation of. Turkev Proposes’ (ll/Add.ZS) that the provisions
of paragraph 1 of Article 16 should not apply to "such reciprocal

- ...« prefeyences between cou.ntr:las formerly part of the Ottdmen Empire

10.

-'end ‘detached fram it on 24 JuJy 1923 as are-set: Iorth in treaties
rconcluded by Turkey". . .- A C
The Delsgation of Egypt proposes (C. 3/1/Add 50) ‘that the

z exe@pticn.g_ undey porigraph 2 of Articls 16 should be extendsd

R

Jto include
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to include "preferences contemplated under egreement between
Msmbers of the Arab League™.

11. Tne Delegation of Irag piropoees (C.3/1/Add.46) thet a new
paregraph be added to Article L2 exempting from the
provisions of the Cherter speclal errengements with respect
to economic relations between Members of the Arab League.

12. The Delegetions of Bolivia (C.3/1/Add.33), Ecuador (C.3/1/Add.1)
end Guatemels (C.3/1/Add.31) propose thet the exceptions to
m.f.n. trestment under parsgraph 2 of Article 16 be extended
to Include preferentlal tariff systems which msy be
negotiated emong Latin American cou.ntriga. ’

(e) "Economic Developumsnt"
. (i) Removal of Prior Approval ,

13. The Delegetions of Argentina (11/Acd.3), Chile (c.2/6/add.4)
and Venezuela (C.2/6/Add.18) propcse the dsletion of the
secend sentencs in the first peregraph of Article 15 so as

to remove the control of the Orgenization over the use of
preferential arrangements for development purposes. With
the seme intent, the Delegation of Argentine would delete
the second and third sentences of paragraph 2, while the
ﬁéieagation of Chile would substitute "This statement shall
be commmnicatad by the Organization to all Memters." The ~* »
Delegation of Venezuele would rewrite paragraph 2 so as not
to require the sutmission of e written statement o the
Organization until after the preferential arrangement had
been concluded; this statemsnt would then be transmitted to ™ -
other Members and eny Member which considered that its trade
was substentielly dameged could cormunicate its views to the

. ¢ Orgenization and the procedure set forth in Article 13 would
then apply. : E

1k, - The Deiegation of Chile (C.2/6/Add.4) prcposes to insert a
new paragraph after peragreph 1 of Article 15 exsmpting from
the provisions of paragraph 1 of Article 16 "preferences
enforced between adjacent countries whose economic or
industrial development is inadequate or backward.....in order
to apply industrial processes which are of special and
reciprocel interest to them end to provide them with & sound
and adequate basic market". -
- (11) Voting on Prior Approvel

- [15. The



E/CONF.2/C.2&3/A/3

Pego 4

15.

16.

The. Delegation of Ecuador would substitute (C.2/6/4dd.21) a

siwple majority for the two-thirds affirmative vote required

by paragreph 1 of Article 15.

At Geneva, the Delegation of Brezil entered a reservation on
. Artisle 15 (Geneve Report, page 16) pending a decision on

the question of voting reguirements.

() Formtio'z of & "Free Trede Area"

17.

The Dslegations of Lebanon end Syria propose (11/A4d.1%) the
addition of a mew sub-paregreph in peragraph 2 of Article 42
exempting from the provisions of Chapter IV "the formetion
of a free trede aresa by the conclusian of a free trade
agreenent involving the substantial elimination of ‘teriffs
~and other restrictive regulations of commsrce between Members

belonging to the same evonomic region.'

II ‘EEMPO‘ZARY PREFERENCES FOR FIVE YEARS FOLLOWED BY A CUSTOMS UNION OR
ELDMOINATION BY NEGOTTATION

18, .

‘The. Delegation of Czechcslovakia proposes (C. 3/6/Add 1) the

l addltion of & new parsgraph to Article 16 exempting from the
provisions of peregraph 1 "new preferentisl arrangements
conciuded between two or more countries belonging to the .

" “eéme economic reglon end designed to promote production cr .

u-

reconstruction in those countries", provided that within™ '.s
. five years the parties to the arrangements shell elther

decide to form & customs unio'l or begin to reduce and final.Ly
- @liminate. the preferences in accordance with Article 17.

III. PREFERENCES BETWEEN THE UNITED STATES AND CUBA

15, !

.

The Delegation of Peru proposes (11/Add.22) the deletion of
. sub-paragraph (c) of paragraph 2 of Articls 16.° The same

... proposal is mede by the Delegation of Dominican Republic

(C.3/1/Ad4.32) which gives as an alternative the extension
. of this sub-paregraph to provide that the preferences granted

. by the United States to Cube should be enjoyed-also by the
- Dominican Republic. The Delegation of Haiti proposes

. (c., 3/1/Add 29) that this sub-paragraph be extended to cover
'all preferences emong countries 1n the Caribbean area. .

il msmomm CONNECTED BY COMMON SOVEREIGNTY -

. The Delegation of Portugel (C.3/1/Add. 55) proposes a new
Amnex under paregraph 2 (b) of Article 16 to exempt from
m.f.n. treatment the preferences in force exclusively aumong

- Portugese territories.

‘ /V. SPECIAL
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V. SPECIAL REGIMES

2l.

The Delegation of Itely proposes (11/A2d.18) to exempt from
the provisions of paragraph 1 of Article 16 the speciel
regime existing between the Republic of Italy and the
Republic of San Marino and the State of the Vatican City,
and thr special regime which may be established between
Italy and the Free Territory of Trieste.

VI. DRAFIING AMENDMENTS

22,

a3.

The Delegation of Chile proposes (C.3/1/Add.6) that the words
"with the exception of thé arrangeuments contemplated in
Articles 15" be added to peragraph 1 of Article 16.

The Delegation of the U.ited Kingdom proposes (11/A44.8) an
amendment intended to eiucidate e point of substance, namely,
that the word "by" where it first occurs in the first proviso
in paragreph 2 (b) of Article 42, be replaced by the words
"at the institution of".



