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1. 4voidance of Market Disruption (L/1164 and Add.l; MGT(60)32 and 37)

The CHAIRMAN recalled that at the Ministericl mecting during the fifteenth
session, attenticon was called to the problem of disruption of markets caused by
a sudden influx of imports. It had then been poirnted cut that sharp incroases
in imports, over a brief period of time and in a narrow range of products, could
have serious economic, politiczcl and social rcpercussicns in the importing countries
and that the problem was to find the means to clleviate the adverse cffeect of such
abrupt invesions of establishod markets while continuing to provide steadily
enlarged opportunitics for trade. At that scssion the CONTRACTING BARTIES had
agrecd that the question should be included in the agenda of the present session,
gt which timec they would decide on the procedure to be adopted for dealing with
it and would consider whether the cstablishment of o Ponel of Experts would be
appropriate. In the meantime the secretariat was instructed to submit a factual
report to the CONTRACTING PiRTIES and to consult with govermments with a view to
ensuring that this report was complete, This report had bcen c¢irculated as
document L/1164, and Add.l. The Chairman drew the attention of the meeting to
document W,16/10, in which the United States dclegation suggested the establishment
of a working party and proposed terms of reference for such a group.

Mr., ADATR (United States) frosented to the CONTRACTING PARTIES the views of
his Government on this subject,

1 The full text of Mr, ..dair?s statemcnt has beoen distributed in document W.1l6/14.
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Mr, HaQGUIWARA (Japan) scid that the fundomentol objeetive implicd in

this porticular subjeet was to seck appropriate means for an orderly cxponsion
of internaticnal trade, and not such restrictive devices cs would cventually
homper the cxpanding flow of world trade under the preotext of aveiding so-

called morket disruption. Many cases of markct disruption cnuwmcrated in the
rokort by the seerotarizt were clleged to have boen ccused by imports from
Japan. At the prescent time his delegation woes not inclined to cngoge in
abgtract arguments on the definition of so-colled -market disruption, nor did
it wish to arguc on whether the reported cascs were of the nature of marizet
disrupticn., Thc Japancse delegetion wished to point out one very importont
factor which did not appear in the secrctariat?s report and this wns that
certain Japenesc products which o particular country claimed had caused the
so—~called markct dis.uption in its territory were merely o froction of the
entire trade botween that country and Jopan, tho majority of the trade hoving
been conducted quite smcothly and without causirg such problems. It scomed
cloar thorcfore thot market disruption represcntod a marginol cose. The
scerctariatis roport stated that the cases of markot disruption had bocan decalt
with in various manners by the importing countrios, There werc cascs which
had been dealt with under Articlce XIX of the Gemorol Agroement and steps tokon
under that Articlc were perfectly within the rights of contrazeting parties,
being in conformity with the Genercl isgrecment. However, there had been mony
instaonces where, in order to avyoid thoe cetual resort to Artiele XIXK by the
importing countries which would have had o highly damaging cffect on trade,
Japan had instltuted voluntary cexpert centrol mcasurcs on specifiie products,. .
Such measures had been token by Jepon after consultation with the importing
countrics, and for most of the cases, proved to be a satisfactory cnd
successful means for a gradual and carly inercase of exports without causing
market disruption. On the other hand the rcport indicated many cascs where
counter-mecsures had becn taken by the importing countrics in a very undesirable
mennore There were instances where quantitotive restrictions resorted to
initiclly for balance~of~payments rcasons werce still maintoined against Japan
in & discriminatory wcy. In other instances countries applying Article TV %o
Jepan hod been applying diseriminatcery customs rates or arbitrary single
quotas to this country. Such mensurcs, of coursc, could not have becen applied
.if thesc countries had had a full GATT rclationship with Japon and thcy were
very much hampering exponsion of trade,

The question placed bofore the CONTRACTING PARTIES was whother the so-
called markcet disruption could not be dealt with without resorting to such
undcsirable measurcs. Thore were for instancc cases which happoned in countrics
such as thc Unitod States, which had no quantitetive restrictions and which
accorded full most-~fovoured-nation troatment to Jopan. Some difficultics had
been felt by this country on the import of ccrtzlin commodities and whieh led
that country to recsort to Article LIX, Howerer, out of scven ecascs in which
the United States hod resorted to this Article sinec 1955, the cases for which
Jopanesc cxports were cccountcble were only two., Whonever similar difficultlos
arosc they had beon solved through consultations and by oxport control measures
woluntorily taken by Jopan., Some countries, which in relatively rccent times |
had ccascd to resort to Axticle ZII, still applied solcly against Japon a much
wider ronge of restrietions than those applicd to othor countrics, With respecth
to some of those countrics, Jopen hod succecded throughconsultation in
obtaining almost completc liberalization without discrimination. In doing
80 Japan had again agrecd to apply sclf-rcstraint in the cxport of ccrtain
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products. If the meacurcs t.xen by the importing or oxporting countries
against cases of markot disruption werce corcfully cimined, it could be

secn that the cascs whore market disruption happoned were quite marginal

cnd that most of thom could be solved within tho framcwork of the General
Agrecment. If the rosult of such o carcful cxminntion should reveal that
there existed cascs recnlly difficult to solve by normal mecsures under the
Generel Agrcoment, then the Govermment of Japon thought that additional
multilaterally-ceceptable safegunrd measurcs, oither under Article WiIII or
24V of the General Agrocmont, might be provided. In respeet of such safe-
guard mecsures it wos importont thotv their operation should be placed under
the supcrvision of tho CONTRACTING PARTIES ~nd thnat they should be tomporary
in naturc and subject to reviow by the CONIRACTING PARTIES until they were
terminated., By wey of such o roalistic approcch tho Goverament of Jopan
hoped thot it could d&monstrate thot discriminctory guontitative restrictions,
resorted to on a mere cpprchension, or the invoeation of Article XXV, were
actually unfounded cnd thoreforc uanceesscry. Morcover, by such an approsch
the marginal coses would be solved whonover thoy occurred thus ultimately

rcolizing an overall cxponsion of trede,

This typc of study should be undertaken immedictely and completed
specedily. It should clso be undertoken scpnrctely from tho long-term study
of this subjcct. Iurthecrmorc, the work of Cermittue III, which was under-
token on o commodity~by-commodity basis, for the moin purposc of imercasing
cxport carnings of less-¢aoveloped countrics, should be continucd scporately
also. When tho study of the problem of morket disruption hnd first been
proposcd at the fiftcenth scssion, the imedicte zenction of the Govermnment
of Japon had been that it could not but feul doubts cbout the procticability
of such an undertoking. However, it hud since given considerzble thought
to the practiccl valuo of toking un this proposal -ond on weys ond means
towards 1ts materialization and conscguently it hnd rccched the aforementioncd
views,

The delcgotion of Jopan was participeting in the discussions on this
particular subject on the promisc that whon approprictc measurcs for the
avoidence of the so~called market disruption were found onc way or cnother,
the gpplication of Arbicle XLV should be terminated immediztoly. Any idea
to devisc safcgucord moasurcs cnd put them to cxporiment first without
terminating the invocention of Article IV nor liberclizing trade was clearly
sclf-contradictory. There wes no woy of oxperimenting with such salcguard
measurcs if overall import restrictions werc mwintcinod. The delegation of
Japan carncstly hoped that the CONTRACTING PaRTY4s would favourably rcespond
to its views.

