UNITED NATIONS NATIONS UNIES

ECONOMIC o CONSEIL RESTRICTED
AND . ECONOMIQUE

SOCIAL COUNCIL ET SOCIAL  /Pe/1/21h Add. Lo

CENERAL AGRERMENT ON TARIFFS AND TRADE

The Governments of the Commonwealth of Australia, the
Kingdom of Belgium, the United States of Brazil, Burma,
Canada, Ceylon, the Republic of Chile,(the Republic of China,
the Republic of Cuba, the kzechoslovak Republic, the French
Républic, India, lebanon, the Grand Duchy of Luxemburg, the
Kingdom of the Netherlands, New Zealand, the Kingdom of
Norway, Pakistan, Seruthern Rhodesi:, Syria, the Union of
South Africa, the Unlted Kingdom of Great Britaln and
Northern Ireland, and the United States of America:

Recognizing that their relations in the field of trade
and economic endeavour should be conducted with a vie& to
raising standﬁbds of living, ensuring full emplecyment and a
large and steadily growing volume of real income and
effective demand, developing the full use of the resources
of the world and expanding the production and exchange of
goods;

Heing desirous of contributing to these objectlves by
entering into reciprocal and mutually advantageous arrange-
ments directaed to the substantial reduction of tariffs and
other barriers to trade and to the elimination of
discriminatory treatment in international commercej

Have through their Representatlves agreed as follows:
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drticle I

General Most-Favourad-Nation Treatment

1. With rospect to customs duties and charge:s of any kind
impesed on or in connectlon with importation or cuwortvation
or imposed on the international transfer of payments for
imports or exports, and with »cspect to tha methed of lewying
such duties and charges, and with respect to all rules and
formalitics in connection with importation and cxportation,
and with respect to all matters referred to in paragraphs 1
and 2 of Article ITL, any wdvantape, fuvour, priviloge or
Immunity granted by any contracting party to any product
originating in or destined for any other country shall be
gecorded dmmedictely ond wirondiclionally to the like produach
originatineg in or destianeu ol the turritories oL uil cuner
contracting partiles. .

2. The provisions of parzgraph 1 of this Article shall not
requirg the &lirinstion cf any proeferences in respoct of
import duties or charges winich de not exceed the levels
provided for in parazraph 3 ur this Article and which fall
within the following descriptions:

(a) preferences in force exclusively betweon two or more
of the territorics listed in Annex A, subject to the
conditions sct forth thersing

(b) preferences in ferce exelusively bebtweéen two or more
territories which on July 1, 1939, were connectod by
common sovereignty or relations of protection or
suzerainty and which are listed in Annexes B, C and D,

subject to the conditions set forth thorein;
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(¢) preferences in force exclusively between ﬁhe United
States of Aheriqa and the Republic of Cuba;
" (d) preferences in force exclusively between neighbouring
countries listed‘in Annexes I and F,
3, The margin of preference on any product in respect of
which a preference is permitted under paragraph 2 of this
Article but is not specifically set fqrth as a nmaximum margin -
of preference in the appropriate Schedule anneked to this
Agreement shall not exceed
(2) in respact of duties or charges on any product described
in such Schedule, the difference between the most-
favoured-nation and preferential rates provided for
therein; 1f no preferential rate is provided.for, the
preferential rate shall for the purposes of this
‘paragraph be taken to be that in force on April 10,
1947, and, if no most-favoured-nation rate is provided
for, the margin shall not exceed the difference between
the most-favoured-nation and preferential rates existing
~on April 10, 1947
(b) in respect of duties or charges on any product nct
described in the appropriate Schedule, the difference
. between the most-favoured-nation and preferential
rates existing on April 10, 1947, t
In the case of the contracting parties named in
Annex G, the date of April 10, 1947, referred to in sub-
paragraphs(a) and (b) of this paragraph shall be replaced

by the respective dates set forth in that Annex.



BPC/T/21% Add.1.Rev.l
page

Article II

Schedules of Concessions

1. () Each contracting party shall accord to the commerce
cf the other contracting parties treatmeht no less favourablc
than that provided for in the appropriate Part of the
appropriate Schedule annexed to this Agreement.

(b) The products described in Part I of the Schedule
relating to any contracting party, which are the products of
tesritories of other contracting parties, shall, on their
impo:tation into the territory to which the Schedule relates,
and subject to the terms, conditions or qualifications set
forth in that Schedule, be exempt from ordinary customs
duties in excess ol those set forth and provided for therein.
Such products shall also be exempt from all other duties or
charges of zany kind imposad on or in connection with
importation in cxcess of those imposed on the date of this
Agrecment or those directly and mandaterily required to be
imposed thereafter by leglslation in force in the importing
territory on that date.

