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ACCESSICN OF YWGOSIAVIA

The following communication, dated 18 October, has been received from the
Government of Yugoslavia.

I have had the honour to inform you by my letter of 14 April 1965 (document
IN.64/44) of my Government's intention to utilize the trade negotiations currently
in progress for its full accession to the General Agreement on Tariffs and Trade
and to participate in the trade negotiations in conformity with the procedure
adopted for the participation of developing countries in the Kennedy Round of
negotiations. ) :

1. The Declaration on the provisional accession of Yugeslavia to the General
Agreement expires on 31 December 1965, and it is the wish of the Yugoslav
Government to accede to GATT. I have, therefore, the honour to ask you that
steps be tazken, in accordance with Article XXXIIT and Part IV of the General
Agreement, and pursuant to the procedure adopted at the twenty-second session
of the CONTRACTING PARTIES, for the accession of the Socialist Federal Republic
of Yugoslavia to the General Agreement.

In presenting this reguest the Govermment of Yugoslovia wishes to recall
that the CONTRACTING PART , after 2 careful exemination of the Yugoslav foreign
trade system in connexion with its request for provision2l accession, had con-
sidered in 1962 that the system had already moved sufficiently to be in a position
to give full effect to the provisions of the General Agreement. The rrovisicnal '
eccession was in fact granted on this understanding and full =ccession wos
delayed only beczuse the permanent Yugoslav tariff was not yet aveileble. Sinece
that time the system has further been substantially modified in the direction of
frcer trade and the new tariff represents a substantial lowering of the rates and
incidences.

2. The objectives of the policy of accelerated eccnomic development pursued by
the Yugoslav Government in the course of past years were: to improve the standard
of living, to increase real notioncl income, to diversify the cconomy, and in
particuler to increase the exchonge of goods and services with foreign countries.
The similority of thesc obJectives with those of the General Agreement have made
it possible for the Yugoslav Government tc continuously promgte co-operation with
the contracting parties within the General Agrecment.
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In the course of this co-operation, mindful of the requircments:of the ‘economic
development and the country's balence-of-poyments possibilities, my Government has
been making efforts to liberalize =~s much cos possible its foreign trade.

The recent measures token within the fromework of the July economic reform
in the opinion of the Yugoslav Government meke -possikle Yugoslovia's full
accession to the General Agreement.

Of particular importance ore the following objectives of the economic reform:

(2a) to establish more reclistic relations-between the prices of cgricultural
and other primary products and those of industrial products, thus to remove the
outstending price distortions, and to decentralize the economic decision-meking
and rely on market eriteria in the formation of prices and the allocation of
invesiment resources; T

(b) to ensure interncl cconcmic stobility by implementing an adequate income
policy limiting the rise in personzl income t¢ the growth of productivily, es well
as by resorting to the credit and other monetary policy measures, which would keep
the rate of increase in moncy supply somewhat below the level of the rate of
inerease in totzl economic activitys; B

(c) . to establish a new par value of the dinar of 1,250 dinar %o US$1
{the former unified exchange rate under which 211" trensactions with foreign
countries were effected being 750 dincrs to US$L, with a par valuc of
300 dinars to USSL simultoncously in force), in order to provide for adequate
relations between foreisn and domestic prices end ceascquently for more
harmonious relations between imports 2:id exports. Together wiu: the entry into
force of the new par value of dinar, export premiums which amounted, depending on
the kind of products cexported, to 10 per cent, 22 per cent or 32 per cent were
2brogated.

3. A new Permanent Customs Tariff entered inte force lote in July this year.

The present customs rates cre considerzbly lower than those of the Provisionol
Customs Toriff, so that the average customs incidence, calculated on the Yugoslav
imports in 196%, smounts tc 11.7 per cent, while the former incidence amounted to
25.29 per cent. A parcllel between the two averages for the same year, worked out
by groups of products, would appear as follows:

Customs rates valid
Until 26.7.1965 after 26.7.1965

Raw materials 12.1% 4

5.11 &
Reproduction materials 17.19 & 9.26 %
Capital goods 2.79% 20.39 %
Consumer goods 43,06 % 21.06 %
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The new customs tariff provides for duty-free imports of tropical products,
with a view to promoting trade with other deyeloping countries.

4, Noitwithstanding the adverse balarce of payments, the import régime has been
simplified and further liberalized. Measures have been taken, or are about to be
taken, within the existing legislation to liberalize impcrts of raw materials and
reproduction materials, and a liberal policy, in harmony with the investment
programme, is pursued regarding imports of capitel goods.