Mr, SWAMINATILAN (Indic) prcsogtod to tho COWTwiCTING PARTIES the views
of his Govcrmment on this subjoect,

1 The full text of MMr, Swamincthont's strotcmont hos been distributed
in document 1/1229,
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Mr, WeRWICK SMITH (Australia) said that ¢ll contracting partics agreed
on the necossity of cxzploring ways ©o improve the presvut situntion w.th rospoet
to this particulcr problem which had been drivm to the attontion of the
CONTRACTING PARTIES ot the fiftccnth session. He thought that the CONTRACTING
PARTTWS were approcching this subjoct in the fullest recogaition of its
Inmporteonee not only dircetly to the develeping countrics but olso to other
contracting parties ineluding the industriclized countrics. Through approprizte
proccdurcs cnd studics the CONTRACTING PakTIis ~hould devise work:iblc crronge-—
mont which micght be gencralized cond which should be dircctcd towards permititing
the ordorly cxpansion of exports wivthout the disruptive cffccts on markots which
had sometimces been cxpericnced and somctimes apprchended. In this respect the
document prepared by the scerotorint representcd o velucble beginning and the
Australiesn delegation hoped thot it would indecd prove to be a foundation for
progress, The Australian delegavion had alrcady pointed out thot on this
subjcet the work of Committecc IIT cnd the opceration of Ariticle ZZEV wore all
related cnd they each had implicotions for the othor. It wos the view of the
Australian Govermment thet the problem of market diswmupiion prescnted both
long-tcrm and short-tcrm aspects., IT the CONTRACTING PARTINS were to cstoeblish
a working porty its short-term discussions might consist of cxcmining the
sceretarint!s report, roviewing tho Tactusl situntion ~nd endcavouring to
find solutions, Thc long-term appronch would be concerncd with collating
-dota which might be widor thon perticular details of trode ond prices, looking
into social ond rclotcd aspeets of the problem, caclysing tho more basic
ractors, cndecavouring to indentify the recl eazses, ond socking lasting
solutions whicl» would in foect dispensc with the nced for specific actlion.
The Australion dclegation considored that Committee III olso had o leng-~term
rolc, but it belicved that this Committee hod acquired o certain momentum
and succecdced in convincing the CONTRACTING »aRTINS of the urgency of its
work, Therc was ¢ prospect of significent achicvemcent in Committee III which
the Austrclion delegrtion would not wish to sce los% or dissipated and 1t wos
thercforc its opinion that this Commaittce should procced with its tusks
independently of the so-colled markct disruption. With regord to Article TGV,
the Austrclion dclegation was ¢of the opinion thnt the achicvement of gencrally
acceptoble proccdurcs might well facilitate the withdrawal of o number of
contracting portics from their use of this Article, This would greotly cmhance
the cffeetiveness of the Genercl fAgreoment to the bernefit of ceontroeting
portics both collecetively cnd inwividually. Whilst the Australion delegotion
would likec to look towards n situation where the usc of Arxriicle XKV could be
dispensed with, it had, however, to say that there would be novhing in the
proposal aos it now stood whicih would affcet the right of countrics fto operate
undcr this sArticle, It might well bo possible thet the situation vhich the
delegotion of Jopan eaviscged wiuld in Tact omorge, but 72 She fnetralian
delegationts vicew the basis for the ssudics proposcd would be the full retention
of the right of contrccting portics to operate under Article 2DV if they
found that circumstances worronted it. Tn cdditiom to the quostions of
maorkot disruption, Committec IIT ond the operation of Article IICIV, cmphasis
should also be given to the question of import rostrictions which did rot
fall recdily undor cny of tho cxplicit provisions of the Gencerzl Agrecment
ond especiclly restrictions of o discriminctory kind. The Austrclian dolegation
hoped that solutions to the provlem of market disruplion would cncble a con-
siderable assortment of such gquantitotive restrictions to be climinated, since
most of such rcstrictions were ccrtainly not of a kind contomplated under the
General Agreencnt.
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The Austrzlian Govermment expeceted that it would be genernlly recognized
that any generclized crrangemont would ncoed to be accepteble both to exporting
and importing countrics sincc they hod a mutual rcesponsibility in achicving
the kind of orderly trade cxpansion now sought. In many cases action would
be required cquclly on the part of cxporting cnd importing countries 1f
workablc and goncrally acceptable arrongoments were to be made. With regord
to the suggested working party, the Austrelian delegation would like to sce o
carcful and sober anolysis of the facts which would be isolated from the
frecquently cmotional and ill-informed cssocictions which werc often found in
conncxion with this particulcor subject. The ro-statement of this problem in
rotional terms would be o vory helpful step forwoard. In the view of the
Australion delogation the primary tosk wes to cxamince the charceter and
dimension of the probleom. The facts of markct disruption, in rouspeet of which
no reclly cdequato stotement existed as yot, should be studied and analysed,
Moreover, it should bo investigated what kind of control measurcs had boen
usod to restrict imports within the catcgory of disruptive imports and how
this cotogory had becndefined in administrative practices in various countrics.
On thoe othcr hend it would be interosting to know what kind of measurcs had
been usod to enable thc coxpension of importations to occur or in what circum-~
stanccs tho cxpansion of imports of goods of this kind hed actually occurrcd in
practice.  The Australien delegation rccognized thot thore was o rcal nced
et the right time to study the long-tcrm aspects of this problem, such as the
socicl, economic end commercial factors underlying it, but it did not think
that this was ycot the right time, In duc coursc the cxistenco of this problem,
as well as thc offects on the trade of under-developod areas which the
cnforeement of such special trode restrictions might have, should be brought
to the cttontion of the public. At the same time cxplicit cttention should
be given to ways of promoting growth, both in thc conomics and in tho exzports
of less-doveloped countrics, There had been comments on the wage-cost aspeet
of the question of market disruption and the Australian authorities in their
own cxpericncc had found on cnquiry that the superficial faets in relation
to costs did in some cases beoar no rclotion to the truc situation in torms of
productivity ond simllar factors, The Australian delegation hoped thot the
question of woge costs, insofar cos any long-tcrm studics might copec with it,
would be put in proper perspective and it cortainly did not rogard this
question as o proper single clemont on which judgment in importing countrics
might bc bascd, but thot it should be put in relation to productivity.

