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RECENT DEVELOPMENTSRELEVANT TO THE WORK OF THEGROUP

Note by the Secretariat

1. Paragraph 2(iv) of the Guidolines for the Crganization of Nogotiations on
Tropical Products indicates that the secretariat w:ill provide, inter alia, up-to-date
information on trade developments including recent agreements affecting tropical
products as well as available details on prices. In the following paragraphs, an
attempt has been made to summarize certain recent developments in this connexion
since the last meeting of the Group in October 1975. With regard to prices,
document MTN/3F/W/3/Add.7 contains a price index for certain tropical products,
all primary products and manufactured goods covering the period 1953-1.973, This
material was up-dated to 1974 in document MTN/TP/W/10. In the attachment, the data
for 1974 have been revised and preliminary information for the first two quarters of
1975 made available,

UNCTAD

2. At the December 1975 meeting, the Committee continiod its discussion on the
various aspects of the integrated programme for commodities and adopted
Resolution 16 (VIII) in which, after agreeing that the studies have reached a stage
where it is possible to take concrete decisions, it recommends that the Board, at
its seventh special session, make detailed recommendations for decisions by the
Fourth-Conference on, inter alia, objectives, commodity coverage, international

measures, follow-up procedures and a time-table for the implementation of agreed
measure.

International Cocoa Organization

3. The negotiation of a new three-year International Cocoa Agreement was concluded
on 20 October 1975 under the auspices of UNCTAD. The new agreement which is
scheduled to enter into force on 1 October 1976, differs from the 1973 agreement
mainly in respect of the price range and of the modalities of buffer stock interven-
tion. The miuinum and maximum. prices were set at 39 and 55 US cents per 1b., a
spread of 16 US cents per 1b., compared with 29.50 and 38.50 US cents per 1b., a
spread of 9 cents, in the previous agreement.Provision is made for buffer stock
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interventions to play a greater role in the defence of the price range than in
the 1973 agreement, though quota adjustments will remain the main regulatory
mechanism in the middle of the price range. Contributions for financing the
buffer stock remain fixed at one US cent per pound. The new agreement may be
extended for a further period of two years. Before the end of the first quota
year:, minimumand maximum prices wil be reviewed by the Council and will be
reviewed again in the third year if the Agreement is extended.

4. A new International Coffee Agreement was approved by the International
Cofee Council on 3 December 1975. The Agreement., which was concluded for a
period of six years from 1 October 1976, provides for a market regulation
mechanism and fixes higher price targets than those covered by the 1968 Agreement,
A system of automatic adjustment of export quotas is instituted whereby quotas
will be introduced in the light of specified developments relating to movements
in indicator prices. Provision is also made for the suspension of quotas when
coffee prices rise above certain levels. The new agreement allocates basic
export quotas among exporting countries on the basis of past export performance,
Annual quotas consist of two parts: a fixed part representing not less than
70 per cent of each country' share in the global annual quota established by
the Council and a variable part representing, in total,30 per cent of that quota.
The variable part will be allocated among member countries in proportion to their
verified closing stocks, During the first two years of the agreement exporters
will finance, through a compulsory export levy of 5 to 25 US cents per bag, a
coffee Promotion Fund to which voluntary contributions may also be paid by
importing members. In addition, the agreement provides that the Council may
establish procedures to co-ordinate production policies and arrange for the
financing, through a contribution of exporters of studies to assist them in
adopting appropriate production measures,

FAO

5. The FAO Committee on Commodity Problems held its fiftieth session in
October 1975. Amond other things the meeting discussed the Director-General's
proposals for a Comprehensive Strategy for Agricultural Commoditides; reviewed
the world commodity situation and outlook; and commented on the reports of the
COP subsidiary bodies on their activities.

"North-South"Conference

6. The first meeting of the Conference on International Economic Co-operation
was held in Paris in December 1975. The Conference created four Commissions which
are scheduled to meet for the first time on 11 February 1976: (a) Energy;
(b) Raw Materials; (c) Development; (d) Financial Affairs. The organization of
work of the Commissions was discussed at a preparatory meeting, held in Paris
in January 1976, between the two co-presidents of the Conference and the two
co-presidents of each Commission.
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