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The Preparatory Commcttoee met 1n Exoeaitive Scssion to discuss
points 8 end 9 of thne Provisiocnzl azenda (Document E/PC/T/1).

DR. COGBB (Austrzliz) believed that tne work of tne Corference
snould provide for the following:-

1. The acct.-p‘:fance by moabers of uncquivocal obligation to

take effective acticn to maantailn =nd expand oITective demand.

2. Positive cad to aindustraud dcvdopmubnt or under-developed

countrics ard tne recognition of rationul protuection us a

legatinate instrument ol development.

3. Imediate and positive action dssigned to gave greater

stability to the incomes or pramar}y” producers .
Lo Measurcs to ensure tnat discauilibrium in the balance of
peyments 1s corrected by cxpansion of countrics with pesitive
balances ratner tran by contraction of those witnh adwverse
balances.
5. seasures to ensurc thne rignt to protect domestic cconomy

'

from the effect of a decline in vconanc activaty abroad.
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6. The right to have obligations accepted uander the
5 5 P

Charter reviewed in the cvent o persistent failure of

=y

countries to fulfil obligations te wlatuin eftective demand,
He therefore proposed that the wgonan should be altered as
follows:

~f

a Paragraph 13{1) to rowi: “"Internntional agrecment
(& X \ o

relating to the achievement, malatenance and expansion or

effective internaticnzl d, zné that provision
should be made for discussion under the heading (2) Employ-

ment policy; (o) Full use of international resources;

{c) Economic developuent,”
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1o industrial development to
be insserted, designed to proviae for positive aid in such
dovelopment, to establish qualitative standards by which
prospective development can be juldged, to 'recog.nise the
legitimacy of rewsonible protccticn as an instrument of
devclopment.

He further proposed, when asked specifically by THE CHalriAN,

that the scope of Comndttee 1. should bo wnonded and that an

individual Committec Cor industrizl developrient might be

established..

MR, NEHRU (India) supportcd the proposcd sustralian amendments
to the igenda, speaking more rarticularly on behalf of industrially

undeveloped countries. Liquidation of' puverty concerned India

(8

vitally: consequently industrialization wnd modernization of industry,
resulting in increased production, would help enormously in the
realization of this idea, Ir the particular casc of India, economic
progress must be rapid, burdens must be shared equitably and products
must be more rationally distributed.  Frivite enterprisc as inmplicd

by the Trade Organization Charter would not suiffice alone to solve

the problem,
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COHRY, DLUHT (Ohile) concwrad with the

W, FURTO COREYIL. S oTiva (Fwacil) simdleely pronounced

agrecaent with the recndnents.

IR, WUH3Z ITEG (Chind) apprecictod the proposcd oid to

iLmplenent this propoudd. oo ol

DR. COCiBS (lasi

supportin: the proporal that

spceial Couwnitted Le
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to concider industrial
developrment., .

E

3 TN

(Lebenon) ompresced his aprocment »dth

the justrzdian proposals
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THE CHIITULG ravdnded the

night rot be tble te provide suriicicat porsomnci roo
additional Corssdttoc, cnd sugivsted thel industricd
:bc> added to the .yrendn of one o1 ihe Co.adtte

DR. SPREMEIBRIK (Hevherlands x\.lﬁ that 1t would be wnidse

to try tc read oy
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conclusion on this point ws he
doubted shether the Teude Oricandization Shexter swipcsted by
the Uaited Stutes of _wrice had Leen disuected hy (Al dclegations.,

SR, CLOIR VILCOX (Undted Stotes of Jdarica) replicd thot

the Charter mcntioncd had boen zulidtteld to the Scercetariat

primarily as o working docuwient. T:: this Jdocwacnt
industrialization was discusnod. Moo osapportad the view

that industrial devsloguent mizght b included in the Lzenda
) ~

of =n existing C
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DR COOMPS (..ustrulis) suid he wies not opnosed to industrial

developrent being cubriced by the .ponda o7 cunother Comrdttec,

provided its diportance weo constiatly borne in mind.

H.,B, I

o ERTK COLRLH (Morwmy) buligved thut Comaittee I
(Employrent wnd Reonoric .ctivity) could include discussion of
industricl developrmont o 1te apend: nnd supgested the Commdttee

structure mdght o cdopitod o &vtede.
“ - .

T wdjourned the e ting until 5 »

On se=wsooobly, the CHIKLI steted thet during the
interval MR. OLLIR WILCOX (United States) ad DR, COOIRS
(sustralic) hed umecd - onov toxt which he hoped would rally
=1L opirv_‘;onu.

3 n

i00, CL.IR WILSOX {United St.tes) sugrested thot -

1. Foyreph ()8 e Soeroturdst Note ko ruwnded thus:-

"Inturmstion:l asrecueat rel.ting to the nchicvemcnt and
minteninee of righ rod stendily ricing levels of ot'fcctive
durind, cploytiont aud weonvde netivity.”

260 0w o

(b) e inscrted, vio:-
"Internntionnl wgrecioat rolating to industrial developmont.”
3. 01ld vursgravh (b) be reawaud parwgxenph ().
He proposcd thnat ‘czzﬁ.ttc\;; T ¢onsider parccraphs (a) and
{b) and Comaittce II consider prragrrphs {(b) and (c), these
Committecs deciding tor theamclves vhother to discuss the points

involved jointly or in SubL-Coumittous,

H.E. SENGR DON MANUEL pL.Ji0HI (Chilc). sgrecd-with LR. CLLIR

WILCOX'S (Unl.cG Strtez) coacndmento.
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Mr. NEHRU (India) stated that the subjects of full employment
and full economic development were oo diutinct that they should bo
dzalt with scparately; but, =s this was a propwratery Comaittee,

he would nevertheless accept . Cluir wilcox's amcndmuents.

Mre YWUNSZ KTNG (China) swricsted o

Separate Committos rar
industrial development be cstublished later to cuamine the
possibility of coordinating t ¢ rosults of the discussion of the
i‘ive Committees on this point,

The Mcoting adopted thu prepes.d amendments,

Dr, COOMFS (australia) proposcd para, (o) be amended to read:

"Establishment of wa Internsticnal Trade orbr:uﬁ:uticn,
as a specialized agency of the United Naticns, having

appropriate reuspensibilitics in the above ficlds,"

Mr. NEHRU (India) supported this propesed amendment,

Dr. SPEEKENBRIIK (Wotherlands) bolicved special consideraticn
should be given to countrics rebuilding their industry in the post
war pcriod.

e HERVE ALPHAND (Frenc.) bulicved consideration must also be

paid to thosc ccuntrics in the {rcont line during the wer

The Mocting adopted the proposcd amendnent to para, (&)

Mr. HELMORE (U.K.) fearing that scparate cnumeration of
special circumstances in vach country would very nuch cemplicatce
the agenda and prolong debute, iropos<d the adoption of the
sugeested Committee structurc,

The CHAIRMAN declarcd discuscion closed on this question.

The Mecting adopted the deaft proposzls regarding distribution

v

Qf Committees, subject to the cpproved awmcndmonts,
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The CHaIRMaN sadid that o Plunary Sceosieon would be held at
11 a.me on Thursday, 17 Goteber 1945, ot which cach Delogaticn
would have an oppertunity to mike a goneral stutement,

Me HERVE aLPHaWD (Fronce) suggusted that the U.S. Delegation
should express its vicws first and the other Dulcgutions
alphzbetically thercalter.

The CHAIRMaN agricd to this suggestion.

The Mueling rose ot 6,10 ..



