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1. Consideraticn of Suction B of the Revort of the Sub~Committee cn
Proceduras. (&/0C/T/C.LL/57 and E/FC/T/C.11/57/Corr.l).

Section B of the Draft Report (5/FC/T/C.II/57) accepted vith the
following two cuendments prop%;d‘by the United Ki;é;dom Delegate:

(a) "pursuant to article 18 of the Draft Cherter and" to be

inszsrted between "Preparatory Committec” and "in accm'x:la.nce"

in the first 1;;u'agrnph of Section B. |

(b) Omission of "published" in paragraph 2.

The Mesting serceed o instruct the Ry nporteur to make certain
-changes to the fo“m and str ucture of reports submtted by the various
Sub-Committees in order to ensure that all reports should be uniform.
2. Consideration of the Section of the Procedure Subwormittee's

Report dealing vith procecure in rezard to mult:.latc.ral tradg,
agreement Nexotistions, (=/EC/T/C.11/58)

The Introduction -=was accepted with twe amendments:
(a) New Zealand amendment to substitute ";,prii 1947" for

"spring of 1947".
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(b) Czecheslovakian amendment., Last sentence to reud: "...,
would be in 2 position to consider the Charter in the lisht
cf the assurance...."

Provosed Nezotiations amons Members of Freparatory Ccommittee

wccepted without amendment

General Naturc of Negotiations

Jr. VIDEL. (Chile) and Mr. GUERR: (Ouba) asked how the negotiations
would be affected if one country refusea to eliminate quotas, thus
rendering others unable to fulfil their oblizations to negotiate tariff
reductions. 4

Mr. HFLMORE (United Kingdcm) explained that the negotiations in
the coming spredng were only in regard tc teriffs and preference
tarlffs. _Lh\. ne: 'otlatlons would con51st in asklnt= and gram.tm" certain
tariff concessions. PBut D.(‘CL‘OthCr. of the commltm»nt resulting from
the ne*otmtions depended on accuptancc of the commitment about quotas
and vice versa, It was an essential part of the finel bargain that
every country should be sati;fied about the arrangements made in
rezard to tariff concessions and also the enfercement of the general
rules on quantitative restrictiops. It was made clear on page 9 of
the Sub-Committec's Report (Em/*r/c.zl/sf), adopted at the morning
sessior;, that "countries would not be called upen to subseribe to
the most-favoured-nation znd quota provisions until the selectj.ve
tariff negotiations had been completed."  Similarly, it wes clear
thé.t the acceptance of tariff commitments was dependent on the putting
into effeet of the rules :m regard to quotas.,

The Section wes adopted subject to the inclusion of the words

"and vice versa' at the cconclusion of the sentence which ended in the

cleventh linc of page 9 of E/FC/T/C.57.
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General Rules to be cbserved in Negotintions

Accepted with United Kingdom amenduent to rez‘id: "paragrapn 1 cf
Artacle 18 of the Draft Charter (as explained in the Report of Commttee -
II) sets ferth cuuoai”

tiascellaneous Rules of Guidance

Paragraphs 1 and 2 nccepted without anendment.

Paragrapn 3 accepted with three amendments:
(a) Australian smerdment to read "avoidance of new tariff ur
other restrictive measures.”
(b) United States amendment to read "in cases where a specific
taraff is converted to an (e.@'valore@ turu"‘f‘.....‘..“
(¢) United Kingdom amerdment to add the fellowing sentence
at the erd of the paragraph: "changes in the form of teriffs
or changes in tariffs owing to the depreciation or devaluztion
of the currenoy of the country waintaining the tariffs which do
not result in an increase an tne protective incidence of the
tariff should not be considered as new tariff iroreases urder
this paragrapn.”

Prancipel Supplier Rule

The Section was cdopted.

Form of Tariff Schedules

iir, KUNOSI (Cscechoslovakiz) pointed out tnat during the -
course of the general discussicn which had taken place previously
in Committee II, ne had urged tne inclusion cI’f a clause &llowing
for the renewnl of negotiations between two or more countries
in regaerd to .o.greed tariff concessions, - Such:a Iclausa would. -~

provade for the necessary flexible- treatment of questions
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arising 2s @ result of substantinl c'rmngeg in the three-

year period after the agreeaents on tarix."f‘ conecessions, without ..oking
it necessary for a country to zive notice of co.plete withdrawal becaus
of one itea froa the colritaents into which it had entered.

dre JDLRKGR (India) drew the attention cf the Cosaittee to his
reservation, which was contained in the Coaittee’s report, to the effec
that he considered bilateral agrecasnts cr azreeaents between saall
groups of  countries weould prove less unwieldy than the .mltilateral.
agreeaent decided on by the Co.aittee,

JIee HBELGORE (United Kingde.w) advecat:d aultilateral agreeaent, but
feltk it was unnecessary for the Coaaittee to be ada.ant on this point,
It should be lcf't open fer delegates to .ake a final decision at a
sta'ge in the nepotiations when the nature of the concessions was
tetter known. He hoped that then 2ll delegates would be pursuaded
that aultilateral agrecnent was preferable.

He therefore proposed the addition of the fcllowing sentence a2t
the end of the Secticni-

"This point, however, can be finally settled vhen the negotiatio;us

have proceeded sufficiently to enable 2ll the varying factors

to ‘be tazken into acccunt'.

