RESTRICTED

GENERAL AGREEMENT ON VAL/1/Add.18%
TARIFFS AND TRADE 22 May 1985

Special Distribution

Committee on Customs Valuation

INFORMATION ON IMPLEMENTATION AND
ADMINISTRATION OF THE AGREEMENT

Addendum

Legislation of Czechoslovakia

(i) Czechoslovak Customs Act No. 44/1974 of 24 April 1974.

(ii) Czechoslovak Law No. 117/83 Coll. of 27 October 1983 amending and
supplementing the Customs Act No. 44/1974 Coll.

(iii) Instruction on Customs Valuation No. 7/1983 group 2 of 11 November
1983 of the Czechoslovak Central Customs Administratiom.

.*English only/anglais seulement/Inglés solamente.
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Law No. 117/83 Coll. of October 27, 1983 amending and supplementing
Customs Act No. 44/1974 Coll,

Section 32 is amended as follows:

Section 32

Unless the international agreement, by which the Czechoslovak Socia-
list Republic is bound, provides otherwise , customs officers may stop
individuals and conveyances and carry out customs inspection of luggage
conveyances, their cargo and transport and shipping documents in the

customs border zone only,

Section 112 is supplemented by the following new subsection 3:
Section 112, subsection 3

Legal remedy against decisions by a Customs Directorate concerning
a determination of customs value of commercial goods under subsection 1
may be submitted to the court of justice. This legal remedy is decided by

the Regional Court, in whose district the Customs Directorate has its scat.
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Translation
Federal Ministry of Forei gn Trade
Central Customs Administration
No: 10 - 2426/1983 Prague, 11 November 1983

Instruction on customs valuation

Instruction No 7/1983
group 2

Instruction

on customs valuation
Part 1

General prov:sions

Section 1l - General principles

1/ The customs value shall be determined for purposes of assesment of
customs duties on commercial goods, customs inspection and customs
statistics, for the enforcement of Art. 29 of the Notice of the Federal

Ministry of Foreign Trade No 119 1974 Coll.

Part Il

Definition of customs value and modalities

of its determination

Section 1 - definition of customs value

2/ The Customs value shall be the transaction value, that is the price

actually paid or payble for the goods when sold for export to the country

of importation
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3/ In determing the customs value under par./4/ there shall be added
to the price actually paid or payable for the goods imported or exported:
a/ the following elements, to the extent that they are incurred by the buyer tut are
not included in the price actually paid or payable for the goods imported or
exported:

i/ commissions and brokerage, except buying commissions

ii/ the cost of containers which are treated as being one for customs

purposes with the goods in questiion,

iii/ the cost of packing whether for labour or materials,

b/ the value, apportioned as appropriate, of the following goods and services
where supplied directly or indirectly by the buyer free of charge or at reduced
cost for use in connexion with the production and sale for export of the
imported goods, to the extent that such value has not been included in the

price actually paid or payable:

i/ materials, components, parts and similar items incorporated in the
imported goods,
ii/ tools, dies moulds and similar items used in the production of the
imported goods,
iii/ materials consumed in the production of the imported goods
iv/ engineering, development, artwork, design work, and plans and sketches
undertaken els ewhere than in the country of importation and necessary

for the production of the imported goods,

¢/ royalties and licence fees related to the goods being valued that the buyer
must pay, either directly or indirectly, as a condition of sale of the goods
being valued, to the extent that such royalties and fees are not included

in the price actually paid or payable,

d/ the value of any part of the proceeds of any subsequent resale disposal

or use of the imported goods that accrues directly or indirectly to the seller.