The Australian Govormmont wes in fovour of the kind of action that had
been indicated ond it would sec some advantage if the text of the resolution,
that the CONTRACTING PARTTES might ultimatcly adopt, were to incorporate z
rcfercnce to the working party's co-operation with the Intornationsl Laboux
Orgonisction or with other c¢xperts of a goveramentcl or non-governmental
stending.

Mr, DUHR (Luxemburg) said that the Momber Stotes of the European
Economic Community cgrocd to cstablish a working party with the terms of
rcforence os propesal by the delegotion of tho United Stotes, and that thoy
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were propared to porticipate in this work., The iomber States zpprecictod
the work accomplished in the report of the scerctearict which would be
most uscful and valucble for the basks chead of tho working party.

Mr, WILXS (United Kingdom) said thot his delegotion accccpted the
draft terms of rofercnce which it had carcfully studicd, There were onc
or two points of particular detail which were not cltogohlor clecor to his
delogotion and on which it wished to mrke somc comments. It was its
undorstonding thot in the term '"multilatorolly acceptoble solutions® the
word 'multiloaterally' referrcd to the ccceptability of the solutions and
not to their character. The solutions themsclves might, or might not,
be multilateral. His delegotion thought it likely that the recommendations
which amerged from the working porty might well include arrangements which
would involve biletercl orrangements. Morcover, the United Kingdom delegation
wished to mcke clear its understanding that while the working party would
start with the porticular problems descrided in the secrctoriat'ts report,
it would use thesc to illustrate typcs or kinds of problems foxr which
solutions of a goncral nature were o bo found znd thot the application of
any multilaterally acceptable sclutions to particuler coses would be =
matter for consideration subscquently by thce govermments conccerned. ‘The
Govermment of tho Unitod Kingdom hoped that when the working party came
to identify problems which appeared to ccll for immediate occtionm it would
have duc rcgard to the fact that some of the restrictions ot present in
force infringed the General Agrecment, In this connoxion tho United
Kingdom delcgotion wished to repr.t the romarks mndc by the represcntatives
of the United States eand India to the effect that the work on market
disrustion must not be used to delay progress on the removal of restaictions
which were not justified under the provisions of the Genecrcl Agrecment.
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Mr. GRANDY (Canada) said that this most interesting discussion on the
subject of market disrupbtion reflectcd the carceful way in which the
CONTRACTING PARTIGS had approachced this vnroblem. This particularly difficult
and delicate question was in fact a problem which must properly cngage the
attention of the CONTRACTING PARTIAS. The essentisl aim of this exercise was
the expansion of trade and in this respect the delegation of Canada was
looking for the removal of quantitative and other restrictions which were not
Justifieble, for the establishment of normal trading relations between Japan
and other contracting partics and for apnropriate safeguard procecdurcs. He
agreed with the delegate of India that the number of items that could be
shown to have caused market disruption was limited. The problems of market
distuption arocse really out of the depth of penetration of a market and the
speed of penetretion and the degree of concentration on particular items.
Thus, many of the problems for countries such as the United States, Canagda
and Australialrd been a result of a lack of openings in other markets for
these exports. What had to be envisaged was the shift of resourcos to more
competitive uses in both the exporting and the importing countries and the
problem thet made this a subject worthy of special study on its own was the
difficulty of carrying out these shifts as rapidly as they were made
necessary by the speed of penetration in a market where disruption ocsurred.
The social, political and other difficulties that resulted if a market or an
industry were seriously and rapidly disrupted were such that no goverament
could force the sudden shift of resources quickly enough to solve the
problem. The Cenadian delegation was of the opinion that the United States
proposal represented a careful and sensible methed for the COITRACTING
PARTTES to procced with this work. The Canadian delegation would like to
emphasize that the manner in which this work was undertaken should not serve
as an excuse to postpone the removal of unjustified restrictions or the
disinvocation of Article XXXV, nor should it be allowed to duplicate or
adversely aifect the work upon which Committee III was already engaged.

Mr. SOMMERFELT (Norway) said that in the case of market disruption it
was not sufficient just to study thesec problems, but that it was egsential
to find a solution, and therefore the approach to be pursued scemed to be
very lmportant. If one country, particularly if it was one of the larger
ones, closed or limited its markets for imports of what might be called lowe
wage goods, it was fairly natural thabt the exporting countries concerned tried
to find other outlets for these experts. In turn there would then be an
additional pressure on the internal markets of such countries, which might
be obliged to take steps to stop or recduce these imports, which in turn
again resulted in pressures in new countries, thus leading to a rather
vicious circle. It was particularly difficult for small countries like
Norway to be exposed to an abrupt influx of low-wagec goods. For such
small markets, even a relatively limited increase in quantity terms might
be very important in relative tcriis and could very easily cause hardship for
the local industry. The unilateral approach, meaning that each country take
its own steps of protection could, therefore, in the view of the Norwegian
Government, not be a solution to the problem, but represented even a great
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danger. The safeguards taken on a bilater-l approath, whereby the exporting
enuntry in agreement with the importing country, put a certain control on
its exports, could cnly be applied in ‘those countries where there already
existed difficultics, but it did not consiitute a safeguard against those
cases where a certain nsw disruption was caused by an exporting country
whioh had to find new markets because old ones had been closed. The safe-
guard through a bilateral approach involved a rather complicated system
taking care of all possibilities; therefore, it did not seem to be a very
practical golution taking into eccount the number of ~ountries and commodities
involved. The Norwegian Govermnment felt that the CONIRACTING PARTIES
should try to find a true multilateral avproath which ~ould give a certaln
degree of stability and security to both importing and exporting countries.
Before any such arplicable solutions could be found, further studies and
oxchango of views meeded to be carried out. This work was one of the more
important igsues which the CONTRACTING PARTIES wouid have to tackle through
international co-operation in the years to come. To some extent it raised
the wkole problem of adapting the economies of the more industrialized
countries to an increasing flow of industrial products from countries which
were still in the early stages of cconomic development. Such an adeptation
mist take place gradually over a certain period of time if irreparaoble
damage to important established industries was to be avoided., The finding
of 2 solution which struck the balancc between these two sets of
considerations would certainly be one of the major tasks of the working
party and the declegation of Norway supportcd the establishment of such a

working party.

