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I should like to thank the distinguished representatives of the CONTRACTING

PARTIES for their keen intercsit in the arrangements for economic cc-operation

between the Arab countries. I oTde that the answers to their various questions

as well as the statement of the disitinguishcd representative of the United Arab

Republic, have emply familiarized the disting suishad representatives with these
iy stipulations of the Agreement on the

Arab Economic Unity and the decision to form an Arab Common Market.

t remzins for me to highlight certein econcmic aspects which may be of
particular importence toc the CONTRACTING PARTIES:

1. VWe consider that the problams of trade and development are inseparable.
This is why the Agreament for Sconcmic Unity and the srab Common Market
decision should be v1uwed and appraised together, since they are closely
linked to each othor. The Tirst is an agreement for cconomic development,
the second is 2 "trede' agreeu entv. While the first qt*nul ates the targets
and the bruad drincivles for the =concn*c unity, the second designed the
stages and steps which are to be taken o realize s unity. This aspect
has been recognizcd oy the Aran Szat cause of the experience either
in the Arab arees o in the cther are worlé. It is ncteworthy
thet as carly as 1953 the Arab countrics s ttempt toward forming
a common market by the trealy for the facl cn of trade and corganization
of transit trade. Yet in spite of ine i he volume of trade
between membors, they foll chort cf the Arab peopie.
and this has been due mai t <
sectors of tne Arabdp econcmy.
the Arzb States to have 2 new
and considerable discussicn.
ated in such 2 woy as o %2
vithout which zttempts
3

wnpered especially if

3 ct
(]
e 0,
i
V]
ol

n
[$2]
-
8]
ct
5

2 s
izck of co-ordination of the difierent
{ ation wnic prompoed
fter = thorough study
ic Uni ty was formu-

'c:f'
@
2]
{9
[¢]
=
(¥}
:.»4
ct H
)
Q
]
L7
O
[¢]
3
9

z w
3 G
'f",
125
Iy

)
1

fr (c)f ¢t

¥

n ry
e

O u
ct
o

[

oweriul form such =2s 2

o
}
(3]
s
ct
H
Al
[}
]
%]
oM

O
& 4
©
[t



L/2516
Page 2

customs unicn. Similarly in other arcas cf the world it has become clear
that closer econocmic ties cau be effected in a smooth manner cnly if co-
ordination takes place. The United Nations regional cconomic commissions
nave for years studied this problem and have all come to the same conclu-
sion. If a powerful customs union like that of the European Economic
Community has found it imperative to cc-ordinate policies and even unify
certain sectors of the economy, there is more rcasca for the developing
countries- embarking on a regional zgrouping to take this aspect into account.

So the Agreement for Economic Unity, in line with the experience of
both the develcping and industrialized areas ¢f the world stipulated the
unification or co-ordination of the bolicies of trade, transport, agricul-
ture, industry, economic legislation, taxation and financial ané monctary
policies.

I should like tc stress in this respect that harmonization of produc-
tion policies is indispensabie for foreign trade. We cannot hope to foster
trade relations and to have a common market if there are great differences
in the cust structure. If it is not given due consideration as_part and
parcel of the Agreement, lengthy lists of exceptions will continue to be
annexed to the Agreement. In adopting this new approach then, the Arab
countries are cffectively and squarely tackling the problem.

2. The ..rab Common Market is closcly linked to the economic and social
development in the area. On the cne hand, planning on a2 regicnal basis
will increase the degrec of complementarity and decrease the degree of
competitiveness between the member countries with more chance of enhancing
trade among them. On the other hand, the Common Market will providc the
industrices of these countries with wider markets and with greater cconomies
of scale. It has z2lmcst become axiomatic that the developing countries
should adapt or design their plans on 2 regionzl basis. It mey even be
impossible for some developing comtries to take off for development
withcut economic co-cperation with other developing countries. This
aspect of harmonization of eccnomic plans could herdly be over-estimated
in the Arab area. If industrialization is synonymcus tc development, and
since it requires markets, so even countries richly endowed with a natural
resource will be cncbled to implement their industrizaiization plans within
the framework of a common market ian the arca.

3. An aspeet which I should like to stress is that the Arab Common Market
will lead not to trade diversion but tc trade promotion. In a dynamic
growing Arab economy resulting, as we have seen, from fully employed re-
sources, incustrialization, higher incomes and higher standards of life;
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enhancing trade relations between the Arab countries should not lead to
dislocation of trade or economic relations with third countries. On the
contrary, the spurt in economic development which will take place will
make the Arab countries better buyers and better sellers in the world
markets. In their determination to consolidate their economies,” to remove
elements of disequilibrium in their foreign trade relations and to improve
their terms of trade, the Arab countries firmly believe in international
co-operation if it is conducted on a basis of mutual benefit and respect
of economic sovereignty rights of nations.

The econoric arrangements between the member countries do not prevent
arrangements with other developing countries or their groupings. As a
matter of fact enhancing trade relations between 21l the developing coun-
tries of the world may be realized socner if customs unicns are formed
among them on a regional or sub-regional basis. fis regards the indus-
trialized countries the wave of economic cevelopment which will take place
in the Arab arca will increase its demand for equipment and machinery
necessary to implement the plans.

4. The arrengements have teken into acccunt the special circumstances

of member countries and allowed for exceptions from liberalization measures,
to protect an infant industry or to safesuard an important source of
income. With mcre cu-cordination we hepe that the list of exceptions will
come to the necessary minimum. The problem is under current study by the
Secretariat of the Council as well as the problem of the distribution of
benefits amcng member States. Some committees and expert groups are also
studying different aspects covered by the Agreement, chief amcng them,
co-ordination in the agricultural, incdustrial and trade sectors.

Article XXIV of the GATT aliows for interim agreements on free-trade areas
and customs unions. I shculd like to pcint ocut that the economic arrangements
among the Arab countries have the cardinal target of 2 customs union. Of course
in the transition pericd continuous liberalization of trade between member
countries will pave the wey for realizing this target. In the meantime necessary
harmonization of their eccnumies will enable them tc have a customs union based on
sound economic grounds. I should like to draw your kind attention to the
Decision No. 19 taken by the Council of Arab Economic Unity that a special Customs
Committee shall be entrusted with the study of both the unification of customs
legislations, and the unification of customs tariffs to be effected in gradual
stages in the span of five ycars starting 1970. Studies conducted and delibera-
tions among members will further ccncretize these stages. We thought this is a
better approach than designing stages as regards the unification of customs before
thorcughly studying 211 implications. But there 1s nco question about the target
itself as clearly stipulated in the Agreemcnt on Arab Economic Unity, and in the
above-mentioned deecision of the Council. There is no coubt that the interim
arrangements will lead to the formation of the Arab Customs Union.
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The Ministers of the GATT, a few years ago recommended that "there are impor-
tant possibilities for encouraging sound economic development in the less-developed
countries through increased trade among themselves and that these countries should
keep this in mind in formulating their tariff, commercial and economic policy
measures". It is in this spirit that we are seeking international co-operation
and forming economic writy. We hope that the GATT, in giving due consideration
to the special problems of the developing countries can contribute to enhancing
world trade and world ecinomic activity.