4/ In addition to the costs enumerated in par./3/, there shall be included

in the transaction price of the imported goods or excluded from the transaction
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price of the exported goods the direct commercial costs accruing abroad:

a/ the cost of transport of the goods,
b/ loading,unloading and handling charges associated with the transport
of the goods,

¢/ the cost of insurance,

5/ 1f the goods are transported by air, there shall be included in the
customs value of the-imported or exported goods the proportionate part
. of the cost corresponding to the transport outside of the territory of the

Czechoslovak Socialist Republic,

6/ 1f thestransaction value cannot be determined under par./4/above directly,
the customs value shall be determired in applying the following methods
in the order as they are enumerated except the order mentionned in par. ¢/

and/d/ where the party to the customs proceedings is free to choose the order.
The costs under par. /3/,/4/ and /5/ have to be taken into consideration

in applying any of the following methods of determination of the transaction value:

a/ the transaction value of identical goods imported fran or exported to the same

country at or about the same time as the goods being valued,

b/ the transaction value of similar goods imported frorm or exported to the

same country at or about the same time as the goods being valued,

¢/ on the basis of the unit price at which the imported or exported goods are

sold,

d/ on the basis of the computed value which shall consist of the price

or value of the materials, fabrication, general expenses and profit.

7/ The conversion of foreign currencies for the determination of the customs

value shall be effected in accordance with the Czechoslovak foreign exchange

regulations valid at the day of the presentation of the customs application.
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Section 2 = Determination of customs value

8/ The customs value of goods which are remmported or reexported after
having been worked over, adjusted, repaired against payment or leased
shall be the amount of the price for such work, adjustment, repairment or

lea sing.

9/ The party to the customs proceedings or its representative is obliged

to declare in the customs application before the initiation of the customs
proceedings the customs value of each item of the imported or exported goods
classified under the customs tariff of commercial goods in whole Czechoslovak
crowns, unless the Federal Ministry of Foreign Trade - Central Customs

Administration determines otherwise,.

10/ The price of the goods /ev. of the paid repairment, work or adjustment
and the price of the leasing/ shall be proved by the presentation of the
invoice or the pro-forma-invoice, with the exception of cases specified

by the instructimsof the Federal Ministry of Foreign Trade - Central Customs
Administration on the assessment and levying of customs duties at the import
of commercial goods. If the invoice price is not specified fco Czechoslovak
border and the party of the customs proceeding entrusts its representative
with the presentation of the customs application the price has to be verificd
by a further document, f.i. the entrustment letter, the invoice adressed

by the foreign trade organization to the uomest.c customer etc. In the case
of postal parcels on orderly filled international customs declaration Cl,

C2/ CP3 is admitted as proof of the price.

11/ 1f in par. 13 of the customs application the customs value is not declared
before the initiation of the customs proceeding and these instrudctions do not

specify otherwise, the document is considered as incomplete and the customs
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office cannot on its basis release the goods for the proposed circulation.

The customs office may however in such a case allow the party to customs
proceedings to handle the imported goods under Art. 70 of the customs act

No. 44/1974 coll, before the decision on the release of goods /before the
presentation of the completely filled customs application/ and specify the time-

limit for the completion of the customs application.

12/ The customs value of reimported or reexported goods shall be determined
in the amount of the initial customs value of such goods at their export

or import, with the exceptions of cases specified in par. /8/.

13/ The party to the customs proceedings or its representative shall be
on the basis of its written request informed in writing by the customs office

how the customs value has been determined.

Part 1II

Control of entries on customs value and correction of incorrect

entries on customs value

Section 1 - Control of entries on customs value

14/ The control of entries on customs value with the exception of the control

of the correctness of the calculation of the proportionate part of the costs

of air transport under par./5/ above, shall be effected by the customs

office. The Federal Ministry of Foreign Trade - Central Customs Administrai-
ion shall carry out the supplementary control of entries on customs value on the

basis of accounting and banking data of the parties to the customs proceedings.
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Section 2 « Correction of incorrect entries on customs value

15/ Amendments and corrections of entries on customs value shall be.
carried out according to theimnstructions of the Federal Ministry of Foreign
Trade - Central Customs Administration on the assessment and payment of
customs duty on import of commercial goods and to the instructions of the

Federal Ministry of Foreign Trade - Central Customs Administration on

the customs statistics.

PartlVv

Final prcvisions

16/ The instruction No. 6/1981 gr.2 is hereby repealed.

17/ These instructions shall enter into effect on January 1, 1984,

The Director General of the Central

Customs Administration



