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1, ZElimination of import restrictions (C/M/1 Item 6, W.17/17, L/1363)

(a) procedures and consultations
(b) review of "hard-core" Decision

The CHAIRMLN recalled that procedures for dealing with the removal of
quantitative restrictions were discussed at the sixteenth session and that a
year ago, when the "hard-core" Decision was renewed for another twelve months, it
was decided to review the provisions of paragrarh /.:l of that Decision at the
present session., These questions were discussed at. the meeting of the Council in
September and the conclusion reached by the Council read as follows:

"While it could not at this stage recommend to the CONTR.CTING PARTIES
that there should be no further extension of the "hard-core™ Decision,

the Council suggested that the CONTR.L.CTING RIRTIES examine at their
seventeenth session, in comnexion with their consideratici of the gquestion
of residual restrictions, the appropriatcness of the "hard-core'" Decision
in present circumstances." (C/M/1, page 6)

The EXECUTIVE SECRET..RY said that, at the time of the discussions in Paris
in comnexion with the reorganization of the OEEC, attention had been dravm to the
need, should the existing OEEC procedures not be maintained, for adcquate safeguards
in the event of a possible deterioration in the present favourable economic
situation leading to the reintroduction of import restrictions. During these
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discussions, he had drawn attention to the provisions of‘ Article :II:4(a) of
the GATT which, if properly applied, would provide the necessary safeguard.
The Executive Secretary referred to the statement on this subject which he
had made to the Council at its meeting in September (C/1/1, item 6) in which
he had suggested that contracting parties should affirm their intention of
complying strictly with the provisions of Article II:4(a; and that the
CONTRACTING PARTIES should establish procedures which would enable them to
carry out the responsibilities devol.ing upon therm under these provisions.

The Executive Secretary.then commented on his proposals in document W.17/17.
In reference to paragraph 4 of -Part I of that document, he said that, on
reflection, he felt that further consideration might be given to the possibility
of the Council itself taking the initiative in asking a contracting party to
consult under aArticle ZII:4(a) or XZVIII:1Z:a), without making such an invitation
dependent on a request from another contracting party affected by the restrictions
in question. This would reflect the intention that the relevant provisions of
these Articles should be considered as offering the opportunity for “utually
advantageous consultations and thet tnq/ should not be considered as a '
complaints procedure. Comuenting on paragraph 5 of Part I of document W.17/17,
the Executive Secretary said he felt it was appropriate for the Council to
carry out any consultations initiated under these prov1s10‘1s at times when
the CONTRACTIIG PARTIES were not in session. The manner in which it carried
out this responsibility would be for the Council to determine; it might
decide to convene the Committee on Belaince of Payments to conduct the actual
consultation or it might; for example, establish a wor-:ing party. In :
reference to the consultations bct»reen the COMNTRILCTING PARTIES and the IMF,
as provided for in Article .V, the Ixecutive Secrbtar" said he thought it
would be helpful if, when contracting parties, including those which were not
members of the Fund, informed the CONY rmMI \IG PARTTLUS of trade measures they
were contemplating because of balance-of-payments dif fluultles , they would
concurrently inform the fund of these mesasures.

The Executive Secretary then referred to Part II of document W.17/17
end, in particular, to the guestion of the relationship between bilateral
consuwltaticns under Article 1LIT and the subsequent invocation of Article OIII.
He said that, in his view, there was no doubt that consultations under
Article .LTI:1 satisfied the reguirec lents of Article .LIIT:2. In connexion
with Article LT generally the Zxecutive Secretary stressed that the Article
did not represent a complaints procedure; it was a facility afforded to
contracting parties with problems on which they would like to comsult. It
was important to bear this in mind in connexion with the suggestion that
contracting parties maintaining residual restricticns should notify these and
hold themselves ready to enter intc consultations with affected contracting
parties under Article zZIIl:l,

Mr. HEBBARD (International ionetary Jund) said that he had been authorized
to state to the CONTRACTING ParTIBs that the Fund was prepared, in cases such
as those envisaged in Part I of the Lxecutive Secretary's note (W.l’?/l?), to
analyse the country's situation as expeditiously as circwastances permitted,
and to consult with the CONIRACTING PARTIES irmediately upon having arrived
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at a conclusion, so as to expedite the consideration of the CONTRACTING PARTIES.
Expeditious action by the Fund would, of course, depend on the prompt receipt
of relevant information from the country concerned and, on this point, the
suggestion just made by the Executive Secretary seemed to bs a good one. In
connexion with this matter generally, Mr, Hebbard drew the attention of the
CONTRACTING PARTIES to paragraph 4 of the Fund'!s decision of 1 June 1960,

which dealt with matters related to the transition from Article XIV to

Article VIII of the Fund Agreement. This paragraph indicated the desire of

the Fund to continue to co—-operate with the CONTRACTING PARTIES in matters of
this kind. The relevant sentences of that paragraph were as follows:

"Fund members which are contracting parties to the GATT and vwhich
impose import restrictions for balance-~of-payments reasons will facilitate
the work of the Fund by continuing to send information concerning such
restrictions to the Pund. This will enable the Fund and the member to
join in an examination of the balance-of-payments situation in order to
assist the Fund in its collaboration with the GAUT ,.. "

Mr, ADATR (United States) said that there were three distinct problems to
discuss under this heading and that he would like to address himself to each
in turn, Part I of document W.17/17 dealt with the question of new or
intensified import restrictions applied for balance-of-payments reasons under
Article XII or Article LVIIIL:B. His delegation fully concurred in the view
expressed at the Council meeting in September that the CONTRACTING PARTIES
should take steps to deal with such restrictions quickly and effectively. It
seemed appropriate that the Council, which could be convened at short notice,
should be given the authopity for ensuring that action with respect to those
restrictions was in fact quick and effective, His delegation therefore
supported the general lines of Part I of document W.17/ 17, teking note of the
remarks the Executive Secretary had just made concerning the Councilts
authority to delegate the actual carrying out of a consultation, in appropriaste
circumstances and where undue delay wowld not result, to another body such as
the Committee on Balance-of—Payments Restrictions and taking note also of the
Executive Secretary'!s remarks concerning the amendment of paragraph 4 of
document W.17/17, with vhich his delegation agreed.

