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Addendum
FINLAND
The following additional information on international trade in grains has been

submitted by the Finnish delegation. This information supplements information already
included in Chapter C of MTN/GR/W/8/Rev.l ' ‘ '

Under Country Notes {i2zes 110 to 134) add the L1l ..cing:

I. MBASURES oFFECTING GRAIN PRODUCTION £ND MARKETING

4. - Production target

The present production target is to achieve'full selfésufficiency for the most
important cereals. This goal has generally been achieved except during 1973/74 and
1974/75, when o short-fall in feed grain output ‘had to de covered by imports of
maize. ' :

B. Farm price policy

Taerget prices for grains arc determined amwually in negotiations on agricultural
income. They represent wholesale prices paid by the State Granary which arc somewhat
above those pald to producers. ‘ ' h

In order to support ferm prices and the storage of grain at the farm lovel and
to extund morkcting activities over the whole crop year, target prices arc fixed
according to a schedule and increased by cbout 9 per cent from the beginning to the
ond of the scason (1 &pril to 31 March). & rogional subsidy of 8 p/kg. (US$19.80/ton)
is paid to farmers for rye producod in the contral and northern part of the country.
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Under a law poverning trade in mrains implemented in 1972, the Ministry of
Agriculture and Forestry decides the quality reguirements on which the fixed prices
are based. . The present requirenents were confirned in 1972 with subsequent
anendnents. o )

C. Mar keting orgzanization

, Producers prmarlly gell g,r-aln Ito the trade which in turn supply mille and

the State Granary. lhile nost’ nillsi pLL't‘Cl’laSc their. requirements through the trade
some grain is pr oc-urnd ‘directly from LJroducers particularly by nills predoninantly
owned by farmers. Purchcnse by the Sta’cc Granary which normally accounts for
25=30 per cont of ubmlmtlnf:s of annual: crups, are primarily to stabilize the market
and to rvuerantee t‘m dctu"uncd lovel of ’c pet nrrlcc-,

IT. MEASURES AFFECTING GRE.II‘!’ UTL IZnTIOl\a‘

i : )
A -aeacsams aff‘.ctJ.n,q .;.uOd c;unuumotwn ox consuitlsr ‘griccs

/

The Gavermlent prants co nsancr su.ouldles J.n ordcr to maintain retall prlcss
of rye and other rye products at deternined leve ls, For wheat, a one-price systen
is in operation, -according to which foreign wheat is sold at the same price as
domestic wheat. In the northern parts of the/ country a regional subsidy is
sranted in the forn of a contribution 'ta fre:"qht cost.

A purchase tax system has appllod sz.nm, 1964 under which grain and ;::ram
products arc taxed on the price margin between collection and final sales. Since
1 January 1967 the purchase tax has been fixed at 11 per cont of the value added.

B, Measures affecting grain nilling industries:

According to repulations set by the Ministry of Agriculture and Forestryy
the maxinum admissible level of foreign grain in total grain nilling is 7 per cent
for wheat and 20 jcr cent for rye. Due ﬁo the good. quality of domestic cereals,
the milling industry generally prefers utilizing locally produced grain for most
products other than certain speciality J“lours whlch are prepared entirely :f‘ron
:Lmvorteé whcat ,
III. MEASURES AFFECTI’\G I‘O‘I{BIGI LRM}_E; II GRAIN° AND TLOUR

A.  General commercisl peoli r:.y

Export and irmport volumes, based upon domestic production and consumpvion
patterns are to a considerable 1Qm=e.:,'cor~.unittc—d‘ under lonp=-term contracts.
Inports from the USSR are based on five-yecar contracts negotiated by the two
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cbuntrips.3 A three-ycar contract fér the expert of wheat from Finland to Norway
has also bovﬁwconcludcd by the State Granary.

i
[
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'

3B,5: Exoort poll*jrs

o :
‘ In DOCunerHT97,“ t1u State Granary was grannv the export nmonopely for grain
and grain products.. port‘: are handled: by the Granary itself or through
liccnsed agents. uuvnrnnbn+ subsidics are granted to the brewing industry and
nills for malt and rﬂl'upbqucts'GXportedu The Government also finances various

fmdamjrmwmmw,
R

C. Import policies .

C o
- The Statc Gr‘mﬂ"J has the monopoly of me,rtl W grain, excluding malting
barley andﬁseed} Iﬁporb are regulated throupgh a licensing’ system and import

dutics. - SO _1%
; . . !

v, l\IBASU?.uS A;m;:cmc“ CERRAL STOCKS

A PDllC& ou]knt¢vuuiﬂﬁ”

-1
h

The “vlu.ry UOJLPtLVL nf Flnland’s cereal stock and storage proaranres are
to ensure that niads for demestic CﬂnsumotJon and food aid programmes are net
partlcularly in a situation of reduced domestic output, and to stabilize prlces
on the inter nal nurkot. '

B.. Institution 1 stz uctqrb ang Cunﬂ“ul

The minimum national "tock level of bread grains (thnt and rye) is fixed by
the Govermment. The Stato Glanary, rovponglblu to the Ministry of Agriculture
and F)rpstryp owns the basic grain shocks. In additior, the recent strengthening
in grain prices has encouraged farmers and the grain trade to increase privately

~owned stocks. The State Granary undertakes the buying and selling operations of
governnent stocks. : ‘ :

Minimnm bread svaln stocks are ourr‘ntly fixed at 230,000 tons which
corresmonds approxinately to eoven-months'commercial conswaption. However, new
plans by the State Granavy propose expanding present stock targets to the
equlvalent of onc year's dUMMSulo comereial demand for (a) bréad grains,

(b) grains for sced, (c) coarsc grains as raw naeterial for industrial purposes
and, . in addition to thbgc'rchlrbnbntng prain reserves for food aid. The new
programme is expected to be pradually implemented over the next years.
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C. S’co_rage policy

The present storage capacity of the State Granary amounts to about 480,000
tons of bulk grain and an additional 40,000-50,000 tons of hagged mrain. Under
the proposed new target prograrme, increased storage would be required. Presently,
loans at favourable terms (low interest) are available to private merchants;
millers end farmers for the construction of new storchouses.
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The information in columns (5) and (10; should read: "State Control.
Discretionary Licensing for 10.0l Wheat and 10.03 Barley¥.