Mr, VON PLATEN (Sweden) wished to have some clarification as to the
torms of reference proposed by the United States delegation. In sub-
paragraph 1 therein it was stated that the working party was to ccnsider
tho problems described in the secretariat's report. Under sub-paragraph 2
the working party was to suzgest multilaterally acceptavle solutions for
those problems which, in the light of these considerations, appeared to
call for immediate action. The Swedish delegation wished to have conflirma-
tion that this way cf exprassion did imply that the working party was free
to consider pertinent related problems which were not actually contained in
the report prepared by the secretariat. Furthermore, the Swedish delegation
questioned, as did the United Kingdom delegation, whether the term
"multilaterally acceptable solutions! implied, or shouid imply, that such
solutions meent that the burden of duties had to be shared by all countries
multilaterelly. Askad been pointed out by the delegate of Norwey, many of
the difficulties that now confronted the CONTRACTING PARTIES were self-
generated in that a certain number of countries applied rcstrictions because
they were afraid of market disruvtions, whereas those countries which wished
to be liberal wore faced with great difficulties tecause of the concontration
of exports on cortain markets. Therefore, it was of the greatest importance
that the pressure te distributed equally between the potentially importing
countries and the Swedish delegation would be highly interestcd in knowing
whether its interpretetion of the term "multilaterally acceptable solutions”
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was corroct. For these reasons, the Swedish delegation found that the
problem of market disrupticn was very important and called for speedy
solutions; it would give all pessible support in the work which was going to

be undertaken by the new study group.

Mr. RIZA {Pakisten) emphasized thet so-called market disruption was a
problem of adjusting the old patterns of trade and sources of supply of
commodities., With fast develcpments taking place in the industrial evolution
of the less-developed countries in Asia and elsewhere, there was an immediate
need for the developed countries to adjust their plans and lines of production.
As shown by the seeretariat’s roport the problem pertained primarily to
simple prdducts. It would thereforc be netural if the developed countries
would concentrete on the production of the highly specialized items and
leave the production of the less specialized items to the developing
countries which were coming up in the field of industrial production. The
old industrial revolution had taken placec on the basis of division of labour;
it appeared to the delegation of Pakistan that a new industriel revolution
had to teke place on the basis of division of products.

Competition formed an inhcrent part of a free econcmy end nothing should
bo done by way of restrictive measures that would hamper the growth of free
enterprise and competition. In genuine cases of a new developing domestic
industry measures of pretection, which were already woll recognized, could
be employed. The problem would, however, be different in a totalitarian
econcmy where the selling price might bear no normal relationship to the cost
of production; in such cases the anti-dumping laws could well be invoked.

It was the opinion of the Government of Pekistan that the best arrangement
would be onc of veluntary settlcoment between the affected contracting
parties, such as those carried out by Jepan cr the United Kingdom. The
voluntary arrangement betwecn the United Kingdom industry and the cotton
textile industries of India, Hong Kong and Pakistan was not so much an
arrangement tc restrict imports as one te divide the lines of production
enebling the United Kingdom to conccntrate on lines for which it was best
suited. The work of Committee III for removing restrictions affecting the
expension of trade of the less-developed countries, consistent with the
objeotives of the General Agreement, was most important and the delegation”
of Pakistan hoped that the work of this committee would in no way be hampered
cr glowed down by the tasks of the proposed working party on market disruption.

Mr. VIDAL (Brazil) stated that his delegation supported the appointment
of e working party on market disruption provided this would not interfere
with the work of Committee III.

Mr. PSCOLKA (Czechoslovekia) szid that the subject under discussion
appeered for the first time on the GATT agenda. The prcblem called avoidance
of market disruption represented only one side of one cf the most important
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questions for the development of world trede. The whole problem should be
defined in a positive form, namoly how to find ways end means for gradual
expension of thc less-developed countries' participation in the international
division of labour on the basis of equal treatment, while at the same time
endeavouring to find possible ways of adapting the developed countries to
other directions of industrial production and to make full use of the rising
levol of productive sources and methods of production in the less-developed
countrics. In this respect the report submitted by the secretariat did not
fully take into ziccount the need for further growth of the less-~developed
countries and particulariy for removal of quantitative restrictions to their
trade. In the opinion of his delegation the approach to this problem should
be to seek ways for facilitating the nocessary structural changes or adjust-
‘ments in world trads in orler to help thc less-developed countries in solving
the even mcre important pr.vlem of their industrialization. The Government of
Czechoslovakia therefore maintained doubts as to the advisability of
establishing a new working party; it felt that Committec III might well take
care of all aspects of further desirablc oxpansion of trade of the less-
developed countries rather than to sct up a pew group for dealing with
questions which sesmed to be creatod more by apprehensions and hypothetieal
dangers than actual facts. As has been stressed by previous speakers the
subject under discusscion seemed to be limited to marginel cases and a narrow
range of goods. If in practice difficult situations should arise then the
procedures provided for under the General Agreement as well as bilateral
nogotiations and mothods cf voluntary agreements would be the best means of

romody.

Mr. GARCIA OLDINI (Chile) sald that in his view she words used in the
Fronch text of the United States proposal (document W./16/10), saying that
disruptive cffects were caused by a sharp increase in imports, anamely
Macroissement brutel', were an exaggeration. It showld not be lost sight
of that the Pirst point referred to in the text proposed by the United States
delegation expressed the desire to remove restriotions which prevented a
further oxpansion of internatioral trade. It was to this point that, in the
viow of the Chilean delegation,attention should be drawn. The concern
about disruptive effects on markets had been developing in line with the
progroussive elimination of guantitative restrictions for balance~of-payment
reasons carried out under the pressure of the provisions of the General
Agreement. There existed, however, no proof that such romeval had resulted
in cases of market disruption. The elimination of roestrictions was likely
to lead to the fear of market disruption and the desire to provide safeguards
sgeinst such situations might run the risk of limiting the elimination of
quantitative restrictions or might even result in the Imposition of new
vestrictions, This would constitutc tho beginning of a vicious cirels and
the Chilean delegation hoped thet the proposed working party would consider
the problem from a very general angle and devote attention particularly to
aatual cases of market disruption end their causes, The Government of Chile
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felt that possible action for ccping with the problem of market disruption
might constitute a sericus danger of prejudice to $he less—-dcveloped
countries. A4s a result of the work carried cut in Committce III the less-
developed countries had positive hopes that the industrialized countries in
directing their commercial policy would take intc account the nced of the
former to increase their expcrt earnings. It might well be that as a
consequence of the studies undertaken in the field of market disrupticn the
less—~developed countries lost the bencfits which they were entitled to
expect as a result of the work of Comittee III., The fears and concerns that
safcguarding mecasures ggcinst market disruption might affect the progress
mede in the expansion of international trade related more to less~developed
countries than to the industrialized countries; the Chilean Government
hoped that the working party on market disrupticn would sericusly consider
this aspect of the problem. Furthermore the working party should also

call upon the co-operation of the Internaticnal Labour Officc in examining
the complex questions relating to wage levels. The soeial factors invelved
in this subjeet shculd not be lost sight of and it should be clearly laid
down that the guestions connected with the cost of manpower be studied
without neglecting the effects of mochanizetion and automation in highly-
develoned countries. Mochanization and automation were two factors having

a decisive impaect on the establishment of prices and at the same time on

the imports of the industrielized countries. The question of manpower coat
was only one aspect of the problem and should in no way have pricrity;

all aspects of industrialization had to be studied. An excessive automation
whieh did not teke into account an over-all harmony of the markets might weoll
have graver consequences than the problems related tc manpower costs.,