Turning to Part II of document W,17/17 ¢nd to the question of residual
restrictions Mr, Adair said that, since the end of the sixteenth session, a
number of additional contracting parties had given up their resort to the
balance~of-payments exceptions of the General Agreement. The improvement in
the external financial position of these countries which this reflected was,
of ooursc, to be welcomed, Nevertheless, the United States Government continued
to be greatly concerned by the fact that some of these countries, as well as
some of those which had emerged from balance-of-payments difficulties earlier,
had retained restrictions on & range of imports which was in many cases quite
extensive, The maintenance of substantial areas of restrictions not authorized
by the General Agreement had the effect of impairing the rights of other
contracting parties and tended to undermine the contractual structure and
prestige of the Agreement itself. Mr, Adair went on to say that, during the
discussion of this problem of residusl restrictions at the sixteenth session,
there appeared to be generai agreement that the full influence of the
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CONTRACTING PARTIES should be used to minimize the extent of the problem and
that, furthermore, it was reasonable to expect countries to report promptly
%o the CONTRACTING PARTIES any residual restrictions, to present their plans
and policies for desling with such restrictions, and to stand ready to consult
with countries whose export interests were affected by the restrictions, His
delegation thought that the Council's decision, since put into effect by the
secretariat, to invite countries to submit lists of restrictions which they
were applying contrary to the provisions of the General Agreement or without
having obtained authorization wes a step in the right direction. They
believed that Part II of the Executive Secretary'!s paper was also useful and
merited the endorsement of the CONIRACTING PaRTIES. This part of -the paper
formalized the Council!s invitation to notify restrictions and re-emphasized
the availability of procedures to which ax injured party could have recourse.
His delegation were willing to give these procedures a chance to prove them-
selves. In the future they intended to avail themselves of the opportunities
provided by these procedures to the fullest extent that circumstances required,
He wished to emphasize, however, that the United States continued to be of the
firm view that contracting parties retaining restrictions had a special
responsibility for teking unilateral action to deal with their residual
restrictions and to bring their systems into conformity with their obligations
under the General Agreement, and that such action should be taken without
waiting for bilateral approaches from countries which found what thelr trade
interests had been affected adversely by the retention of restrictions. For
this reason, Mr, Adair continued, he thought it appropriate to call attention
again to the consensus of the sixteenth session that contrecting parties
retaining residual restrictions should inform the CONTRACTING PARTIES promptly
of their plans and policies for degling with them, In this connexion he would
like to refer to the statement of the Australian representative at the
sixteenth session that his Government intended to provide the CONTRACTING
PARTIES, at the present session, with information on Australia's plans for
dealing with its residual restrictions. Although it was understood that it
was not possiblie as yet for Australia to make a full and precise statement,
his delegation would welcome an indication of whether such a statement might
be expected by, for example, March of next year. He hoped that the delegates
of other countries which had a substantial range of residual resirictions
would 21so be able to inform the CONTRACTING PARTIES of plans and prospects
for eliminating such restrictions. Mr. Adair said he would like to stress
again that, slthough consultation and complaint procedures were available

and although the United States intended to take full advantage of these
rrocedures, contrac ting parties applying uneuthorized residual restrictions
had a clear responsibility to take immediate steps to eliminate them., His
delegation strongly urged them to do so,

In reference to the question of the "hard-core" Decision of 5 March 1955
Mr, Adair said that his Government was in favour of a further extension of
this Decision and therefore proposed that the CONTRACTING PARTIES extend the
time~limit for applications under the Decision on present terms for one year
to 31 December 1961.
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Suming up, Mr. adair ssid that first, the United States endorsed Part I
of document W°l7/17:, secondly, it endorsed Part II of the document but urged
that contracting parties take special note of the consensus of the CONTRACTIING
PARTIES that it was reasonable to expect countries to report promptly on their
DPlens and policies for dealing with residual restrictions, and thirdly, the
United States proposed an additional one-year extension of the "hard-core'
Decision.

Mr, WARREN (Canada) said that, for two reasons, he could speak more
briefly than on previous occasions when this item had been under discussion.
First, considerable progress had been made in the elimination of import
restrictions end discrimination by contracting parties following the improvement
in thelr payments pesition eand, secondly, the representative of the United States
had already covered much of the ground thet he had intended to cover, Mr., Warren
went on to say that. like the delegation of the United States, his delegation
supported the extension of the "hard-core" Decision for a further period of
twelve months; if this were, in fact, agreed by the CONTRACTING PaRTIES a
modification of paragraph 10 of document W.17/17 would be necessary.

Turning to document W.17/17, Mr. Warren said that his delegation supported
Part I of this docwaent., VWhile it was to be hoped that the present favourable
payments positiizn of countries would continue, it was most important that the
CONTRACTING PARTIES should declare themselves ready to deal with the situations
envisaged in Article XII:4(a). His delegation also agreed that paragraph 4 of
document W.17/17 should be amended so as to permit the Council to invite a
contracting party to comsult on the Council®s own initiative. Mr., Warren went
on to say that kis delegation would, nowever, give priority to Part II of
document W.17/17 which concerned tho continved maintenance of restrictions by
contracting parties which had emerged from balance-of-peyments difficulties.

In this connexicn Mr, Warren said he supported what the United States
representative had said concerning the responsibility of contractirg parties to
take unilateral action, first, to eliminate as gquickly as possible their residual
restrictions ard, secondly, to notify the CONTRACTING PARTTES of these
restrictions and of their plans and programmes for dealing with them, While he
would egree that there was a lot to be said for consultations under Article XXII
in comnexion with residual restrictions, the firs?t needwas for the restrictions
themselves tc be eliminated, Further. it was also necessary to guard against
any suggestion that, because there were procedures for consultation under the
GATIT, this meant that the problem of residual resirictions had been solved. On
the contrary, these restrictions, which were in conflict witn the GATT, continued
to be a feature of world trade and to frustrate the tariff concessiomswhich had
been negotiated by ccniracting parties. His delegation hoped that the Council
would keep under review the problem of residual import restrictions maintained
by countries which had emerged from balance-of-payments difficulties. If, after
examination, it vwas found thsat there was still a substantial area of restrictions
being maintained incomsistently with the General JAgreement, the Council and the
CONTRACTING PARTIES should address themselves again to the generality of the

problem,
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Mr. GOLAN (Israel), while welcoming the procedures suggested in
document W.17/17, said that , in the view of his delegation, special attention
should be paid to the question of the discriminatory application of
restrictions., This discriminzstion was not only contrery to the GATT but was
detrimental to the interests of other contracting parties. It would therefors
seem to bis delegation that when discrimination was, as it were, superimposed
on restrictions which were themsclves contrary to the provisions of the GAIT,
there was a case for the procedures envisaged in document W.17/17 %o be
implemented even more quickly.

