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TARIFFS AND TRADE 14 bekobor 1952
: — ‘ Speciol Digtribution

WORKING PJARTY 5 _ON BALAN F-PAYMENT IMPORT RESTRICTTIONS

"I think there is very little to 2dd to the complete and clear report
nade by the International Monetary Fund as regards the balance-of-payment
situation of my country.. .\s a matter of fact my country has balence-ofw-
poyment difficulties only with dollar area countries, and, particularly,
with the United States and Canada. s regards the EPU countries there has
been in the last year a very favourable balange; in these last months our
financial position with EPU has become less favoura‘ble in consequence of the
quantitative import restrictions adopted by the United Kingdonm and some
sterling area countries at the end of last year and by France in the firset
quarter of this year against some typieal italian exports like fresh fruits,
vegetables and textiles, Italian exports to the United Kingdom have dropped
fron 116 million dollars in the first seven months of 1951 to 69 million -
dollars in the correaspondfng usriod of this year; as regards the other above
mentioned countries we hax @ regpectively the following figures; TFrance 80
and 58; Unlon of South ii‘riea %7 end %3 Australia 27 and 12

"The trend is now for a ce*vmin deficit whose s.mount for the future is
difficult to foresee for the time being. As regards the other countries,
that is countries outside the dcller and ZPU areas, the balmce»-et-p&‘ymen'l‘
positlon of my country is satiafactorv. .

"I mast point out, ‘thet almost 55 mr eent of the total impcrts of my
country are effectunted from EPU mmmrﬁea, 30, per cent .from the dollar area
countries (of which 21 per cent fron the United Statea) and 15 per cent from
the other countries. ’

"According to the situation of our balame-'soi‘;-pa,yment position with %he
above seid countries, Italy hes formally aud substantially abolished aimnmy
2ll import and discriminatory raa'brm.tiona from BPY countries and ‘de facto?
also from the other countriss.

Ela%uantimtive rostrictions are still in force, with the exceptions of
some products, which have been already ceummicated to the Contracting
Parties, only fronm tise don&r ares countrios,

"The maintenance of such import restrictions is jusbiiied ¥y the increng-
ing dollar deficit of the balance-of-paymonte of my country with the dollar
area. As has been pointed cut in the Rcpszt of the Fund (Table 4 in page
27) the trade deficit of Italy with the Tnited Statss and Conada has been
of 260 million dollars in 1950 and of 361 million dollars in 1951, I am
now in a position to say that in the seven months of thias year we have had
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a trade deficlt with the United States and Canade of 294 million dollars
with respect to a trade deficit of 194 million dollars ih the corresponding
period of 1951.

"The woreening of the trade position of my country 88 regards the
United States and Canadd is a direct consequence of the increasing imports
from these countries. - In the first seven months of this. year we haye
imported from the United States commodities for 338 million dollars against
252 rillion dollars in the corresponding period of 195l. s regards Canada
we have importeu in the considered periods respect:lvely 11 and 32 million
dollars. \ _

Wdha* nurs hoen - aai\i g.:.vas a clear demonstration ofg the_ 'fajct that Italy
has expended her trade with:the doller area countries to the maximum level
afforded by her gold and dollar reserves. - On this occasion I would like
to give some clarification as regards an assertion conteined in ‘the report
of the Fund. On'page 26 of the report it 'is stated that in- splte of the
deterioration of its. balanco-of tirade my country has increased in 1951 the
g0ld and dollar reserves having received nearly 100 million dollars from the
EPU, Now it must be- pointed out that, according to the deterioration of’
the balance--of-payments of I'baly w:lth EPU, 'bhis sum ms‘b be vepa:_Ld and 1*1
part has been repaido o . _ v o .

#The policy of ¥a\'s Government me.y be sumnari ed orief.;y a5 to enlarge
and if possible o liberalize imports from all monetary areas insofar as the
balance~of~payments position mkes it possiblee o

ihg regards particula.rly the dollo.r area oountries the i.mport licences
are . g“’anted with priority to raterials and- products necessary to the .
‘economic 1ife of my country. Nevertheless import licences are granted in
principle for every other typical dollar area product when the financial
difficulties are solvedo I will cite the ¢ases of whisky and of ‘dr:.ed
prunes. = There is also an opportunity for token imports of dollar area
Aproducts and commodities cm occasion of  the .ubalinn Eam:,bltionso

"It must be noted on this point that the possi‘bility to allot a certain
share of dollar receipts for non-essential products is limited insofar as.
Italy receives grants and off=-share purchu.ses on ‘the ground of her financial
difficuities with the dollar area countries.®