Mr. MARTINS (Austria) said that his Government considercd the avoidanee
of market disruption as one of the basic clements within economic
co-opcration. Tharefore the Austrian Government would follow clcosoly
eny offort which might be undertaken by the group the cstablishment of whieh
had beon proposed by the United States. At present, however, his delegation
was not in a position to indicatc whether it would be pessible for the
Augtrian Government to be represcnted on this working party. Thc representae
tive of Austria informed the meeting that his eountry's liberalization rate
for imports from the United Statcs and Canada had recently been brought
from 40 per cent to 90 per cent, a fact which had not yet been taken into
account in the information given in the secretariat's report. This ecrrectien
end a foew other amendments would be indicated to the secretariat.

The CHAIRMAN said that he understood from the sense of this long and
Intoeresting debate that full support was given to the proposal put forward By
the United States delegation that a working party on market disruption should
be get up, Ho suggested that the terms of reference and the composition of
this working party should be presented to the CONTRACTING PARTIES .at a later
meeting and that in its preparation certein especte eoxpressed in the course
of the present meecting would e taken into account.
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2 Italian Import Restrictions

The CHAIRMAN rccalled that at the fiftecnth session the Govermment of
Italy hod undertoken to submit o report not later than the present session
of measurcs tcken end the programmc proposod for the progrossive elimination
of the rcmaining import restrictions in accordcnec with the procedures and
provisions of the General Agreemont, In January 1960 the Italian Govermment
had notified the CONTRACTING PARTIES (L/1136) that certczin imports would be
liberalized for the dollar urco, and a detailed list of the products affected
wos subsequently circuicted in document L/1136/Add.1 which also contained the
products rcmaining undor restriction; on additional list of liboralized
dollar imports had becn supplied by the Italian Government and was circulated
to the delogations to the prescnt scssion.

Mr. PARBONI (Italy) informed the meoting that the Italian Govermment
did not intend to avail itself any longer of the provisions of Article iIX.
Before giving more details of Italy'!s progromme for gradual rcloxations of
quantitative restrictions still in force, the Italian declegate recalled the
situation which oxisted in Itcly in November 1959 in the field of trade
Liberalization. The rate of liberalization in respect of OEEC countries,
based on the year 1948, was thon and continucd to be 98.4 per cent. In
other words, practically all imports from OEEC countries were freed of
quantitative restrictions cxzecept a very limited number of products. The
same level of liberclizotion applied to the countrics of the sterling crea
and in general to 2ll countrics with whom foreign cxchange settlemecnts werce -
operated under the Muropecan Monctary Agrecment, The rate of liberalization
in rospeet of the United Statos and Canada, based on the year 1953, wos
71 per cent in November 1959, The liberalization list with respect to
products originating in the United States and Canada also applicd to a certain
numbor of countriocs which were controceting partics to the General Agreemcat,
namely Chile, Cubz, the Dominican kepublic, Haiti, cnd Peru.

The represontative of Italy omphosized that Italy was cxtending - and
had boen extonding for many ycars ~ the benefit of practically complete
liberalization to the countrics of the area governed by the Luropoan donetary
Agrecment which moant most of the contrceting partics to GaTT, For that
reason the Italian Govermment, aftcr the fiftcenth scssion, had decided to
concontrate its cofforts on o progressive climination of the diserimination -
between the liberalization measurcs in regerd to the dollar arca ond thoso
applying to thce arca of thc European Monetcry Agrcument. In this connexion
the action tcken by the Italian Government was in linc with the statement
made by tho Intcrnational Monctary Fund of 7 Octobox 1959, to the cffcet
that Itoly was in a position to progress towards eliminution of rcstrictions
cnd more particularly of cxisting discriminction. The mcasures alluded to
in the cforcmentioncd stotement had boen implomentcd os follows: under
Ministerial Decrcc of 22 December 1959 the Itclian Government extended the
l1ist of precducts which could be imported frece of restriction from the dollaze
area; the products covoercd by this deccision were contained in document
1/1136/44d,1. Further liberalization measures on imports from the dollar arecs
were prepercd recently. The numbor of products cffected by these measuros
wos considorable and the relewveopt Decrcc had rocently been signed by the
Ministor of Forcign Trade. The Decree was to cnter into forcc in the middle
of Junc 1960 and a confidential copy had beon distributed to the Hoads of
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delegdtions to the presont scossion, With tho liberclizotion meosures implo~
mented lcost Deocember and with tho additional measures just acnnouneod -~ the
entoring into force of which had becen delayed by tho ilinisterial crisis -
Itcly waes now much nearer to the climinction of its residual guentitative
rostrictions, A further step towards liberallzaticn of imports from the dollax
arca was cxpected to be dcerecd in o notetoo~distont futurc, Some progress
towards 2 graducl reduction of quantitative impoxrt restrictions applying to
Japan would be made shoxtlye A large numbep of products originating in Jopon
which werc subject to import liccnsing would be frocd in the course of :
June 1960; <ot tho same date measures of trade llberclizotion im respeet of
Brazil would be onucted.

The represcntative of Itcly rcealled that ot the fiftcenth session the
Italion delogation had stated that there were two clternatives open to Itoly
for climincting the remcining discriminationsg one was to bring the level of
dollar likerclization up to the level of liberalization opplying to the countrices
partics to the Europoan Monctory Agrceament and the other %o bring the lovel
of liberclization in respect of the lattor countrics down to that applying to
countrics of the dollar crea, The mcasures announged in the preceding stavee
ment clearly indicated that the Govermmont of Italy was determined to abide
by the former of thesc two alternatives, and this notwithstanding the fact
that the programosscheduled to be carricd out shortly were likely to have
an ~dversc effect on the Italian boluncceofe-poyments situation.