Mr, PHILIIPS (Australia) said that the field of import restrictions no
longer justified by specific provisions of the GATT seemed to he the only
field in which extensive breaches of the GATT were occuring. The matter
¢learly required special treatment. Pending formulation of more specific
rroasdures for dealing with this problem, resort to the GATT consultation pro-~
cedures might go scme way towards reducing the lmpact of residual restrictions
on the trade of contracting parties, but he would like to ecmphasize that, in
the view of his delegation, this represented a palliative rather than a full
solution. In this connexion he would emphasize the considerable stress which
his Government put upon the responsibility which devolved upon individual
contracting parties maintaining import restrictions not justified under the
GATT to move apeedily to rectify their position. Further, it continued %o be
the view of his Government that a move in this direction by the contracting
parties concerned should not be dependent upon eomplaints being lodged against
them within the GATT,

Mr, Phillips then outlined the progress made by Australia in the field of
liberalization. Having referred to the statement of the Australian Minister
for Trade in February 1960, in which he announced the virtual aboliticm of
import restrictions (GATT Press Release 486), Mr, Phillips said that, since the
date of the Minister!s statement, another major step forward was the removal,
on 1 October 1960, of the final element of licensing discrimination against
goods of doller origin; this was achieved when the last item subject to
discrimination, namely motor vehicles, was exempted from licensing. This
nmeasure 2lso served further to reduce the already small proportion of imports
subject to licensing, Mr, Puillivs went on to say that he regretted it had not
been possible for Australia to carry out its intention, expressed at the
sixteenth session, of making a complete statement at the present session
concerning a1l remaining import restrictions and the Governmentts poliey and
procedural proposals in relation to them, It was only eight months since
import licensing had been virtually removed and the a’termative arrangements
which still had to be made by the Govermment had proved more time-consuming
than had been originally envisaeged, In reference to the enquiry on this subject
by the representative of the United States, Mr, Phillips said he believed he
could confidently say that his Govermment hoped and expected to be able to
rrovide the contracting parties in the near future with information concerning
its plans and intentions in regard to the removal of the few remaining
restrictions; his Government would, in fact, do its best to make such a
statement before 1 March 1961. Mr, Fhillips went on to say that his delegation
hoped that similar action would be taken by those other contracting parties
which, during 1960, had ceased to have resort to balance--of—~payments justifi-
cation for their remaining import restrictions.
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Commenting on document W.17/17, Mr, Phillips said that his delegation had
no comments to make on Part I of that document, except to endorse the views of
the Executive Secretary when he introduced the document at the beginning of the
discussion, As regards Part II of the document, his delegation felt that, as
presented, it by no means fully met the very comnsiderable problem with which it
sought to deal. The proposals contained in it, insofar as they could be
regarded as an initial approach t the develoment of procedures through which
the CONTR:ACTING PARTISS could get to grips with the problem, were welcome
insofar as they went. Nevertheless, the iustralian deiegation could not regard
Part II as more than an interim approach to the problem, pending the development
of procedures more appropriate to the seriousness with which this question
should be regarded by the CONTRuCTING EsRTIES, As an illustration of the
Austrzlian delegation'!s general approach to this guestion, Mr. Phillips said
they had always considered that it would greatly facilitate any consultations
which might be held under the procedures and any further examination of the
question by the CONTL.CTING E.RTIES, if contracting parties applying restrietions
not justified or otherwise aprroved under the provisions of the GATT were to
inform the CONTRACTING PARTIES within a reasonable time, which should be short,
of their plans and policies for dealing with them. The australian delegation
was, therefore, most strongly of the view that the procedures set out in
Part II of document W,17/17 should be regarded solely as an interim arrangement,
pending a further exanination by the Council as toc how best to proceed further
in the metter., His delegztion would suggest that the Council should be requested
to review over the next twelve months the procedures which the CONTR4CTING EARTIES
might adopt and to report to the CONDHACTIIG PARTIES at a subseguent session.
They would further suggest that, at that session, the present proposals should
be reviewed by the COUTRACTING P/RTIES in the light of the Counecil's report.

Mr. Phillins went on to say that, in the circumstances, it would seem
appropriate to delete paragraph 10 of document W.17/17; there seemed to be
Llittle virtue In the reference to the "hazrd-core' Decision contained thercin,
If, as his delegation hoped, the Decision was further extended at the present
scssion, some confusion would arise if the varagraph were retained,

In conclusion Mr, Phillips szid that his delcgation strongly supported
the view already put forward by other representatives that the "hard-core"
Decision should be extended for a further period of twelve montias until
31 December 1961,

dr, SHAMINTH.W (India) said that, when this item was discussed at the
sixteenth session, his delegation had omphasized the great importance attached
by the Government of India to the eliminaticn of gquantitative restrictions
which were originally imposed on balance—of -payments grounds, but which were
now being continued even though the countries applying them had moved out of
balance-of~payments difficulties. His delegation had polnted out that these
restrictions tended in practice to be of a discriminatory character and that,
in a number of instances, they constituted serious obstacles to the exports of
less-developed countries like India., During »ccent months as many as seven
contracting parties had notified that balance of payments was no longer the
reason for the quantitative restrictions still maintained by them. There were
other countrics which still formally invoked balance-of-peyments justification
for their restrictions, but which had been applying such restrictions in a manner
which was elearly not contemplated by the GaflT provisions on discrimination,
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Mr, Swanminathan said Lls delegation welcomed the decision taken by the
Council that countries applying restrictions which were not justified under
any provision of the GaTT should promptly notify them to the CONTRACTING PARTIES.,
While also welcoming the clarification given to the question of procedures in
document W,17/17, Mr, Sweminathan went on to say, however, that his delegation
could not emphesize too strongly their view that this was a matter in which
further progress could only be made if the individual contracting parties
concerned acted with a full awareness of their obligations under the GATT and
if the CONTRACTING PARTIES conmtinued to regard the maintenance of quantitative
restrictions not justified under GATT provisions as a matter of common concern
te all, In this connexion his delegation had noted that several countries had
already notified lists of items on which thoy continued to maintain restrictions
without cover of the GATT; it was disappointing, however, that at least one
major country had not yet indicated its plans regarding the removel of a
large number of restrictions which it continued to maintain on imports from
sources outside the OEEC and dollar areas, even though the balance~of-payments
provisions of the GATT no longer applied in ivs case., Mr, Swaminathan said
that Indian sxports had long suffered from severe quantitative restrictions
imposed by at least one important contracting party. In the happier circum—
stances in which that contracting party found itself today, an early move
towards the elimination of thesc restrictions would be greatly welcomed.

These observations applied with equal force to other countries to which
Article .II would still apply but which, nevertheless, were not entitled to

be discriminatory in their application of quantitative restrictions, In these
cases it was to be hoped that specedy relief could be obtained without having
to go through the detailed procedures for consultations under Articles XXIT
and XXIII which had been spelt out in document W,17/17.

In conclusion, Mr., Swaminathan said that his delegation also endorsed
the suggestion that there should be a further extension of the "hard-core"
Decision for one year.

