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SUMMARY REGORD

of the moet.ings held at the Palais des Nations, Geneva,
on l'riday 28 Juna 1957 at 10.30 a,m, and 2.45 Dol

- Chairman: Mr, Garcia 0ldini (Ghile)

Sub jeots discussed: 1, Adoption of agenda ) '
S R 2, Request by Australia for authority to re-negotiate
3¢ Intensification of French import reatriot:lona

. In the absence of the Chairmen and the Vice-chaiz-men of the CWI'RAOTDJG
PARTIES, Mr, Garcia Oldini (Chile) was invited to presido.

Le Adoggion or _A_gmda ;

.The Chairman said that the meeting had been convened to consider the request
submitted by the Government of Australia as advised in GATT/ATR/114 but he
‘suggested that the recent French intensification of import rasbrictions shouid aleo
be ;;ns:ldered on the basis of the commmication of the French Government ciroulated
in I/643, ‘

'I'h.ia was_gg__

2; Request b Sustralia ror aut.horitx t0 re-negotiate an item in Paxt I or.
- Sohedula I (GATT, -114- :

Hr. PHILLIFS (Australia) mesent.ed his Governmeni's request, pursusnt to
raragraph 2(a) of the Declaration of 10 March 1955, for authority to enter inte
negotiations under the procedures of Articls XXVIII:4 (revised) for the withdrewal
of the soncession on slide fastener tape, 'I'his conceasion was part of itex 105 B
which appeared in Part I of ‘Soheduls I and which had been initlally negotiated
with France, Separate statistics for slide fastenor tape were not gnilable hut
the best information indicated thet imports in 1955-56 were of the order of
A 60,000, ‘while 1mports under ths whole tariff item were in excess of HA 1 miLMeu.
The present application arose oul of e vesommmadation of she Tarif? Board that the
preferential rate. be raised, Tha implamantuﬂw of this mcommdntim mgueﬁ
an -iporcase in the. moat-fwomd«mmon rete and omaquenﬂy, ‘the mnnesotiwam
of the- latter, The recommspdaticn was in part designed to correct the sncmmly
in the verify: stmctm whioh pemrbtaé; almo fastener taps to be imported .free
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of duty from the United Kingdom while cotton yarn used to -menufacture 1% was
subject to a 22,5 per cent duty from the same gources, The rate of auty had
remained unaltered since 1927 and recently local industry ‘had developed new:
equipment for. mnufacturing that producte In the opinion of the Tariff Board
this industry was efficient, had good prospects for further growbh and could .
possibly enter the export merket at a later stage. His Government wes aakins
for early permission to re-negotiatec as it needed to go through with the
legislative procedures during the parliamentary session beginning in August 1957,
If re-negotiation were deferred urtil the end of the year his Government would
not be able to t.ake action until April or May 1958, -

Mr, PERDON (France) said that his Government was prepared %o re-negotiate
the concession with Australia,

The Committee, in accordance with the provisions of Article XXVIII:4, which
stipulates that authority to re-negotiate can. only be granted in specilal
circumstances, examined the request of the Anstralian Government, In view of the
smll importance of the trade in slide fastener tape, of the fact that Australia
was really asking for authority to do earlier what it would in any case have
been entitled without authorization to do some months later, and after hearing
the facts of the case as put forward by the representative of Australia, the
Committee agreed that special circumstances in the sense of Article XXVIII:4
(rovised) existed and decidod to authorize the Govemiment of Australia to.
re-negotiate item ex 106 B in Part I of Schedule I in respect of "slide fastecner
tape"

‘The Chairman then emquired whether any contracting parties repr'es_ented at the -
meeting considered that they had a "principal supplying interest" or a "substantial
interest” in the iteu, _

V

M:". GARRONE (Italy) wished to reserve the position of h:l.s Govemmnt on the

queﬁrtion of whether it desired to claim an intoreste S

The Committee instructed the Executive Secretary to inform contracting
parties not represonted at the meeting of the decision taken and to advise them
that any claim of "prinecipal supplying interest" or "substaniial interest? should
be addressed without deley to Australia, If Australia recognized the .claim this
would be deemed a determination by the Committee, and if no agreament could ba
reached, the metter oould be refarred to the Commivtee, - : :

3, Intensification of Franch Import R Restrictions (I/64—3)

Tr:3 OHAIRMAN drew attention to document I/643 reproducing a .‘latter dated

19 Jvae in which t:e French Government had notified the CONTRACTING PARTIES that
the treds liberalization vis-3-vis the .OEEC Member countries, the United: States
end Oanada had been suspended and had acknowledgod that this: action constituied

a eubstentisl intensificaticm of the restrictions, Further, the French Government
had derdared, its readinese to follow the procedures.set out-in Artiole XIT:4(v)
which require the OWTRAGTDB PARPIES to invite any contmcting party substantially
'rbenaifying its imporb restiictions applied fo:r balance-or-paymmta roascns to
consult with tham within thirty daysg
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Mr, PERDON (France) added that the letter from his Govemment requested the
G(NTRAGTM PAR[‘IES to defer the consultations with France on the intensification
of its imporb restrictions until the second series of mee'bings t0 be held by the
Consultations Committee in October, This request. for postponemsnt was warrented
by the faot thet at this stage the situation was too unsettled to draw up a,
com;prehensive repor_t on.-the balanoe-of—paymen'bs position and to set forth a definite
plan’ ‘éf ‘the intemel and external measures to restore equilibrium go_that early
oonsultations wi'bh the OG\ITRACTM PAm‘IES would serve no.useful purpose. . He
submittod that a oonsultation ‘would be more usei’ul in October when the economic
situa'&ion would ‘be more stable and prospect s for, the recovery of the balance
Jof. paymsnts clearer. "After certain discussion in the Consultations Gommittes
1t tad alrsady bHeen arrenged t6 defer the consultation with France under the first
part of the first sentenoce of Artiocle XII34(b) until October and it would tle refore
be somewhat inconsistent not to postpone the consultation concerning i.ntens,ifiea-
tion of restriotions since they dealt with closely related problems.