Thirty-six products or groups of products have been taken off the total of
seventy-seven products or groups of products, formerly appearing in the List of
Restricted Imports and the List of Imports Subject to Quotas.

Fifty products or groups of products have been taken off the List of Resitric-
ted Exports, which in 1933 covered ninety-three products or groups of products.

Measures liberaiizing Yugoslavia's foreign trade are set forth with more
detail in the note "Simplification of Yugoslavia's Forsign Trade Régime" annexed
hereto.

5. Yugoslavia has multilateral payment arrangements with the majority of countries
Members of GATT and IMF, and is ready to abrogate the remaining bilateral zairee-
ments with all those counitries wishing to do so.

6. The 2bove measures constitute a definite contritution to the realization

of the objectives of itne General Agreement. However, the success of these measures
will largely depend on the understanding and support they are te find with the
CATT Members, particularly with those countries who play an imporitant part in the
Yugoslav economic relaticns with foreign countries.

The fact that these efforts, including the considerable reduction of cusians
tariffs, have been made tnnilaterzalily, in karmony with the needs of Yugosiav
economy, and not as a result of trade negoticstions, in the cpinion of my CGoverm-
ment only enhances the significance of these efforts, thus gqualifying Yugosiavia
for accession to the General Agreement.

T. The offer which the Government of Yugoslavia is now subzmitiing covers toth its
accessicn to the General Agreement and the negotiztions for new concessicns in the
context of the Kennedy Round in which it is participating in accordance with the
rules and procedures for the participation of the less-developed couwniries. Tuis
offer relates to non-agricultural products {i.e. products conieined in Chepters 25 ic
99 of the Customs Tariff of ithe Socialist Federal Repubiic of Yugoslavia)} and is for
the reduction and consolidation of import duties. In addition, a2n offer reliating to
agricultural preducts is being prepared, and an endeazvour is made tc submit such
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an offer zt on early dote. The Yugosloav offer can, in the opinicn of my Govern-
ment, be assessed oniy in conjunciion with the genercl reduction of customs
rates, and with other measures implemented within the cconomic reform. The
maintenance in full of this offer is dependent on the negotiating requirements
of the Yugoslav Govermment being met, particulerly with regerd teo removal from
exception lists of preducts of specizl export interest to Yugoslavia, and more
favourable conditicns at the morkeds of industrizl coatraciing pariies for agri-
cultural products which zcecount for 2 larger pvart of Yugoslav exports to these
countries.

8. In additicn 3o this, ond in accordence with the provisicns of peregregh i,
Article XXONVII of Port IV of the CGeneral Agrecment, the Covermment of Yugesiaovia
hereby declares the intention to study and negotiate, with other developing
countries so willing, measures designed to expond trade beilween themselves, os
pert of their contribution 4o the objectives of the Kennedy Round of trade negoli-
ations, in accordance with the rules for pardicipaticn of the developing countrics
in the Kennedy Round.
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Simplification of Yugoslavia's Foreicn Trade Régime

[

Considercble changes have been made in Yugoslavia's foreign trade régime
since the Declaration on the Provisionnl Accession of the Socialist Federal

Republiic of Yugoslaviza to the General igreenment on Toriffs and Trade was adopted
on 13 November 1982.

Forming port of these changes is the obelition of numerous restiricticns on
Imporis or exporis of certain products. as follows:

o

t

I. Regording imports:

() The rrohibition of import by individucl citizens of passenger cors, buses,
motor-cycles, lorrics, and internal cambusticon engines hes beon withdrown.

(2) Tweniy four groups of products have boen token off the ldst of imports

subject to resirictive licensing, the second most reosiriciive category of imports
xaich ccniained forty-threc sroups of products early in I3, This list formerly
conieined nmearly 2ll kinds of ecuipment imported by Yugoslavia. After the reduction,
the list covers only one itex of eguimment: passonger cars imporied by cconomic

organizations.

-~

(3) =ieven products or groups of products hove been taken off the list of imports
subject to quoics which cantained thirty-tiree items ecorly in I983.

uetions of cortzin lists resiriciting the imports of .
erentcd more fovourcbic conditions and betier possibilities
recly moke docisicns rosarding the dmports of certain producis
and indepcndently decide Trom whot source to purchose such Troducis. On the other
hond, the reduction ¢ res imports has also created better conditions

¥ tc ensure their prescnce ot ond meke for more deliveries to

cind dore In addition o
-

~

e .-, e - . - -, - - S ~ ~
the Yugoslav marxet, os guided by commercicl considerations

five products hove beon token off the list of oxporis subject o
licensing, which contained sixiyv-eight producis coriy in 1983.