My, DE BESCHE (Sweden), in connexion with his Govermment's notification-
to the CONTRACTING EARTIES on 16 June 1960 that it no longer claimed balance~
of -payments justification under jirticle XII for the maintenance of import
restrictions, said that Sweden still maintained a few such restrictions, He
explained the reasons for these residual, restrietions and went on to say that
his Government had under continuous review the possibility of removing them,
He added that his Govermment was, of course, prepared to consult with any
contracting party which felt it was adversely affected by any of the
restrictions,

In reference to document W,17/17, Mr, de Besche said that his delegation
felt that the questionnaire which had been circulatecd to contracting parties
in connexion with the restrictions which they maintained contrary to the
mrovisions of the GaTT, and without having obtained suthorization from the
CONTRACTING PaRTIES, might have the effect of only the minimum number of
restrictions being reported, in visw of the fact that contracting parties them-
selves were required to decide whether or not the restrictions were contrary
to the GATT, It was natural that contracting parties would be cautious in
making this differentiation. It would seem more satisfactory if all
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restrictions were revorted, including those which the contracting parties
concerned considered to be consistent with the GaTT. This information would
be very useful both to small countriss like Sweden and in connexion with the
work of the CONTR.CTING L. RTIES in this field. 4s for the suggestions in
document W.17/17, Mr. de Besche said that his delegation could support the
proposed procedures, on the understending that they were considered to be
subject to adapteavion in the light of special situations wnd that they cculd
be modified in due course if necessary.

lr. PIILIP (France), having exprested his delegation's support for the
proposals in document ¥W.17/17, said he would like to describe briefly the
present position of his Government insofar as the process of liberalization was
concerned. Haviog explained the difficultics of France alfter the war, and the
need which erosc for it to abandon, in 1957, certain liberalization measures
which it had introduced earliesr, ir, rhilip said that, since the beginning of
1959 France had again becn following the road of libveralization. He described
the prozressive liberalization msasures introduced by France from 1 January 1959,
and said thet on 24 September 1960, the liberalization figure had reached
92.5 per cent insofar as imports from OEEC countries were concerned. On the
same date, the figure for liberalizetion of dollar imports reached 94 per cent
as compared with 40 per cent on 1 January 1959. While the situation had not
developed with equal speed in the case of imports from other contracting
paerties and from the rcst of the world, nevertheless a series of liberalization
neasures had becn introduced by his Govermment on 13 January 1959 and on
23 Fetruary 1960. On the other hend, on 24 October 1959 and on 25 September 1960,
his Government had introduced liberslization measures benefiting contracting
parties only. sAs a result of this, 85 per cent of fromnch imports had been
liberalized without any discrimination in the sense of Article XII., Concurrently
with its disinvocation of Article »II, his Government was studying the present
position with a view to reducing the romaining restrictions and a first step
in this direction was envisaged for the beginning of 19€1; this would be
followed by a second step three or Tcur months later. If, at the end of this
process of liberalization, & negative list of residual restrictions remained
and when such 2 list had een established, his Government would submit it to
the sccretariat so that it could be cxamined by the CONTRACTING EARTIES,

Mr. R7sSX. (Czechoslovakiz) said that his delegation considered that the
gquestion of residual import restrictions and their discriminatory applicaticn
was a matter of substance and not one of procedure. Starting from a position
where they concealcd the unjustified use of restrictions on the grounds of
balance-of-payments difficulties, some countries had now reached the position
where they were openly at variance with their obligations under the GaTT, In parti-
culer, tivir discriminutory »olicics had no legal justification under the
G..TT., In the view of the Czecheslovak delegation, the application of
discriminatory import restrictions was a major obstacle to the nermal development
of intermational economnic relations.

Kr. Ryska then turned to the contribution which Czechoslovakia was making
to the development of international ‘trade. He rcferred to the volume of trading
oprortunities whicl: the Czechoslovak cconomy was creating through planned,
uninterrupted and rapid oxpansion. The vast incrcase in production and
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consumption meant that increased guantities of imported goods could be absorbed.
Import requirencnts, as expressed in Czechoslovak planning, offered the
country’s trading partners more assured opportunities. The aim of achieving
the maximum benefit from the world division of labour and from international
trade was an integral part of Czechoslovakia's economic thinking. Mr. Ryska
said that apart from the fact that any form of discrimination was a disturbing
element in relations between States, the uncerteinty which arose in trade and
the fact that countries' opportuniti:s in forcign maerkets were reflented in

a greater import demend wer¢ practical _easons which called for the rcjection
of the use of discriminatory measures. <Trade had to develop in conditions of
long—-term perspecitives, stebility and mutual confidence; a prercquisite for
this was the removal of discrimination and the granting of most-favoured-nation
treatment. In considering trade bvetwcen countries with different economic
systems, the common denominator was the principle of equality and mutual
advantage. The discrinination against Czecchoslovek exports was a serious
challenge to its trade and his Goverument would have to take adequate measures.
Czechoslovakia's problem was to cnsure that the cnportunities in its market
were not cxploited unfairly by the unviustricted activities of those contracting
parties which would not comply with their obligations under the GaTT,

In conclusion, Mr. Ryska said thaet, in the view of his delegation, new
procedurcs would hardly change the attitude of countries not willing to adhere
to their international obligations. In fact, to establish new procedures as
was now suzgested, might give te residual rcst ictions and their discriminatory
application a chzracter of exclusivity and thus an appearance »f legitimacy.
His delegation would, thercforec, prefer a full amd more effective use of
existing procedurcs under the General iAgrecment.

Mr. RIZA (Pakistan) said that restrictions maintained for balunce-of -
payments reasons were understandable. They were maintaincd mostly by the
less-developed countries whose foreign cichange carnings depended on the
export of primary commodities, the prices »f which, as was wcll known, were
liable to fluctuations. The extent of import restrictions would therefore
vary from time to timec depending on the balance-cof-payments position of
these countries. The position of countries no longer in balance-of-payments
difficulties was, however, differcnt. It was these residual restrictions
which were objectionable from the pcint of view of the principles of GATT.
His delegation had consistently pressed for the early removal of restrictions
of this sort, both as a point of principle and as a practical measure to
increase export possivilitics, particularly for the less-developed countrics.
His delegation agrecd that the proposals in document W,17/17 were a step in
the right direction, and, in view of thc importance of the subject, they would
suggest that the progress made under the new procedures under Part II of that
document be reviewed after one ycar's experience of their operation.

In concluszion, Mr. Riza referrced to the hard-core" Decision. He said
that, in principlc, his delegation would be opposed to allowing the Decision
an.. the cxception which it reprcsented to continue indefinitely, in view of
the weskening effcct this would have on the GaTT rules. In view of the general
improvement that had taken place in the international payments situation, and
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the fact that many contracting parties had in the last few montbs declared
that they were no longer im balarnce-~of-peyments difficuvltles, there was no
longer any need for the extension of the Yhard-core’ waiver, His delegation
would not, however, wish to oppose the extension if it were the wish of the
contracting parties to have such an extension for one year.

