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HAPTER III: ECONCMIC DEVELOEMENT AND RECCNSTRUCTIGN

Article 15

Proferentisls Arrangemonts for Economic Develonment and Reoonstruction

1. The Members *ecognize that special c1rov.unstances 5 inclvdin(, the need for
economic developmor\t or recomstructicn, mey justify new preferential
agreements between two or more countriss in the interest of the programmes of
economie development or. reconstruction of one or more of them.

_2. Any Membe* /— or Menibe:::a'/f contemplating the -conclusion of such an agreement

‘ j sha.ll commun.cate Eheir7 its intention to the Orgenization end provide it

with the relevant, information to ensble it 1o /Consider/ exemind the
l-c—nhﬁén‘plated7 pro‘oosed aéreement. The Orgenization shall promptly ccmmuni‘gata
such information ‘ao all Members. : to
3. ' The Organizatlon ahal" _examine the proposal and, by e twovthirds'
majority of the Members present and voting, mey grant, subJect to such
conditions as it may- impose, f mey, by.a two-thirds.mejority of the Members

- preaant and votin{;, cranﬂ an exceoti on to the provisions of Article 16 to

permit the propoeed. /-arrangements7 agreement to /be made/ become effective.
L, Notwithatanuinc ‘the provisions of naregreph 3, the Organization shall
/- ermitl authorize, in accordance with the nrovisions =T peragrephs 5 and 6,
the neceesarv d.epe.rture from the provisicns of Article 16 ﬁn acccrdence with

A " the provisions o parae,raphs 5 and 67 in resnert of & proposed agresment "

'between Members for the esteblishment of teriff preferences which it determinee
to fulfil the followina conditions and requirements:. oL
(a.) the 'berri’ooriea of the parties to the agreement /- hall 'be7 are
~ contlcuous one with another, or all parties [ he.ll7 belong to
. the seue sconomic region; : . . .
(v) any f_tarif:7 preference nrov ded Tor in the agreemen‘b is '>
" necessary to ensu::e a gound end adequate market for & [Eranch of/
‘pa.rticular industry or branch of aﬂriculture which is being, or

. /is to be_‘,_
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v e to ‘be_1 created or reconstructed or substantially developed
or substentially modernized;

(c) the perties to the agreement underteke to graeat free entry for
the ﬁroduct or7 products of the /-ﬁre.nch of7 industry or branch
of agriculture referred to in sub-peragraph (v) or to apply [‘Eo
such product_e_/ custonms duties to such preducte sufficiently low

- -to_ensure that the objectives ﬁrovided 1‘05_7 set forth in that
sub-paragraph _ﬂb) shel_]_.7 will be achieved; '

(d) - eny-compensation granted to the other parties by.the pei'ty
receiving preferentiel treatment shall, if it 1s a preferen’hiel
concession, conform with the provisicns of this paregreph;

-(e)- the ac;‘eem.er‘b containe PI‘OViSIOnS bermi+ting, on terums and -
conditions to be determined by negotiatien with the pertiee
t0’ the egreement, the adherence of other Members ’ which ‘are

" gble to cueﬂ ify as partiee to ths agreement under the previsione
*of this pare_graph "in the interest of their programmes “of
econonuc development or reconstruction. [511 terms- and” cancuttone
to be determined ’by negotiaticn with the’ partiee to the agreement 7
The - provisieus of Chapter VIJI znav be 1nvoked by euch & Member in
thie»reepect only on the ground thet 1t hae been unjuetifieblyn

TN
‘l

b axcluded from na.rticipation in shch en agreement,
(~f) the e.greement contains provisions Tor its termination /according
to its nu.rpoees e.nd7 witnin & period necessary for the i‘ul*filment

of /suc‘b/ "1%s° pirposes but in eny caee_l ‘not /mere/ later ‘than-

‘et the end of ten yeare/7 /ﬁrovid_ed that, any reneweal" ‘shall "

e sub,Ject o the approval oi‘ the Orge.nization and nc renewel

e - ghall! /I—).O'b/ be Tor /-eriods "reater/ 8 longe*' neriod. than five

N

yeare /—acn‘/' : . . G A

- “5 “When the' O anize:tien, upon the anelication ‘of-a Memberﬂ and’ ‘i)n':"-‘

accordance with the nroviemne of peragraph 6, 2 apprcvee a ma.rein of preference
/[in accerdence with *oaragreph i as an exception to Article 16 in reepect of
" ‘the prod.ucts cevered. by the prepoeed aereemenu, it may, as a cond.i'hior of its
appreval require a reduction 1n an unbound most- i‘avcured-nation Yate of ‘duty
propoeed ‘by the uember in reepect of am,r product so covered i; in the 1ight
of the re’oreeentat;one of any aff‘ected Member it comsiders tha’b rate excessive.
6, (a) If the Orgenization finds thet the ﬁontempleteﬂ proposed -
agreement fulfile ‘%the conditions and reouiremente set forth in peragraph L
and the‘c. the conclusion of the agreement is not likely t¢ causeé” eu‘bstantial
1njury to 'hhe “external trade of a-Membér comtrv not party to:the agreement
/i+ ghall
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it skall within two months authorize the partlee to the asreement_E/ to
debart from the provisicns of Article 16 as regards the products covered
by the -agreemsnt. If the Organizetion does not give a ruling within the
specified pei'iod;,,ﬁhg 1ts euthorization /of the Orgenization/ shall be
[ onsidered automatically receive_d:'] regarded ae having been automatically

granted.