In concluding, tho rcprcsontutive of Italy assured the CONTRACTING PARTIES
thot his Govermment was prepared to enter into consultotions with contracting
yarties hoving a substontic) interest in specific products which wore still
placcd under quantitative rostrigtlons. Such consultctions would be conducted
in conformity with the proccdure adopted by the CONTRACTING PARTILS on
10 November 1958, A ncgitive list enumerating oll products still subject to
quantitative restrictions would be distributed by the Italian dologation as
soon =8 the Decrec referred to cbove was issucd. ‘

Mr, VIDAL {Brczil) cxpresscd his Govermment'!s appreciation of the
libvoratizction measurcs which tho Itclion Govermment intended to implcment
in regard to Brazilian produects. The Brazilion Government clso was prepared
to cater into consultotion with tho Itolian Govermmont nlong tho lincs
indicated by the reproscntative of Italy. ‘

Mr., ADAIR (Unitod Stotes) oxpressed his Govermmentts hope that the
liberalization mcasurcs under ¢onsideration by the Italian Governmont.might
gsoon be recalized. His delegation was pluascd to hear the offer of the Italian
delcogation to consult with countrics substonticlly interostecd in the matter of
Italion import restrietions under the estoblished procedurca of the General
Agrecment, This offor and tho undortaking to transmit a nogative list of
residucl rostrictions indicated Italy's carncst desire to fulfill its,
obligcotions under the General égroement, Howcver, his delegation wes
disappointed to find that progress which it hod cenviscged ot the fiftcenth
scssion had not matoriclizede Itoly had then not beun consulted by the
Balancc=ofeiayments Committco on the basis of the findings of the International
Monetary Fund to the c¢ffcet that Itcly's balancceol=piyments situation was no-
Jdonger justifying the maintoencnce of quantitative rostrictions for balancceofe=
poyments rcasens; and this notwlthstonding the existence of o vory lorge
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numbcr of discriminatory restrietions cgcinst the goods of a number of
contracting pertics, cnd a substantial numbir of non~discriminctory
rcstrictions against the products of all contracting portics. Furthermorc
the representative of the United States pointed out that the usual methods
for tho mecasurcment of degrecs of liboralization wore almost worthlcss undor
prescent conditions, These percentoges masked wrying dogrecs of restrietion
since imperts of certain categorics of goods could be completely excluded to
the advantoge of domostie producers without roducing the rotc of liberalization,.
Tho ITtalion Govormment had annourzed zt the fifteunth session thet while no
now liberalization measurcs could be tcken at thet time mecsurcs would be
cdopted to ¢arry out substentinl liberalization beforc the mesent seossion,

Although the delegation of the Unitcd States rccognized the scverc and
unforcsecn difficultics which Italy had expericnced in the intcrvening period
it had novortheloss to stress that the only liborzlization so for carried out
wos that doerocd on 22 Decombor 1959 which left roughly onc third of Italy's
statistical elassificotions undor rostriction from tho dollar arec and cven
morc for some contracting partics, In fact at thet some time forty-~four itoms
which had beon liberalized were placed ogain undor discriminatory restriction
with no justification whatever, WNorcover, the proposcd socond dollar
Jiberalization to which the rcepresentcative of Itnly had reforred was not to
bo impleamented before the cnd of the prescnt scssion. The delegation of
the United Statces sincercly hoped that therc would be no dclay bceyond the now
anticipated date of mid-Junc., The delcgation of thc United States had made
a carcful exemination of the list cireulated by the Italian delegation and
was gratificd that it contained somc important industrial items. It was,
howcver, concerncd that the ncw liberalization would not help egriculturcl
trade very much and would still luove o =ubstantizl arca of rcstrictions in
industrial products as well. Nor was thero any tangible evidenec of progress
with respeet to the trade of contracting partices outside the dollar arca
conccraning tho romalning non-discriminatory rcstrictions or conccraing
rcestrictions against countrius outside both the Luropcan Monctary Agreoment
and the dollar arca. For thesc rcasons the.United Statos delegation wished
to suggest that Italy should issuc the promiscd comprechemsive ncegative list
within thc next few wocks and that countrics intcrested in this matter should
notify the sccerctariat promptly of their intention to consult undor
Article I, The United States Governmont for its part wishoed to enter into
such consultations and suggested that tho countrics participcoting should
report to the seventconth scession,

Mr, HAGUIWARA (Jopon) congratulatod the Italian Government on its
deeision to disinvoke rosort to Articles XII and XIV of the General Agrecamont,
However, as stated by the rcprosentative of Itoly, the Itelian Government
would continuc applying diff'ercnt rates of liboralization with respeet to
differcont monctary areas, a fact which the delegetion of Jepan could not
accept, This differont trcotment was 1llustr3tcd by the faet that tho lovel
of liberclization grontod 16 inports originating in the arca of the Europcan
Monctary Agreement had rcoched 98 por cent and -that the imports criginating
in the dollar arca would in the noar ‘futuro attain the samo levol, whorcas
the liboralization applicd to cduntrics owtside thoso aroas, such as Japan,
was much morc limitcd. A rough celculation rovealed that the lovel of
Mboralizotion with rospect to Japoncsc products was below 20 per cent, The
dologation of Japan certainly apprceintod that the Governmont of Italy intendod
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to publish within the noxt fow wecks o now list of liberalizotion for

Jepancsc products but the cruecicl point wos tu know to what level the new
measurcs would bring the degrec of libernlization; morcover, it could not

be seen why o soparctc list for Japancsc products only should bo in opcration,
For thesc roasons the Government of Japon was unacble to consider the matter

in guestion without the Italian authoritics having submitiZcd to the CONTRACTING
PARTIUS o reasoncblce basis for discussion. The delegotion of Japan sincercly
hoped thot the Itolion Govermment would moke cfforts for submitting as soon

as possiblc a programme for a complete and cverall liberalizotion sct up on

a non-discriminatory basis and cpplicablc to all controcting partics including
Jopan. Only thon would the CONTRACTING PARTILS be in ¢ position to procced

to o dotailed study of the Itclian progromme of liberalization measurcs; such
an oxamination should be carried out oncce the Italicn negative list had been
transmittod and on the basis of consultations grouping all contracting

partios having a substantial intcrest in the matter.

Mr., TAYIOR (New Zoaland) said that his delegation's appreciation of
the progress boing made by the Italian Government was somewhat tempered by
the fact that tho Italian programme for liberalization moasuros did not go
28 far as New Zealond had hoped. The Neow sealand Govermment wishod to take

part in the planncd consultations.