Mr, HARTOGH (Netherlands) said that the procedures proposed in
document W,17/17 were acceptable tc his delegation. In reference to the
information on restrictions still maintained which had been submitted by his
Govermment to the secretariat, ir, Hartogh said that this information
represented the position as it would be on 1 January 1961. Continuing,

Mr, Hartogh recalled that, during the meeting of the Council in September,
the representative of the Netherlands had proposed that informaticon should be
supplied by contracting parties not only about the restrictions that were
maintained contrary to the GATT but also about those which in the opinion

of the contracting parties concerned were in conformity with the provisions
of GATT, The representative of Sweden had just made a proposal in the same
terms and he would hope that other contracting parties would also feel able
to reconsider their position on this point.

Mr, LACARTE!{Uruguay) said that, generally speaking, his delegation
supported the proposals in document W.17/17 which were a step in the right
direction. In stressing the particular significance of Part II of
document W.l7/l7, Mr, Lacarte said that what was involved was non-ccripliance
with obligations under the GATT; this situation could work to the detriment
of the current tariff conferemce, both as regards the negotiations at mresent
proceeding with the Ei&C and those which were due to start at the beginning of
1961. Commenting that Uruguay had itself undertaken considerable measures of
liberalization, Mr, Lacarte said that Uruguay, in the tariff negotiatioms,
would have to look carefully at whatever concessions it was offered in the
light of possible existing restrictions which would affect the value of
those concessions, He went on to say that he hoped that those contracting
parties which hed not submitted their lists of restrictions to the secretariat
would do so as soon as possible, Further, he would support the suggestion
put forward by the representatives of Sweden and the Netherlands that all
restrictions should be notified.

In conclusion, Mr. Lacarte said thet his delegation were prepared,
although with some reluctance, to agree to the extension of the '"hard-core"
Decision for a further period of one year.

Mr, DE SMET (Belgium) said that his delegation entirely supported the
proposals contained in document W,17/17. 4is for the "hard-core! Decision,
his delegation were of the view that it was not necessary to extend again
the Decision which had already becen extended four times, However, as it
appeared from the discussion that the majority of contracting parties which
had spoken were in favour of an extension, his declegation would not oppose
the wish of the majority,
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The CHATRMaN, at the close of the discussion, said that the proposals in
document W.17/17 had received general acceptance by contracting parties. The
assurance of the representative of the IMF that the Fund would be ready to
consult with the CONTRACTING PARTIES speedily, when requested, was also
welcomed,

In reference to the suggestions that hai been made regarding the amendment
of documsnt W.l?/l?, the Chairman said that, in the light of these suggestions
he would propose that paragraph 10 of the document be deleted and that, in
paragraph 4, the words "on the initiative of a contracting party affected by
the restrictions" should also be deleted, A The Chairman also proposed, in
connexion with paragraph 7 of document W.17/17 and in view of the comments on
this point made by certain representatives, that the extent and scope of the
notifications which contracting parties were invited to communicate to the
Executive Secretary should be considered more closely by the Council., The
Council should also review, in the light of experience, the procedures set cut
in Part II of document W.1l7/17 which should be considered, at this stage, as
an arrangement of an interim character; the Council should report its views
to the CONTRACTING PARTIES at the nineteenth session.

Finally, the Chairman proposed, in the light of the discussion, that the
"hard~core" Decision should bve extended for a further year and that the

Bxecutive Secretary should submit a draft decision for consideration at a
later meeting.

The proposals made by the Chairman were agreed.

2. Provisional accession of Switzerland

The CHAIRMAN recalled that, under paragraph 1(c) of the Declaration
of 22 November 1958, which entered into force on 1 January 1960, the
Government of Switzerland was required to consult with the CONTRACTING PARTIES
with a view to finding solutions, compatible with the basic principles of the
General agreement, to the problems dealt with in Switzerlend!s reservation
concerning the application f the provisions uf article XI. It was agreed
in May that the first comsultation would be initiated at the present session,

Mr, WEITNAUER (Switzerland) made a statement in connexion with
Switzerland!s first consultation under paragraph 1(c) of the Declaration of
22 November 1958. The full text of Mr. Weitnauer!s statement has been
distributed in document L/138j.

The CH~IRMAN prsposed that the consultation with Switzerland should be
conducted by the Council at a time to be decided upun in consultation with
the Government of Switzerland. This arrangement wenld ensble a more detailed
discussion of this matter to take place.

This was agreed.
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The Chzirman said that, at the sixteenth session, the closing date
for acceptance of the Declaration on the Provisional Accession of Switzerland
was extended until the end of the present session. He understood that a
further extension was desired. .4accordingly, he enquired whether the
interested parties agreed that the Executive Secretary be authorized to
receive acceptances up to the end of the eighteenth session,

It was so agreed.

3. Paris economic meetings (L/1280)

The CHsIRMAN recalled that, at the second meeting (SR.17/2), discussion
on this item had been postponed at the request of several delegations,

The EXECUTIVE SECRET4RY said that document L/1280 contained a full
analysis of issues which had arisen during the Paris meetings which were of
concern to the CONTRaCTING BaRTIES., For that reason he had not thought it
necessary to supplement the report in that document. The Executive Secretary
went on to say that he was sure the CONTRACTING PARTIES would wish him to
express, on their behalf, appreciation of the facilities for following and
participating in the meetingswhich had been accorded to him and his colleagues,
In conclusion the Executive Secretary stressed the great importance which was
attached by delegations participating in the Paris meetings to the question of
close liaison on trade matters between the future organization and the
CONTRACTING PARTIES,

Mr, OLDINI (Chile). said that, on the basis of available information,
he still had difficulty in seeing the justification for the OECD, which, it
would appear, would only tend to duplicate the activities of the GaTT. 4apart
from the question of trying to bring closer together the EEC and the EFTA,
which in itself might give rise to certain apprehensions on the part of
contracting parties, the OECD would be seeking solutions to problems which were
already under consideration in the GaTT. Moreover, insofar as the question
of liaison between the OECD and the GuTT was concerned, such ljaison was
normally more fruitful when it was a question of co-ordinating the work of two
bodies dealing with different problems. He went on to say that this uncertainty
and inability to see clexrly the purpose of the OECD accounted for the concern
which his delegation, like those of other less-~Geveloped countries, had about
recent developments. The OECD would group very powerful industrialized
countries and there was always the danger that this group would comnfront the
GATT with a co-ordinated line of action, In this way they might tend to
predetermine the actions of the CONTRACTING P4RTIES, pessibly to the disadvantage
of the less-developed countries whose actions could not be co-ordinated in
the same way. It might be that these concerns were due to the fact that it
was difficult to see clearly how the functions of the OECD would develop and
it was conceivable that they would dissipate vwhen the situation did, in fact,
become clear. Mr, 0ldini seid he had doubts whether this would be so
however.
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Mr., RaNGANATH4N (India), having referred to the concerns and
apprehensions exXxpressed by a number of contracting parties, including India,
at the sixteenth session, said that the Executive Secretary’s report in
document L/1280 was important from the point of view of the CONTRACTING
PARTIES, The Executive Secretary had done well to point out that the new
proposals for the functions of OECD in the trade field which were being
developed in the Working Party went considerably beyond the limited proposals
of the Group cf Four Experte and that, if the new proposals were implemented,
the concern of contracting parties not members of the OECD would be a good
deal greater. The Executive Secretary had also done well to point out that
several problems to which the OEEC had been directing its attention, and
which might be taken over by the OECD, were easily capable of treatment by
the CAITRACTING PARTIES within the rules of GATT, There was cause for some
satisfaction that the Working Perty, in its recommendations to the main
¢cnference, had recommended that the trade objective of the OECD should
contribute to the attainment of the objectives of other international
erganizations and should not jeopardize their competence, Further, the
conference convened at Ministerial level had decided, in connexion with the
trade objective of the OECD, that the aims of the new ovrganization should be
t0 promote policies designed, inter alia, "to contribute to the expansion of
world trade on a multilateral non—discriminatory basis in accordance with
international c¢bligations", Commenting on the question of expanding the
traditional trade between the EEC and IZFIa, referred to on page 6 of
document L/1280, Mr., Ranganathan said that it was evident that the Committee
on Trade Problems, while respecting the rules of GuTIT, would give first
priority to expanding trade between the EEC and the EFTA countries, Moreover,
ir this situation, the other countries represented on the OECD would have the
opportunity of safeguarding their own interests whereas non-member countries
would not,

