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EXTENSICN OF THE URUGUAYAN WAIVER ON IMPORT SURCHARGES

Report of the Committee on Balance-of-Payments Restrictions
E)
1. The Committee in the course of its consultation with Uruguzy under
(. =

balance-of-payments aspectis of the Uruvguayan request for & further extension of
the waiver of 8§ May 1951 relatirg to Ury uvay's import surcharges. This report
should accordingly be read in con’unciion with that document.

2.  The Commitbes noted thet the weiver had originaily been granted by a Decision
of 8 May 19561 and had Teen successively nenswed by Decisions of 20 July 1953,

31 Janvary 19€% and 18 YMarch 1i964. The Qovernment of Uruguey had reguested at the
twenty-second session of the CONTRACTING PARTIES thet, in view of Uruguay's
balance-of-payments situation. the waiver showld be extended for a further three
years and that it shouid be sc amended as e cover thie increase in the surcharge
retes put into effect by the Decrea of 24 November 1964 (ses document 1/2352).

The CONTRACTING PARTIES had found thet 2 careful exemination of the balance-of-
payments reasons for the surcharges wes needed and that it could best be carried
out in connexion with the nurmdl talaince-of-pgayments consuliation with Uruguay
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and had therefore decided on 25 March 1585 that Uruguey was provisicnaliy authorized

to maintain the surchargss until 3 December 1955 and that the Council should
deal with the reguest for an extonsion of the weaiver after it had been exomined by

the Commitiec on Szlance-of-Poymeats Restrictions.

3. The discussica showed thol the Committes, In view of the balance-oi-payments
sitwation of Uruvguey,., was cleariy in fovour of an extencion »f the waiver. As

=3

regerds the duraticn of th
extension wuntil the end of the first regwlar session of the CONTRACTING PARTIES
in 1967 would be reascnable in the nresent conditions. In the light of the
discussion and taking inio acccunt the assessment providsd by the International
Mcnetery Rund {see parezraph 5 of dozument Lf2503) the Committee thus recommends
to the Council an extonsion of the waiver until the end of the first regular
session of the CONTRACTING PARTIES in 1087, subject to the reievant terms and
cenditions speeified in the Decision of S May 1961.

L. The Commiites hos accordingiy prevared the following drafi decision which it

suktmits te che Couwneil.
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URUGUAYAN IMPORT SURCHARGES

Draft Decision

Consicering that the CONTRACTING PARTIES, by Decision of 8 May 19611 waived,
subject to specified terms and conditions, the provisions of peragraph 1 of
Article II of the General Agreement to the extent necessary tc 2llow the
Gevernment of Uruguay to apply the import surcharges provided for in its Decree
of 29 September 1960, as a temporary measure, taken 2s part of and in conjuncticn
with its stabilization and development programme, to those items specified in
Schedule XXXT enumerated in the itable annexed to that Decision, on the under-
standing that ihe surcharges be levied in 2 manner consistent with the provisions
of Article I of the General Agreement;

Considering that the validity of the above-men‘ticngd Decision was sucgessively
extended by Decisicns of 20 July 19632, 31 January 19640 anc¢ 18 March 19611-1‘ until
31 March 1965;

Ccnsicering that the Government of Uruguay informed the CONTRACTING PARTIES
at their twenty-second session, that the Decree of 2% November 1G6% provided for
important changes to be made in the surcharges applied by Uruguzy, and that it
requested an extension of the above-mentioned Decision which would take account of

these changes;

Considering t the CONTRACTING PARTIES, in a Decisiocn of 25 March 19655 >
(i) Agreed:

{a) thzt the examination of the zbove-menticned Uruguayan request
for an extensicn of the Decision of 8 May 1981 be deferred
intil such time as the Director-General, in consuliation with

]BISD, Tenth Supplement, pege Si.

2 ;
"BISD, Twelfth Suppiement, vage 59.

5EISD, Thirteenth Supplement, page 31.
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the International Mcanetary Fund, determined to be practicable
for the commencement of such examinztion, and

(b) that the Council be authorized to céeal with the Uruguayan request
after the examination referred to in (2) above;

(11) Deciced, pursuant to the provisions of parsgreph 5 of Article XXV of the
General Agreement, that Uruguay be =uthorized tc m2intzin until '
31 December 1965 the surcharges at that time applied by it, subject to
the terms and conditions of the Decisicn of 8 May 1951;

Eaving consulted fully with the Intermatiocnal Monetery Sund and teking into
account the assessment provicded by the Fund in that consultation;

The Council of Representatives of the CONTRACTING PARTISS, acting pursuant
to the authority granted to it by the CONIRACTING PARTIES in their Decision of
25 March 1965 pursuznt tc the provisions of parsgreph 5 of Articile XXV,

Decides that the Govermment of Uruguay be zuthorized to mmintain umitil
the end of the first regular sessicn of the CONTRACTING PARTIES in 1987 the
surcharges authorized by the Decision of 8 Mey 1961, as modified by the Urugueyan
Decree of 24 November 1064, subject to the relevant terms and conditionms of the
Decision of 8 May 1C61.