My, GRANDY (Canada) cxpressed his dcleogation's concern to soe the degree
of discrimination which still romained agoainst countrics necithor in the dollar
area nor in the area of the Europecan Monctary Agreement. Tho Canadian
dolegetion was a little discppointed at the lack of progress on the part of
Italy in the rcemoval of restrictions agoinst the dollar zone and also against
other countrios, and it would be glad to participate in the consultations
proposed by the Govormment of Italy.

Mr, CAREY (Unitod Kingdom) said that his dclegation welcomed the step under-
teker by the Govermmen® of Italy divectad gowariy vemoving Inllar dizerimination
on a number of products. Although the United Kingdom delegotion approciated
that the Itclian Govermment in common with some other governments might face
somc difficultics with respect to restrictions on particular products, it
wished nevertheless to join .with other delegntions who hod urged the Italian
Government to procced as guickly as pessible towards the elimination of the -
romaining restrictions rogardless of whother such were disceriminatory or non-
discriminatory. The negotive list which the Italian Govermment intonded to
providc should facilitatec consultations undcr the cpproved proccdurcs of the

General Agrocment.

Mr, PARBONI (Itoly) cssured the CONTRACTING PARTIHS that his Government
would rospect all its obligations under the Genoral Agreoment. The liberali-
zation progroamme prescnted at this mecting to the CONTRACTING PARTIES compriscd
neusurcs which hed alrecady becen implemonted cnd others which were about to
entor into forec within the next foritnight. Cortain conscquontial mecasurcs
would be adopted as soon as possiblo, With rospect to the residual restrictions
the Itagian delegation wished to repeat its rcadincss to cnter into corros—
ponding consultetions pursuant to the provisions of Article ZiII.

Tho CHATRMAN invitcd delcgations wishing to initiatc consultations with
$he Itallan Government under the procedurcs cstablished on 10 November 1958 to
communicate to the Exceutive Secretary for the information of all contracting
rartios; any other contracting porty sharing a substantial trade inteorest in
any of thce products in quostion should, within the appropriatc time sct forth
Ju the rolovant proccdurcs, advise the consulting countrics end tho Exccutive
Socretary of its desire to joia in the consultotions.,
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3. Gexman Import Restrictions

The CHAIRMAN recalled that, in Section D of Annex A to the Deeision
of 30 May 1959, the Federal Republie of Germany undertook to .report to
the fifteenth segsion on actlion taken with a view to the removal of the
restrictions of the products listed in that Seetion. The Federal
Republic had been unable to make this report at the fifteenth session
dut had given an assurance that the required report would be submitted
to the CONTRACTING FPARTIES at the present session.

Mr, KLEIN (Federal Republic of Germany) informed the meeting that
the Federal Republie, pursuant to the Decision of the CONTRACTING PARTIES
of 30 May 1959 and to the results of the discussions held at the fifteenth
session, had made further efforts to eliminate the import restrictions
still existing in the industriasl sector. The Government of the Federal
Republic had continued its consultations with India and Japan, and had
initiated consultations with Pskistan, on the items eontained in Section D.
These consultations had taken place in a very friendly atmosphere and his
Government was most grateful to the participating countries for the
comprehension they had shown. Although it had not oteen possible to
solve all outstanding problems and to meet all requests, his delegation
believed that the resuits obtained should be regarded as a further sub-
stantial progress towards liberalization of German imports. The Federal
Republic decided to take the following measures in respect of all
contracting parties to which the measures of liberalization taken
hitherto were applicable:

(a) The industrial products and a number of agricultural
products, whiech, under the earlier liberalization
programme, were Ho be liberalized not later then
31 December 1960, would be liberalized as from
1 July 196C. The items affeected by this deeision
were listed in a document submitted to the delegations
at the present meeting.

{b) 4part from these products the Federal Republie would
ecarry out a programme for liberalization at various
later dates for the other ltems contained in that
doecument. In respect of all these produets global
quotas would bte opened which were to be inereased
annually until complete liberalization would be
achieved.

{c) The very small number of remaining import restrictions
in the industrial sector applied to products the full
liberalization of whieh gtill eonfronted the Federel,
Republic with exceptionally great difficulties,
Nevertheless the Federal Government econtinued to
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consider the liberalization of such items in accordance
with the Decision of the CCNTRACTING PARTIES of 30 May
1939. The Federal Government, however, regretted that
it was not able to indicate a definite date of liberaliza-
tion, but it intended to introduce a system of issuing
current licences for the items involved, and this system
would be administered in so liberal a manner as to meet
the interests of the contracting parties concerned.

The Government of the Federal Republic was prepared at
eny time to have consultations similar to those held
with Jepan, India and Pakisten w2 ;h the interested
contracting parties on the administration of this
licensing system and on the experience and problems
involved.

Mr. HAGUIVARA (Japan) expressed his Government's appreciation of the
efforts made by the Government of the Federal Republic to liberalize imports
in compliance with the Decision taken by the CONTRACTING PARTIES at their
fourteenth session. The delegation of Japan regretted that the delegation
of the Federal Republic was unable to indicate a definite date for liberaliz-
ing industrial items in which Japan was particularly interested. However
it was confident that the Federal Republic wonld not spare any effort to
expedite the liberalization of these items as well as te® advence the target
date set out in its liberalization programe.

Mr. SWAMINATHAN (India) expressed his Government's appreciation of the
rosults achieved in the course of their consultations; it was, however, a
matter for regrat that the Federal Republic was nct yet in a position to
liberalize completely the items still subject to restrictions. Nevertheless
the Indian Government had received some satisfaction and it hopad that in
the months to come the consultations were going to afford even more satis-
faction thus ultimately leading to a position which would see the Government
of the Federal Repuvlic in full compliance with the terms of the General
Agrecoment. The Indian delegation would look forward to an advance of the
dates of liberalization, to en increase in global or other quotas and,
finally, to the complete elimination of all restrictions.

Mr. RTZA (Pakistan) expressed the appreciation of his Government for
the manner in which the German import restrictions were beinzg eliminated.
His Government hoped that in duc course it should also come to some arrange-
ment about certain items on which consultations had just commenced.

Mr. ADAIR (United States) welcomed the statement put forward by the
delogation of the Federal Republic to the effect that it had been able to
move faster in the elimination of its remeining import restrictions. The
speeding up of liberalization of some products and the estasblisnment of
global quotas for other products were particularly gratifying. However,
thero remeined a list of importent items for which no final liberalization
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date had bcen set. The United Stvatcs delegation hoped that, in tho
continuing consideration which the Federal Republic had promised to give
%o liberalizing these items, the importance of a lead from the Fodoral
Republic would bo kept in mind. As a major trading country in a strong
,financial and cconomic position the Fedorel Republic had a speciel
rosponsibility to remove promptly its remaining restrictions. The United
States delegation wished® urge tho Federal Republic to consider scriously
the advance of the liberalization dates announced today together with the
fixing of an ocarly firm date for thc remaining items.