Having pointed out that the countries which would be members of the
0ECD would account for about 80 per cent of the total trade of the contracting
parties, Mr, Ranganathan said it was understandable that countries not
members of the OECD should be apprehensive lest certain courses of action,
decided upon during deliberations in the OZCD, might exert an intolerable’
pressure on the other contracting parties who were economically and commercially
weaker, This was not to say that other contracting parties thought there
would necessarily be such a prejudgment or attempt by the member countries of
0£CD to impose theilr point of view on other comtracting parties, for the
climate on the whole was one of general liberalization, except in the case of
certain quantitative restrictions which were being maintained without adequate
justification, In the view of the Indian delegation, the functions given to
the Committee on Trade Problems should be limited and should possibly be
residual and temporary successor functions derived from the OEEC. Continuing,
Mr. Ranganathan salid his delegation welcomed the idea of close co-operation
between the OECD and the GATT, In conclusion he said that he hoped that,
before the functions of the OECD in the trade field were finally defined,
it would be possible, not only for the Executive Secretary, but also for the
important, influential contracting parties who were prospective members of the
new organization, to persuade the OECD to take into account the views and
apprehensions expressed by other contracting parties,
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Mr. C.STIE (New Zealand) said that the GaTT was the organization in
which trade problems should be discussed. s at the sixteenth session, his
delegation continued to doubt the necessity generally for the creation of & new
economic organization in Europe and, in particular, they were concerned about
the functions that might be given to the organizationin the trade field.

There were, for example, the proposals for camfrontation among the members of
the organization which would aim at reducing any damaging effects the trade
policies of individual members might have on the trade of other members.
There would surely be a tendency, if a member country!s general economic and
balance-of-payments position required the maintenance of import restrictions,
for the burden of these to fall on outside countries., Continuing, Mr, Castle
said that, if the new organization did come into being, the closest co—operation
with the GATT was very important, It would be desirable for the Zxecutive
Secretary, or his representative, to be present when decisions were made so
that all contracting parties could be kept informed. Secondly, it was the
view of his delegation that outside countries should be given the opportunity
of expressing their views to the OECD whenever matters of direct interest to
them were being discussed., sAs the OECD was still in the process of
developing, this item should remain on the agenda of the CONTRACTING PARTIES.,

Mr, PHILLIPS (Australia) said that Australia had ne objection to the
concept of consultation between countries, either on a bilateral, regional or
some other basis. A great deal of progress had been made in trade matters
through the use of consultative machinery. Moreover, it was understandable
that countriss in Burope had become accustomed to working together in a
regional body over the past decade, Continuing, Mr., Phillips said it might
therefore be asked why his delegation had expressed concern about the
proposed trade activities of OECD., In the first place they considered that,
in the light of changed trading conditions, and particularly in view of the
external convertibility of currencies and the decreased justification for
guantitative restrictions on balance-of-payment grounds, the time had come to
concentrate on making the GaIT fully effective. The proposal to set up new
machinery within the OECD, if it were to have any real function in the trade
field, would have implications wider than the possibility of duplicating the
work and functions of the GaTT, Mr. Phillips referred to the Ministerial
Resolution on Trade adopted in July which, he said, clearly envisaged two
functions, namely confrontation and the examination of trade problems, ghich
could vitally affect non-members. As his delegation understood the position
it was intended that all member countries would be confronted on their trade
-policies and practices. There was, therefore, the prospect that in practice
things would be discussed, and perhaps even decided, which could impinge
upon the obligations that the prospective members of OECD had towards other
members of the GATT. In the case of the examination of specific trade
problems likewise it was very doubtful whether, in the circumstances
surrounding world trade at the:present time, there were very many such
problems which were confined to the interests of the member countries of OECD,
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especially in view of the fact that those countries accounted for such a
prepmderant proportion of world trade, In connexion with the current
examination by the Preparatory Committee of what "acts" of the OEEC should be
carried forward into the 0ECD, Mr. Phillips said it wes the view of his
delegation that it would be better for countries to rely upon the negotiated
provisicns of the G4TT in the trade field and to operate fully under them,

In conelusion, Mr., Phillips said that the argument sometimes advanced
that the member countries of CLCD would not act in a manner inconsistent with
the GATT, begged the question. as was known from over tem years! experience
of the operation of the GaTT, the major issues were not always those
involving inconsistency with the GaTT but those which arose out of the different
policies pursued by individual contracting parties. If the member countries
of the OECD were to co-ordinate their trade policies within that organization,
and presumably this was the implication of trade confrontation, it would
mean that these countries would in effect be having a private GaATT session,
There would inevitably, so it seemed to his delegation, be a danger, no
matter how well intentioned these countries were, of acting as a steering
group for the GATT, This kind of system was not, in the view of his
delegation, in the long~term interests of multilateral trade, especially at
a time when trade problems had such world-wide implications.