() Twenty-Five products have boon teken »ff the list of exports subject to
guotas, s that it now contoins only Two Droducts.

The possibility of further roducing such lists as rosirict imporis or exports
by means of either guotas or licensing is meanwhile under consideration.
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A. DPRODUCTS TAKEN OFF THE LIST OF IMPORTS SUBJECT TO RESTRICTIVE
LICENSING Ih THE COURSE 0:: THE 4.962-‘063 PERIOD

(Th:m iist cont‘,med ;ortv~three ftems cor Ty in 363)

Typewriters
Calculating machines RN

Rolling stocks

Dredgers ang tratiors

Trailers of 211 kinds

Tromways, trolley-buscs and troiiers therefore

Refrigeration instailation ond appliances for refrigereaticn and air
conciticning

Machines for drv cleaning znd ironing sextiles

Mechines for the textile industry

Agricul*u. 23 machinery (dredgers, tractors, cocbines of 21l kinds, drying:
plants, inst3llaticns for producing cattle fodder. tool carriers <_nd mchine<
‘for attaching thereto)

Cask: registers

Housebuilding machines A :
Mzchinery and instellizstions for mills ond milling sndustry
Mochines for geeleogiczl research work

Electric power zenerators

Power transiormers

Accumuiators of 2311 kinds, eXxcept accumulotors for phoio camersas
Rotation machines, eleciric driven

Switchboards, compiete with équip:aent

Control boaxrds, complete with ecuipment

Control panels, compicte with cguipment

000 @ capccitors

Machinery for rudtberware =2nd footweor industrics

Radicactive chemical elements and radiocactive iscicpes



B/248%
Page 7

B._ PRODUCTS TAKEN OFF THE LIST OF IMPORTS SUBJECT TO
QUOTAS DURING THE 1962-1955 PERIOD

(This list cantained thirty-three items of row moterials
and other reproduction meterials early in 1963)
1. Anthreacite
2. Licuid chlorine
5. Hydrochioric zcid
4. Trichlorethylene
5. Calcium iodide
6. Sewn.conifer timber
T Printing paper
8. Soy=
g. Swine for the purposes of canning industry
10. Cement
il. Clinker

C. WITEDRAWAL OF THE PROMIBITION OF IMPORTS OF MOTOR
VEHICLES 3Y INDIVIDUAL CITIZENS

The prohibition of importing motor vehicles of ony kind, which had been in
force since mid-1952. wes withdrawn carly in 1G84. Now ciiizens mey import motor
vehicles if payment is made in foreign curreney drawn from their foreign currency
accounts with the Yugosiav National Bank. They ooy also import motor vehicles in
tae following cases:

- if they have spent not less thon five years abroad ond are returning for
permanent residence;
- if they hove inherited the motor vehicie or vehiclies in question;

T the poyment for the motor vehicle is made ocut of the insurence for the
TR
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D. A IARGE NUMBER OF ITEMS WAS TAKEN OFF THE EXPORTS SUBJECT TO
- LICENSING IN THE 1962-1965 PERIQD

(Tois list ‘contained sixty-eignt products esrly in 1963)

1. Used foundry products

2. White and grey pig iron
5. Billets

4, Pig steel

5. Ferromoclybdcnum

6. Caicium molybdate

7. Concentrate of mclybdenum
8. Selene

9. Fertilizers of 211 kinds
10. Elecitrolytic ratrium hydroxide
il. Pzpers weste

12. Printing paper

15. Woollen yorn

14. Used tyres and tubes

15. Powdered milk

16. Blood meal

17. Fish meal

18. Meat flour

19. Combined concentrated cottle fodder
20.- Bran

23. Dry stripcs of suger bect
22. Hemp seed

23. Onions

2k. Potatoes

25. Sorghum seed
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19.

20.
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E. PRODUCTS TAKEN OFF THE LIST OF EXPORTS SUBJECT TO
QUOTAS DURING THE 1962-1965 PERIOD

(This list contzined twenty-six items lote in 1963)

Drawn and rolled products of iron and steel industry
Electrolytic zinc

Silver

Bismuth

Mercury

Cement

Incmelled tablewere

Scdium hydroxide

Sodium carboncte

Sawn conifer timber

Cardbcard and pasteboard

Wrapping paper

Writing and printing accessorics
Thin poper of 21l kinds, excopt cigaretie paper
Cotton and cell fabric

Rubber iootwear

Beans

Iucerne secd and clover scad
Vetch seed

Fodder pease

Live bovines except Class I and Io
Live swine

Pork

Colts and meat thereof

Eggs in shell