"‘Mr, MACHADO (Brazil) proposed. thet the obligation of consultstion w:lthin the
thirty deays time limit be waived and that the consultation on the intensifice.tion
oi' the restriotiuns should be held in Ogtober, - - . . .

Mr. PIIJHPI‘RE {(Canada) pointed out that the. deferment or consultations conducted
in aooordance with the provisions of the first part of the first sentence of
Article XIIs4(b) was a gifferent matter from a postponement of consultation under
the second part of the same sentence, He ‘read the sentence and said that it was
clear that in the case of substential intensification of the restrictions the
CONTRACTING PARTIES were required to consult, while ‘the other provision simply
pemmitted the OONTRACTING PARTIES to invite any contrecting party mainteining
import rostriotions for bs,lanos-of-pamnts ‘reasons to enter into consultationse
It would thérefore not be inconsistent to postpone a consultation in one c¢ase and
not in the others In setting a thirty days limit for consultations in case of
intensifioation of reatriotions the draftera of JArticle XII bad precisely in mind
an emsrgen‘y'situation during which the OG‘!'I'RAGTJNG Pmm were td. exchange viows,
asaess 'Ehe;“situstion and roview the measures taksn to deal with the balance-of=-
paymsnts dirriroultios. The contracting parbies which were Members or Associate
Members 'of" the omm would have an occasion to set forth their views at the. informal
and teohnioal discussiona at the OEEO in Paris,buttno consultetion was hold -
under the General Agresmant within the neay future the other contracting partios
would have no such opportunity. If the French Government would have difficulty in
sending expsrts to Geneva during the ourrent emergency, the Committee misht- agreo
that the consultation takes plaoo in I’arie. .

Mr, IRANK (United St;atos) aid thst ir the comittes decided to. hold the
oonsultation away from the hasdquarbors oi' ‘the OONTRACTING PARTIES it should
be mdo olear thad; t’his “ision should not -be considered as setting a precedent,
Miss SRAMAN :) and, ur. .(Oanqd..a) abared ‘bhs view of the

L ' :_tho comittss m to invite ths Gove.mmt oi‘ Pnnoe
to oonmlt on the intensifiocaticd of its restriotions, and approved the following
text for ingorporation in the records of the meeting:
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1, The Committee took note of the modifications introduced by the
Qovernment of France an 17 June in its régime oi‘ quantitative import
rostrictions, as notiried in document 1/643. ' .

2. -The  Committee considered that these modirications constitute a’
substential intensii‘ication of France's restrictions imposed for balansa-
oi‘-paymnts reasons, and decided to invite ‘the Govemment of Franae to
enter into consultations in accordance with the second part of the riz-et v
sentence of Article XII:4(b). The Committee agreed, with ‘the concurrence,

of the ¥rench representative, that the consultation’ should take- plase o

as soan as possible and within the time-limit prescribed in those provisions.

3. " The Oommittee decided to establiah a working party to conduct the

consultation,” this working party to be composad of the members oi' the o
Consultations Committee, together with any contracting party which claim
an interest in the consultation and expressas a wish to be repressnted on
the worki.ns ;party. . _ _ ,, .

4, The committee gave the mrking party the following terms or reterenoes

: to consult with the Government of. anee pursuant to ths provisions
of Article XII concerning the modification of ‘import restrictions
introduced on 17 June and to report thereon to the Intersessional
Gommittee. ‘

5¢ The OOmittee instructed the Executive Soeretary to invite the.
International Monetary Fund to consult with the CONTRACTING PARI'IES
concerning the conmltation with France pursuant to the provisions oi'
Article XV. : =

LT In view of the dii‘i‘icu_lty of the French Governmsnt, mtioned by the
ropresentative of ¥iflnoe, in sending a team of éxperts to Geneva during the
Iresent emergéncy, the Committee agreed that the working party should meet,
exceptionally, in Paris, The fact that this meeting doés not take, placa
at the headguarters of the cmwmcmn Pmms, should not be oonsidered

as setting a- presedsnt, T

'!;.—,'.' The Committee decided that the working mrty should met on 16 snd

17 Julye _ " _ _

Mro MACHADO (Brazil) said that he could not approve point 6 of the text,
adopted by the Conmittee for there was no rule ‘in the Gmeral A@eement o'blig:lns
all mestings'of the CONTRACTING PARI‘]JES to take’ plaoe in Geneva, and the Torquey
and Annecy conferences,. as well as the mesting of the ‘altérnates of the No_gptiatim
Committee on the Brazilian tarift $0 be held in Rio de .Taneiré, WOTo eviienqe’ )
thereof, As a comgequencs there wae no reascn for speoii'ying that the decision
of the Committee to meet in Paris would not constitute a presedente



