RESTRICTED

GENERAL AGREEMENT ON o 1965

TAR”:FS AND TRADE - Limited Distribution.

CONTRACTING PARTIES ‘ Original: English
Twenty~-Second Session

CENTRAL AMERICAN COMMON MARKET

Alignment of Bound Duties in Schedule XXIX - Higaragua

Request for extension of Decisicn of 23 November 1.961:L

In accordance with its undertaking in L/2256 the Qcvernment of Nicaragua
has presented the informatic. annexed hereto, relating to the process of align-
ment of the tariff items it has bound in Schedule XXIX with the customs tariff
of the Central American customs unicn.

The Government of Nicaragua calls the attention of the CONTRACTING PARTIES
in particular to the fact that the alignment of bound cduties has on the whoie
resulted in a reduction rather than an increase in duties. -

It will be seen, however, that although very substantial progress has been
made in the process of aligument, some items remain to be negotiated with the
other members of the Common Market.

Since negotiations on these remaining items are being actively pursued
between Nicaragua and her partners, the Government of Nicaragua considers that
the renegotiations under Article XXVIII of GATT, provided for in the Decision
of 23 November 19€1, would be more conveniently and appropriately conducted when
this process will have been concluded.

The Government of Nicaragua accordingly rcguests that the CONTRACTING PARTIES
cxtend the Deci:ion of 23 November 1961 for a further three years, by which time
ti.e process of alignment will have been concluded,

In mzking this reguest the Gevernment of Nicaragua wishes to reiterate its
firm intention to conduct these rensgotiations in accordance with the terms and
conditions of the above-mentioned Decision.

lBISD, Tenth Supplement, page 48,
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~ WGomparison of GATT Schedule XXIX - Nicarague, with the
Commdn,_External Tariff of the Central American Commcn Market

The attachel tables are the result of a corr:lation of the items in
Nicaragua's GATT Sghedule with tariff numbers now used by Nicaragua, i.e.
the tariff items contained in the Arancel de Aduanas Centrcamericano.

There are several problams involved in obtaining a correlation of this
nature. The Nlcaraguan tariff numbers in the GATT Schedule wers based on the
Standard International Trade Classification (SITC) at the seven or nine digit
level. The new Arancel is also based on the SITC, but frequently the numbers
used vary between Nicaragua's tariff and the Central American tariff. Thus,
it is possible for two Nicaraguan tariff numbers to be incorporated into one
Central American number or vice versa. The duties used in both tariffs are a
combination of specific und ad valorem rates. Where both parts of the tariff
decrease or increase in the Central American tariff when compared to the
Nicaraguan tariff, it is an easy maitter to indicate that the new rate is lower
or higher than the rate in the Nicaraguan GATT Schedule. This procedure was
follrwed in the two tables which list "Items Which Decrease" (Table I) and
"Ttems Which Increase” (Table II). When the two parts of the two tariffs have
moved in different directions, it is necessary to compute the ad valorem equiva-
lent (A.V.E.) of the two rates and compare the resulting percentages. For
example, Nicaraguen tariff item Nc. 733-01-01 was dutiable at $0.40 + 10 per cent
while the Central American rate is now Free + 25 per cent. The specific
portion of the tariff has dropped to zero, but the ad valorem rate has increased
by 15 percentage points. To determine the direction of the change in duty, the
ad valorem equivalents of the two specific porticons of the tariff were computed
by:

(1) determining the unit value of the goods imported, i.e.

Value of imports
Quantity of imporis

= Unit Value

(2) obtaining the ad valorem equiviient, i.e.

Specific duty
Unit value

= ANV.E, of specific duty

Then the total A V.E. was obtained as follows:
A V.E. .f specific duty + Ad valorem duty = Total A.V.E.

If Nacaraguan statistics include data on duty collected at the seven
digit level, an alternative means of obtaining an A.V.E. would be:

Value of duty collected _ . .
Value of impor.-ts = Total A.V.E.
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~ After computing the A.V.E. of both the new and the old tariff, using for
both the same year's value and quantity data, it is possible to ascertain for
any item the direction of the change in its rate of duty.

This was done for a number of items where the trade data supplied.by
SIECAl in the Tercer Compendio Estadistico Centroamericanc allowed exact
comparison between the Nicaraguan tariff items and the Arancel Centroamericano.
These items, with the AXV.E.'s in parentheszs, are found at the end of the

Tables I and II.

Two ‘obher tables 1ist items whose' duties do not change (Table III) and
items which have not yvet been negotlated by the Central American Common Market

(Table IV)

The trade statistics given in the tables are only exact when all numbers
that is, the previous Nicaraguan tariff number, the current Nicaraguan tariff
number, i.e., the Central American (NAUCA) tariff number, and the NAUCA
statistical numbcr are the same. Where one or more of the.tariff numbers.are
broken down to the nine digit level the SIECA trade statistics can only provide
an estimate oi the trade invoclved. :

A table summarizing the cstimates of trade values involves in the various
tables and the number of tariff items in each category is attached.

1 . . .
Secretaria de Integracion Economica Centroamericana.
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SUMMARY TABLE
COMPARISON OF SCHEDULE XXIX - NICARAGUA - WITH
COMMON EXTERNAL TARIFF OF CENTRAL AMERICAN COMMON MARKET/
RECAPITULATION
COMPARAISON ENTRE LA LISTE XXIX - NICARAGUA - ET LE
TARIF EXTERIEUR COMMUN DU MARCHE CCMMUN D’AMERIQUE CENTRALE

. Value of Tradel 1962
No. of Items/ ($000)/

Nombre de Valeur des échanges
positions commerciauxt 1962
(en millicrs de
dollars)
Items whose duties decrease/Positions ,
bénéficiaires d'un abaissement , 38 10 770
Items whose duties increase/Positions ,
affectées par une hausse 34 3 398

Items whose duties do not change/Positions .
pour lesquelles les droits sont inchangés 6 1 037

Items not yet negotiated by CACM/Positions
non encore négociées dans le cadre du MCAC 12 9 598

LTrade values are baised ou seven digit NAUCA statisties and are not
always exactly correlated to the Nicaraguan tariff items. The totals in
this table are therefore only estimates./Les valeurs des échanges sont fondées
sur les statistiques des numéros 2 sept chiffres de la Nomenclature douaniére
de 1'Union 4' Amérlque centrale (NAUCA) et ne correspondent pas toujours
exactement avec les p051t10ns du tarif du Nlcaragua. Les totaux indiqués dans
ce tableau n'ont done qu'une valeur d'estimation. ’
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