The Section was adopted with the addition of the sentence

proposed by the United Kingdoa Delegate.

Status of Preferential Rates of Duty.

This Secticn was adopted.

Procedures for Conducting; Nezotiations aiong the sieabers of the

Preparatory Co.liittees

sr, VUNCSI (Czechoslovakia) stated that in the case of

Czechoslovakia it would be impossible to subait a preliainary list of
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concessions by 31 Decauber 1946 becausce lis Governrent would still
be working on the question of toriffs wtil Januwary 1947.

2o, JOHNSEN (Nevs Zealand) thought thet seérecy should be
observed in regard to conce_ssions a country proposed to reguest or
to grant. 4

ir, SPEEKENBRINK (Nethorlands) pointed out that the docwaent
uﬁder discussicn itself would be published, therefore it was
better for the Comudtiee iimediately li't et in April to decide
that the confidential nczotiations in regard to concessions should
e xept seerct,

ur, TUIG (China) thousht that the term "quotas" vwas not
necessarily applicable to ‘qtmnti‘tative restrictions byb weans of
licensing,

| Lr, VIDEL: (Chile) was uncertain of the rclu‘ti&n of quctas to
the provisions of this docwent.

The Section was adopted subgject:

(a) to the subsi:itution on pages & and 9 of docuaent
E/FC/T/C.II/57 of the phrase "quantitative regulations™ for
the werd "quotas", wherever it oppeared,

(b)  to the reservation by the Chilean Delegate of his
positicn, wntil he had had sufficicnt tice to consider the
' questicn Tully., |

Result of Hepotintious,

The Section was adorted,

General Aercerent on Turirfs ond Trade.

1r, XUNGSI (Czechoslovalda), referring to Czechoslovakials
geographical position, insisted that thore should be provision for
freedon of transit at the cppropriste stage in the negotiaticns,

The Section wns adcpted subjeat:

() +to the addition of the words "and such other provisions -

as moy be appropriatc® aftexr the word "concessicns" at the



LONDON
E/K/T/C.11/65 /27,,4,/‘ A
Page 6 !

end ;:f the Tirst sentence of the second paragraph, and the

deletion of the second sentence o the second paragraph

"these provisions would include article 8 of the Charter

relating to most-favourcd-nation treatment; Article 9

relating tc national treatment of internal ,taxat:;xon and régulation;
1

article 19 through 22 relating to quantitative restrictions;

Articles 23 and 40, relating to exchange restrictions; Article 26,

relating to equality of state trade enterprises; Article é9

relating to emergency action on imports of particular p;‘oducts;

Article 30 relating to nullification or impairment; and such other

related provisions as may be appropriateg"

(b) +to the substitution of the words "as soon as possible after"

for the word "at" in the first sentence of the third parag;a.ph.

Creation of Provisional agency pending Establishment of International
Trade Organization b

The Section was adopted.

Relation of the Generél agreement on Tariffs and Trade to the Intér-
nationzl Trade Organization after the Organization is sstablished

The Section was adopted.

‘Tentative and Partial Draf't Outline of General igreement on Tariffs
and Trade. .

The CHAIRMAN stated that the Section was primorily for illustration
for the benefit of the governments concerned.’

The Section was adopted subject to the deletion of sub-paragraphs

(a)‘ — (g) of article I.
Dr. SPEEKENBRINK (Netherlands), Chairman of the Procedures

Sub~Committce, stated that E/EC/T/C.II/58, as amended would be the
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guiding paper for the Sécretariat in making their preparations for
the negotiations in regard to tariffs., He suggested, as delegates
had not finally committed their respective governments to its
provisions, that governments éhbuld communicate as soon as possible
‘ any changes of view,

The Section of the Report of the Procedures Sub-Committee

dealing with Multilateral Trade Agreement Negotiations (E/PC/T/C.II/58)

was adopted as amended, subject to the reservation made by the

. Chilean Delegate in regard to Quotas, for submission to the

Preparatory Committee,

Dr. SPEEKENBRINK (Netherlands), Chairman of the Procedures
Sub-Committee, paid tribute to the work of the Rapporteur, Mr, LEDDY,

The CHAIRMAN, on Behalf of the Committee, thanked Dr, SPEFKBNERINK
for the way in which, as Chairman, he had guided the Procedures Sub-
Committee to the successful conclusion of its task,

3. Report of the Technical Sub-Committee

Mr, HELSMORE (United Kingdom) pointed out that the report of the
Technical Sub-Committee, as adoptcd by Committee II, would remain a
restricted document; therefore it was necessary to prepare a
statement on the work of the Technical Sub-Committee for ‘inclusion '

in the published report of Committee II,

The Commitctee agreed to instruct the Secret_ariat to prepare for
consideration at the next meeting a section dealing w:'Lth the work of
thé Technical Sub-bomu‘.ttce for inclusion in the Conmﬁ.‘tfee's rublished
report to the Preparatory Committee..

4, Future Schedule of Meetings

The next meeting of the Committee was fixed for 10.30 a.m. on

Saturday, 23 November 1546,

It was agreed that the Committee would, if necessary, work all day
Saturday, 23 November 1945, and Sunday, 24 November 1%46, in order to
complete the work of the Committee by Sunday, 2 November 19,6,

The Meeting rose at 7.10 p.m,
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