(v) 1If the Orse.nization finds thet the proposed agreemsnt, while
fulfilling the conditions and reguiremen‘és set forth in paragrrph 4, is
likely to cause substentiel injury to the ericrnel trade of a Member country
not party to the egreement, [ihe 0rganizatio_r_17 1t shell inform interested
Members of its findings and sball require the Members contemplating the
conclusion of the agreement to enter into negotlations with that Member.
__When agresment is reached in the negotiations, the Organizaﬁion shaxl
authorize the Members contempleting the conclusion of the preferan‘bi&l '
agreement to depart from the provisions of Article 16 as regards the pfodﬁcte
- covered by: the preferential egreement. If,’ [vithin/ et the end of two
- months from’the date on which the Orgenlzation suggested such negotlatlons,
“the negotiations have ﬁaileg:? not been completed and the Orée.niza.tion '

considers that the.injured Memver 1s unreascnebly preventing the conclusion |
of:.ibhe',nesotigtiona , it shell _permi_t_7~authorize the necesst y departure froxﬁ“;
the provisionsof Article 16 fby fixing/ end at the seme time shell fix a
falr c.ompensatlon to be granted by the parties to the sgreement to the injured
Mexber or, if this ie not possible or reasoneble, [ Yy ordéring7 prescribed
“such-modification of the agreement as will give such Member fair treatment.
the provisions of Chapter VITI may be invoked by such Member only if it does
"not-accept the decision of the Organizetion regarding such cémpensation. "

{8) If the Organization finds that the proposed egreement, while
fulfilling the conditions and requirements set forth in paragraph 1& is likely
%o Jeopardize [aeriouslz? the economi; position of a Member in world trade,
11; ‘shell ot [eeree to] euthorize any deperture from the provisions of

,htiq;e 16 unless the parties to the agreement have reached a mutually
_ satisfactery understending with thet Member.

(a}- If the Organization finds thet {he prospective perties io a regionmal
preferential sgreement heve, /before 21/ prior to November 21, l9h7, obtainsd
from countries ,rep;esentins at least two-thirds of ineir impor® ‘bra.de[z the
right to depa.rt; from most-fevoured-nation treutment in the cases enviseged
ix the agreement, the Organizetion shell, without prejudice to the conditioms
governing [Bucky the recognition of such right, grant the authorizeticn
‘provided for in paragregk 5 and in sub-paregrapk (a) of this reregreph,

— /provided
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provided that the.conditions: end requirements set out in sub-paragraphs - (a);
(o) and (f) of paregreph & are fulfilled. Nevertheless, if the.Organization
finds thet the external trede-of one or mora Member/s/ countriss, which have
not I:eoognized.th:;e right to depert from most-fa.vou:ed-pzition treqtment; is:
threatened with substential injury, it shall invite the parties to the =
egreeinen;\to. eﬁter into negotiations with the injured Member, and the .. .
provisiqns of .sub-peragraph.(b) _{E‘oov_e]_ of this paragraph shall apply.

Interpretetife No‘bes' .

" Ad Article 15 . : N N

b

Paragraph l
/It is’ enderstood thet/ The speo.;e.l circumstences [Eentione&'] referred to

in parsgreph 1 ere thoee /Eeferred to, set_forth in Article 15. [itself 7.
Paragraph L (a) :

~ 7 R LA

The Orgenization need not interpret the term "economic re ion" to reguire
close seogrephical proximity Af it is satisfied the} a eufficient _degree-of
'eoonomio integre.ticn exists between the coum,riee concerned. et R
Paragraph 6 (d) o ' - et ;,ﬁ T

It is underetood. ‘thet the words "the’ prosoective perties to & re(zional
preferential egreement have ;. /before 217 orior ‘co November 21 l9l+7 ’” obte.ined

.Lrom countries representing &% least two- thirds of their import trade_/_: the

) right to depert £rom moet-fevoured—netim treatment [for the _purpose of .
eetebliehing red ional preferences as,' in the ceses envisaged in the agreemen
cover righte to conclude preferential egreements which may: have been. ... .
recognized in “eeuect of mende.ted territories which became independent [ before
217 prior to I“ovember 21 l9h7, in so far es thee= rights have not Dbeen
epecifioelly denounced before that date. o e