Mr. SATO (Japan) said that, like other delegations, his delegation
had expressed its concern at the sixteenth session about the prospect of a
very powerful economic group, namely the OECD, being established outside the
GATT, Despite the assurances given by the prospective members of the OECD
and the participation of the Executive Secretary in the Paris meetings, his
delegationls anxieties were not completely allayed. Before the final steps
were taken to constitute the OECD, his delegation wished to reiterate their
firm view that all trade matters should be dealt with first and foremost by
the GaTT. He hoped that every possible step would be taken to ensure that
account was taken of the views which had been expressed by contracting parties
before the OECD took final form, In conclusion, Mir, Sato said it was the view
of his delegation that this item should appear on the agenda for the next
meeting of the Council,

Mr., RYSKd (Czechoslovakia) said that, in the view of his delegation,
¢lesed economic groupings were likely to have harmful consequences in the trade
field., The future shape of OECD and GaTT would depend primarily on the scope
and nature of their respective activities. It seemed to his delegation that
there could be two possible alternative results, both of them regrettable,
First, the powerful CECD group could lead to a weakening of GATT, Secondly,
the conflict of interests within GATT might become accentuated, In any case
it was the weaker Members of GATT which were likely to suffer as a result of
this develepment; this was particularly unfortunate when newly independent
countries were looking to the GATT to make a positive contribution to their
econcmic develor: ., There was a tendency to think of a new apprdach to the
needs of individ. 'ountries on the basis of equality, non-discrimination
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and mutual advantage, althoughk this concept did not appear so far to have
been received with understanding by the creators of the OECD, Nevertheless,
wide economic co-operation was sooner or later inevitable, and it was most
desirable that GaATT should adopt a positive attitude towards the problems

involved,

Mr, TOWNIEY (Rhodesia and Nyasaland) said that, both at the sixteenth
session and at the meeting of the Council in September, his delegation had
expressed concern in connexion with the proposed 0:xCD. He simply wished to
restate this concern which, as was evident from earlier statements made in
the discussion, continued to be shared by other contracting parties,

Mr, TNANI (Tunisia) said that, to the extent that the competence of
the OECD was limited to economic co-operation among its members and to the
co—ordination vf the aid given by the members to less—developed countries,
there would not appear to be any objections to the new organization from
GATT!s point of view. However, this situation was changed by the intention
to give the OECD a certain competence in the trade field, Commenting on the
proposal to abandon the Code of Liberalization, Mr, Tnani referred to the
liberalization measures which OEEC mcmbers had accorded to one another without
likewise extending the benefits of these measures to other contracting parties
to the GATT. Tunisia had suffered in some cases from this discrimination,
w~ich was contrary to the obligations of the countries concermed under the
GATT, It would be satisfactory if the prospective member countries of the
OECD could give contracting parties some assurances on this aspect for the
future, Secondly, his delegation doubted whether it was opportune for the
OECD to have competence in the trade field. The potential member countrles
were predominant in world trade and the result might be a weekening of GATT
just at a time when Trequests for accession to GATT were increasing; this
could only work to the disadvantage both of the member countries of OECD and
of third countries,

Mr, VaLLADAO (Brazil) said that this question was of great importance
both to present and future contracting parties to GaIT. Over recent years
economic trends had been developing which, unless properly controlled and
orientated, could have damaging effects on the interests of contracting
parties and on the objectives of GaTT, His delegation had drawn attention to
this possibility when the Rome Treaty was first under discussion by the
CONTRACTING PARTIES, At that time, while wishing the Member States of the
EEC every success in their undertaking, his delegation had deemed it necessary
to point to the possible adverse effects this powerful association of States
could have on the interests of the less strong GaTT Members, who looked to
the GATT as a medium for the protection of their interests and the promotion
of their economic development., Nevertheless, he did not wish to be
pessimistic. He felt sure that the potential member countries of the OECD,
in their future deliberations, would bear in mind the points of view which
had been expressed on this subject by contracting parties., In conclusion,
Mr, Valladao said it was essential that the CONTRACTING PARTIES should keep
in close touch with developments in Paris so that, as the representative of
Chile had said, the implications and significance of these developments
could be more clearly understood,
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Mr, HARTOCH (Netherlands) said that he wished, on behalf of the Member
States of the EEC, to make certain observations, First, he could assure
contracting parties that the concerns they had expressed at the sixteenth
session had been given the weight they deserved during the negotiations in
Paris. Secondly, it could surely not be said that the objective of the OECD
in the trade field "to contribute to the expansion of world trade on &
multilateral, non-discriminatory basis in accordance with international
obligations”, was one which should give rise to anxiety, 4s long as
obligations accepted under the GATT were respected, and there should be no
doubt on this score insofar as the prospective member countries of OECD were
concernad, regional groupings could effectively help to promote the bas'.e GuIT
principles., The decision to dispense with the Code of Liberalization surely
indicated the preference of the countries concerned for rules of universal
applicution, The confronmtation of the commercial policies and practices of
member countries of the OECD would also, in fact, contribute to a strict
observance of internaticnal obligations. The new organization, moreover, -
would contribute both to the economic development of the western world and,
through the co-ordination of the 2id the member countries accorded to the less~
developed countries, to the increasing economic advancement of these countries,

Mr. RIZa (Pakistan) said it was apparent that the OECD would become &
falt accompli. From the point of view of those contracting parties which
would not be members, it was most important that there should be the closest
collaboration between the new organization and the GuTT., At the moment this
was being done through the Executive Secretary, but it seemed to his delegation
that it would be necessary, at some stage, to set up a combined Committee of
the two organizations to ensure close liaison and collaboration in the interests
of all the countries concerned and particulaerly cf those GaTT liembers which
were less-developed countries., Pekistan, like other contracting parties, was
anxious to develop its trade with Europe, the United States and Canada; GATT
was the only forum where there could take place frank and fruitful discussions
between countries with greatly divergent levels of economic development and
from very different geographical regions, It was, therefore, of great
importance that GaTT should continue to be the forum where international trade
problems were dealt with. A further point was the need to strengthen the GATIT
erganization and to make it even more effective, so as to reinforce the
position of the CONTRACTING P-RTIES in face of the other organizations which
were coming into existence and which were dealing with trade problems.,

Mr. KRUNIC (Yugoslavia) said thaut, because of the importance of its
trade relations with the prospective member countries of OECD and in view of
the fact that Yugoslavia bad observer status in the OEEC, the question under
discussion was of particular interest to his delegation. It was important
that the form and dircction of the new nrganization!s work should both
contribute to the expansion of world trade and offer scope for a wide
collaboration with other countries., The concerns of the less-developed
countries were fully understandable and, if these concerns proved in the event
to have been justified, undesirable comsequences would result for international
trade. His delegation hoped, therefore, that the countries which would make
up the OECD would take full account of the views that had been expressed by
contracting parties and that they would make continuing and practical efforts
to remove the concern felt by these countries.