Mr. SVEC {Cmachoslovekia) statcd that the Government of Czochoslovakia
had entered into consultations under Article XXX with the delegation of
the Fedoral Republic with respeet to the restrictions still applicd in a
discriminatory way by the Fedoral Rcpublic.

, Mr. GRANDY (Canada) supported thc remarks made by the rcorcsentative
of the United States. In particular the Canadian delcgation wished to sea
some actlion by the Government of thc Federzl Republic on the products listad
in Annex B to the Decision of 30 May 1959 in accordance with peragraph Z(b)
of that Decision.

Mr. TAYLOR (New Zoaland) welcomed the speeding up of the liberalization
with respect to certain products and hoped that this would be the fore~
runner of evon more favourable reports from the Government of the Federal
Republic at thc scoventcenth scssion.

The CHAIRMAN gtated that the vicews cxpreossed would be rocorded and
pointed out that in accordance with paragraph 3 of the Dceision of 30 May
1959 the Federai Ropublic would, at the soventeenth session, report on the
progress achieved in the relaxation or elimination of the restrictions
maintained on the products listced in Anncxes A to E .nd on consultations
with contracting parties rcgarding the application of the Dceision.

4. Now Zcaland Request for a Waiver (I/1211)

The CHATRIMAN recalled that at thc twelfth session the Government of
Now Zealand had been granted a waiver from the provisions of Artiele IIX
of the General Agreemcnt in order to cnable it to give effect to a revised
tariff prior to negotiations for the modification of concossions. This
waiver hed lapsed at the end of the fifteenth session. However, the New
Zoaland Governmont had not been in a position to meke use of thce authority
granted to it during the period of validity of tho waivor. It had
eonsequently submitted in document 1/1211 a roquest for a new waivor on
subgtantially similar lines.

Mr. TAYIOR {New Zoaland) said that he did not need to stross to
contracting parties the difficultics inhorent in the introduction of a new
teriff, particularly whon it involved, as it did in the case of the Now
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Zealand tariff, a complete change of nomenclature to conform with an inter-
national tariff classificaetion, and a ncw basis of valuation for duty.
Adjustments for maintaining the incidence of duties in the light of the

new basis for valvation and certain othor adjustments would be rogquired.

In addition to the amendments ncccssitated by the introduction of a new
tariff, there werc other tariff changes which the Government of New Zealand
felt could not be left until next year. It proposed to adjust several
items this year on the besis of thc cxisting tariff. In document L/1211

it was stated that eight items which were bound in Schedule XIII would be
involved. However, later ihformeotion from his Government indicated that
oight items werc under consideration but that no decision had yet been taken
as to whether all of them would be made subject to adjustment. The New
Zealand dolegation hoped that the CONIRACTING PARTIES would agree that, as
Now Zosland had made no changes at o1l in its teriff schedule for several
years ond only minor oncs in the period since Torquay, it was not
unrcasonable for New Zealand to ask for thc comprehcnsion of the CONTRACTING
PARTTES in moking a smell number of adjustmonts.

Mr, Taylor explained that tho intention of his Government was to
adjust duties on thése items during the parliamentary scssion of June-
October 1960 and that tho new rates would come into force overunight by a
Resolution of the Cummittec of Ways and Mcans. This Resolution, under
the Now Zcaland parliamentary procedurces, had to te subsequontly ratifioed
in the same parlicmentary session. The New Zealand Government would '
negotiate on all eight (or lecss) items affceted during tho forthcoming re-
negotiations under Article XXVIII. It was in this rcspecs that the waiver
" now requested differed from thet which the CONIRACTING PAKTIES had. granted
in 1957, In &1l other respects the waiver beforce the prescat mecting was
the game, although admittedly for a slightly longer term - that was, until
the end of 1961 - and the conditions prcviously imposed would again be met
by the New Zoaland Government.

The socond and major step of the New Zcalarnd tariff rovision would
not be complctc until mid-1961, which would again l:2ave no time for prior
nogotiation of a whole new tariff if that tariff werc to ote introduced as
intended in the 1961 parliamentary session. The need for a tariff roform,
already urgent in 1957, was now cven more pressing; and for this rcason the
Governmont of Now Zealand was most anxious that thc oporatioan should be
carricd out as soon as possible. The New Zcaland Governmens would undor-
take, as it did prcviously; to give all contracting npartics affocted prior
notification of thc modifications or withdrawals of any concessions in
Schedule XIII, and it would ncgotiatc promptly with any ccntracting porty
which considercd that the compensation; which would be built into the
tariff, was inadequate. The circumstances were cxceptional a2nd the
delegation of New Zeclnand hoped that the CONTRACTING PARTIES would
appreciate that if this had not bcen the case New Zealand would not be
epproaching them with this application. 48 indicated in the rolevant
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document, the Government of New Zegland intcnded to comply with the spirit
end intent of Axticle XXVIII in all recspects, even if the procedurc proposed
by it was somowhat at variance with the strictly legal rcquircments of

that Articlec.

Mr. ADATR (United States) stated that his delcgation would be willing to
approve the New Zealand request for a waiver for the purpose stated if the
termination date were not later than thc end of 1960. The CONTRACTING PARTIES
could then, in the course of the scventcenth session, review the operation of
the waiver with a view to considering its extension to cover the period of
the principal tariff revision planncd by the Government of New Zcaland for
3961. This procedure would be consistent with othor actions by the CONTRACTING
PARTIES in recent years in which waivers involving bariff action of this kind
had beon grantod or extended from onc scssion to the next.

The CHATRIMAN sald there appoered to be agrecmont in principle by the
CONTRACTING PARTIES to the request made by the represontative of New Zoaland.
The scerctariat would preparc a draft waiver in consultation with intercsted
dolcgations, and this would be submittcd to the CONTRACTING PARTIES at a lator

meeting in thc present scssion.

5. Accomodation for Sceretariat (Swec({60)115)

The CHATRIMAN drew attontion to the important questions conccrning the
adoquacy of the present accommodation for the seerctariat and weys and mcans
of meeting the needs of thc future, which had beon raised in a note by the
Bxecutive Scerctary. The Cheirman proposed that a special group be appointed
to consider this question and to report to the CONTRACTING PARTIES before
the close of the present session. He suggested that this group should te
composed of contracting partics whosse representatives in Geneva had special
knowledge of local conditions, namely: Belgium, Canada, France, the Federal
Republic of Germany, Ghana, Sweden, the United Kingdom and thc United States.

This was agrecd.

The meeting adjourncd at 5.30 p.m.



