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UNITED STLTES

The following additional information on J.nternatlonc.l trade in grains has been
submitted by the United States delegation. This information supplenents information
elready included in Chapter C of MIN /GR/W/S/Rev 1.

Under Gountry uo’ocs (puges 110 to 134) 24d the follow:an"
UNITED ST.TES GRAIL\T POLlCI:‘Z

Production policies -

- Yheat and feedgrain programmes under the fgriculture and Consuner Protection
Let of 1973 orc designed to attrac‘c the farm production that is needed to meet
demestic and foreign demand for United States agricultural products. These progr:urm,s
are nerkst orient =d y providing farmers greater opportumty for decision making in:
rasponse to merket signals and to encourage them to adjust their individual f:mmlng
operations to current ooconmonmic conditions.

' Pu“blca.potloﬁ in wheat and foedgrein p'ro'“rannos is volimtc:r'y. Full participation -
eligibility for loans ond deficiency and disaster puvmnus - is open to all farmers .
-who have wheat and feedgrein allotments, : :

Wheat end feedgroin c1lotments are used onlv to deternine pgynentg to a
producer in tho.ovon'b that payments arc nade. " The allotment on o national level is
deternined as the number of horvested acrss, based on estimated average y_l.eld, needed
to rosult in product.lon squal to estimated domestic and o'cpor'b dt.m;rr1 in a given



MTN/GR/Y/8/Rev.1/4dd .8

P\.\.Hk: 2

narkcting year. Ls in the past five years, the allotuent doos not restrict the
acroage of whoat or feedgrains that may be produced on the farm. The 1975
allotierts for wheat and feoedgrains are 53.5 and 89 million acres (21.6 and
5 e ctiv 51}7

e
36 0 nillion hectarces), rospe

iy

Y, Lds

%

The provisions of the Agriculturc and Consuncr Protcction fhct of 1973 provide
a now concept of targot, or guaranteed prices and deficiency paymbnt Deficicney
poynents arce aveilsble to programmc perticipents if the national welghted ’
averege norket price (t e price received by fernmers) for the first five nonths of
the norketing year is below the target price. In this cose the per bushel payment
rate will he the target price minus the larger of: (1) the national loanrate or
(2) the national weighted averaze norket price. The total prograunc poyment is
detornined by fmltiplving the per bushel raté times the farm allotment tinmes the
sstobliched ferm ylcold. ’

The 1975 target prices for wheat and corn are sct by law. Terget prices for
sorghun and barley are ~at at a 1LVu1 which the Secretary of Agrlculturu determines
foir ond recseonable in relation to the rote at which ta rgct levels are set for
corn. The currcent per bushel terget prices arc: o

WYheat #2.05
Corn £1.38
Berley $1.13
Sorghun So41.31

Pricc support for grain is gencrelly accenplished through non-recoursc loan
ot specific prices which ronsin unchanged tlioubhout the sonson. The support
operations are carricd out throuxl tho Commolity Credit Corporation (cce).
Current puer bushel loon rkbus are

Yheat 1,37 (,50 33/t.t.)
Corn “1.10 (gc3.3o/m.t.)
Borley $0.90 (541.34/m0t.)
Sorghun £1.88/cut. (441od4d/n.%.)
There are currently no controls or linits on grain production in the

United States. However, under the sgriculture wnd Consunier Protcetion set of 1973
the Sceretory of igriculturce hes the authority to withhold or - "sct aside’ land
fron production whonover he considers such action nccessary.

Irwort volicy

~ The Upited Stotes docs not_currcntly naintein any non-teriff trade barriers
on the importation of grains. Wheot inmport quotas, provided for under Scction 22
of the Jgricultural idjustment et of 1935, as anended, have besn suspsnded sinec
Jenuary 1974. '
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Inports of groin arc subject to low import duties which are deacribed in
detail in Table 57 of MIH/GR/VU/8/Rev.l (page 140).

‘Export policy

United Stotes commercial grain-exports ore conducted by private firns
without benefit of any form of Govarnuunn cxport subsidy. There are no restric-
tions on thesv cxperts; however, therc 'fg a nandatory export reporting/monitoring
syston to cnsurc timely information on gr2in solas.

Under the CCC Export Clb“lb Salus Program  cxport sales nay be financed

' through the Cormodity Credit Covporation on a deferrcd payment basis for periods
from six months to 2 maximunm thiriy-six months. In practice, however, financing
has generally been limited to twelve months. Cormmercial intcrest rates

(currently 8-9 per cont) ere charged. .The size of this programe is determined
by budgetary availabilitx and the need to meet credit terns offerad bj competitors
fron other countrlcs.

In addition to cormcrcicl grain sales the United States under Public Law 480,
Titles I and II, nakes n~r1tulturw7 cormodities, inecluding grain, availablc on
concessional terms to dqulQplug countries. Under Titlc I credit terns nay
provide for a repayment period of up to forty years including up to a ten-year
grace period. Uader Title II deomations are nade to the people of developing
countries through United States voluntary ogencics, internntional agencies such
as the World Food Progrommc, st bilateral governneni-to-government progrannes.
Recent legislntion requires tihoh at laeznst 75 per cent of thh food aid cormodities.
allocated under Title [ be to thosc CﬁUPLIluq with an annucl per capita gross
national product of %200 or leas.  In addition at least 1.3 nillion metric tons
of food cormodities arc raquirad to be dLotrlbutbL annually under Title IT-
(including ot least 1 T‘lll@n throush voluntary esgencics and the World Food
Prograrme).
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