Mr. ADATIR (United States) said that his delegation had taken very careful
note of the statements which had been made on this item and contracting parties
could be assured that the views that had been expresscd would be given very
careful consideration. Since the sixteenth session, considcrable progress
had bsen made in the negotiations to reconstitute the OEEC as the O0ECD and,
although the Preparatory Committee had not yet completed its report, the policies
and general structure agreed by ilinisters in July 1960 should, in the view of
his delegation, have allayed many of the anxietics expressed by some of +%he
contracting parties at the sixteenth session that the work of the GaTT would be
weakened or duplicated. at their July meeting, the iinisters agreed that the
introduction to the Convention should state clcarly that the members of ORECD
were determined to pursue their purposes in a menner which was consistent with
their obligations in other international organizations or institutions in
which they participated or under agreemcnts to which they were parties.
Secondly, the uiiristers agreed that one of the threce aims of the organization
would be to contribute to the cxpansion of world trade on a multilateral,
non-discriminatory basis in accordance with international obligations. Thirdly,
the Ministers agreed to esteblish a trade cormittee which would have as an
essential feature confrontations on gensral trade policies and practices similar
to those on economic policy directed towards stability snd growth. TFourthly,
it was agreed to discontinue the Codz of Liberalization. Nr. Adair wen* on to
say that, since the OECD had first bcen under considesation in January 1960,
three of the four OE:C members which were not contracting parties had this
year applied for accession to GATT; this was {urther evidencc of recognition
of the primary importance of G.TT in the trade field. It secemed to him that
the trade functions of the O4CD should be considered as providing another
instrument for obtaining the common overall objective which all contracting
parties were striving to achiceve., In reaching this cormcn objective, there
should be close co-operation between the two organizations; in this comnexion
the need for close liaison with the GATT and for the Executive Secretary oxr
his representative to attond mcetings of the trade committec had alrcady been
stressed., It was the bclief of the United States Govermment that these
policies and intentions when put into practice would make pessible a fruitful
co—-operation with the GaTT which would be mutwally beneficial to both
organizations. Ffurther details could not be discussed at the moment as the
Yreparatory Committce which was in the process of rcvising the report of the
Sub-Committee on Trade had rnot yet completed its report.

In conciusion, Mr. Adair szid he wished to state again, as he had done at
the sixteenth sessicn, that it was established United Statcs policy to support
at all times the primacy of G..IT in the trade field, that the United States
wished to place more rather than less emphasis on the GalT and that the
United States was continuing to study mcans to strengthen the GLTT. His
Government was also looking forward to futurc membership in the OECD as a
means of strengthening international economic co-operation in the broad field
of national economic policy, and in increasing and improving the flow of
develomment assistance to the less-developed countries as the major
industrialized countries of the Ifrce world Taced the new responsibilities
and the new challenges confronting them.
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Mr. DARJOL: {Nigeria) said his Goverament would regret the emergence of
any regional organization which might have the effect of weakening GaTT.
Expressing the hope that the member countries of OECD would take into account
the concerns expressed by contracting parties, kir, Daramola said that his
delegation supported the proposal that this item should be included on the
agenda Tor the next mcetinz of the Council,

Mr. D& BESCHE (Swedeun) said that his delegation were surprised that the
information in the documents befcre contracting parties, and the stztements
now made by the representatives of the United States and of the Netherlands,
had not done more to allay the concern feclt by some contracting parties. As
his delegation had said at the sixteenth session, the prospective menber
countries of 0ZCD wcre fully aware of their obligations towards third countries,
The new organization should be considered as complementary to the GuIT and
would give the effectiveness of GaTT further impetus. Onec of the functions of
the OECD would be to achieve the highest sustainable economic growth in the
member countries; this could only be to the advantage of the trade of countries
in the process of development., In conclusion, ilr. de Besche stressed the
great importance which Sweden attached to GATT and supported the idca of very
close liaison between GATT and the OECD.

Sir EDGaR COHEN (United XKingdom) said that, like the rcpresentative of
Sweden, he was surprised that the concerns and apprehensions expressed by some
contracting parties at the sixtecnth session had not been allayed as a result
of thc rcport submitted by the Lxccutive Secretary in docwnent 1/1280. The
countries participating in the Paris discussions had been more than conscious
of their GaTT obligations and this pre-occupation was fully reflected in the
proposals which had come out of the discussions. He was certain that the sort
of difficulties and dangers to which some contracting parties had referred would
not materialize. In this commexion Sir Edgar Cohen drew attention to the
congiderations wnich would apply in the confrontation of trade policies and
policies of OxCD member countries |L/1280, page S5, sub-paragraph (a)); this,
surely, should remove any Tear that these cocuntries intended to promote trade
among themselwes at the expensc of third countrics, Moreover, as was ststed on
page 4 of document L/1280, an overriding objective of the OECD would be 'to
contribute to thc expansion of world trade on a multilateral non-discriminatory
basis in accordance with internstional obligations". Commcuoing on the reference
by the represcntative of India to the question of expending trade between the
EEC and LFTA, Sir Edger Cohen nointed out that parsgraph 5 on page 8 of
document L/1280 was the relcvant paragraph insofar as the Committee on Trade
Problems was concerned; the coiments on this question on page 6 of that
document rclated to a Declaration of Intention by the EEC Council.

Sir Edgar Cohen went on 1o say that, bearing in mind the succcss of the
co—operative efforts of the OEIC countries since 1948, it was natural that
these countrics should wish to continue these efforts and so contribute te the
expansion of internatioral trade, It was illogical to fear that these countries,
which had always supported the objective of liberal trading should suddenly
form a group which would undermine the GATT and comc to GATT meetings with pre-
determined lines of action. Sir Edgar Cohen said he was confident that the
new organization would make a pogitive and comstructive contribution to the aims
and objectives which cveryone, beth in the OECD and in the GaiT, was trying to
further.



lr. W2RREN (Canada) having said that the views which had been expressed
by contracting partics would be carefully considered by the Canadian Govermment,
expressed the hope that contracting parties, for their part, would likewise
carefully cconsider what had becn said by representatives of the »rospective
member countries of OECD, Mr, Warrcen said that Canada, whose support for the
GuTT was well knowm, considered that both the CiCD and the GuiT had an
important role to play., His delegation supported the idea of closc and
effective liaison between the two organizstions.

The CHATRMsN, at the cluse of the discussion, proposed:

(a) that the Executive Secretary should coimunicate the record of
the discussion on this item to the Cecretary-General of the
OEEC, with the reguest that it be brought to the stiention of

the forthcoming ilinisterial meeting in Peris;

(b) that contrac*ting parties should bring to the attention of their
governments the views eipresscd during the discussion;

{e) that the Executive Secretary or his representative should continue
to participate in the relevant Paris meetings and that he should
submit a report to the next session of the Council;

(&) that this item be included on the agenda for the next session of
the Council and of the CONTRACTING ParTIES.

This was agrecd.

4, European Econonmic Comaunity

The CE-IReLiT recalled that this item had been included on the agenda at
the request of the Member States of the Community so as to enable them to
give information on developments since the sixteenth session.

Mr. HIJZEN (Cormission of the EEC) made a statement outlining recent
developments in the policies and activities of the Community. The full text
of Mr. Hijzen's statement has been distributed in decument I/1372/Rev.l.

The Chairmen, at the conclusion of Mr. Hijzen's statement, szaid that
the discussion on this item would be resumed at a later meeting.

The meeting ad journed at 6.15 p.m.