(c) The products described in Part II of the Schedule
relating to any contracting party, whieh are the products of
territories entitled under Article I to receive preferential
treatnent upen importation into the %erritory to which the
Schedule relates, shall, on their importation into such
territory, and subjecet to the terms, conditions or gqualifica-
tions set forth in that Schedule, be exempt from ordinary
customs duties in excess of thpse set forth and provided for
in Part II of that Schedule. Such products shall also be

exempt from all other duties or charges of any kind imposed
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on or in connection witﬁ importation in excess of those
imposed on the date of this Agreement or those directly and
mandatorily requiréd to e imposed.thureaftcr by legislation
in force in the importing territory on that date. Nothing
in cthis Article shall prevent any contracting party'from
maintaining 1ts requirements existihé o the date of this
Agrzezment as to thebeligibility of gbods for entry at
preferantiallpates vf duty.
2. Nothing in this‘Article‘shall prevent any contracting:
party from imposiug at any time on the importation,bf any
proadvet | ‘ _ »
(a) 2 charge equivalent to an intornal tax impased
cénsistently with the proviéiohs «f paragraph 1 of
" Article IIT in respect of the iike demostic product
or in reépect of .an artiecle from which the fmported
product hag been manuractured or produced in whole
of in part; ‘ .
\b) any anti-dumping or countervailing duty opplied’
consistently with the provisions of 4rticle VIj
(c). Tees or dther charges commensurate with the cost
of services renderad. '
3. No contracting perty shall‘alter its metrod -of deter-
minirg dutiable value or of counverting currcncies so as to
impzair the value of any c¢f tha conccusinns o ided for in
th2 asppropriate Schedule annexzd to this Agreencnt.
ok, 1 any contracting partj establishes, ma;ntains or
authorizes, formally or in effect, z ...nopoly of the
importation of any product éescribed in the appropriéte
Schedule annexed to this Agfeement, such monopoly shail

not, cxéept'as provided for in that Schedule or aé otherwise
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agroed between fhe ﬁarties whleh 1uitially »-rotiontnd the
concession, operate so as lto +1fford protection on the average
in excess of the amount of protection provided for in that
Schedule. The provisions of this paragraph shall not limit
the use by contracting parties of any form of assistance'tb
demigtic producers permitted by other provisions of this
hgrecment.

g. If 3hy contracting-party considers that a rroduct 1s

not receiving from another contracting party the treatment
which the first centracting party bslieves to have bgen
contemplated by a concession provided for in the appfopriate
Schedule annexed to this Agrecment, it shall bring the_métter
dirnctly to the attention of the other contracting party.

If the latter agrees that the treztment contemplated was that
-claimed by the first contracting party, but declares'that such .
treatmnent cannot be accorded because a court or other prbper
authority has ruled to the effect that the prpduct involved
cznnot be classified under the tariff 13&5 of such contracting
party so as to permit the treatment contemplated in this
Azrzement, the two contreacting parties, together with any'
other contracting parties substantially interested, shall
enter promptly into further negetlations with a view tb a
compensatory adjustment of the matter. ,

6. (a) Tne specific duties and chargss included in the
Schedules relating to contracting parties members of the
International Monetary Fund are expressed in the appropriate
currzncy at the par value accepted or provisionally
recognized by the Fund at the date of tnis Agreement,
Accordingly, in case this par value is reduced consistently

with the Articles of Agreement of the International Monetary
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Fund by more than twenty par céntum, such spicific duties and
charges may be adjusted to taks account of such reduction;
Provided that the CONTRACT "HG PARTI S (i.e. the contraeting
parties acting jointly as provided for in Article XXV)

concur that such adjustments will not impalr the value 0Of

the concessions provided for in the appropriatse Schedule,

due account being taken of all factors which may influence
the need for, or urgency of, such adjustments.

(b) Similar provisions shall apply to any contracting
party not a memver of the Fund, as from the date on which
such contracting party becomes a member of the Fund or enters
into a special exchange agreement in nursuance of Article XV.
7. The Schedules annexed to this Agresment are horeby made

an intagral part of Part I of this Agreement.
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PART IT

National Treatment on Internal Taxation and Buvvlation

1. The products of thec territory of any contracting party
imported inte the territory of any other contracting party shall
be exenpt fron internal taxes and other internal charges of any
kind in excess of thosé applicd dircctly or indirectly to like
products of national origin. Moreover, in cases in which thore

is no substantinl domestic production of 1like products of

national origin, no contracting party shall apply new or increased

internal taxes on the products of the territories of cther
contracting parties for the purpose of affording protection to
the production of directly conmpctitive or substitutable products
which are not sinilarly taxed; and existing intcrnal taxes of
this kind shall be subject to negotiation for their reduction or
elimination.

2. The products of the territory of any contrzeting party
inported into the territory of any other contracting party shall
be accordoed treatment no less favourable thah that aécordcd to
like products of nationazl origin in respect of «ll laws, regula-
tions and reguirencats affecting thelr internal sale, offering
for sale, purchase, transportation, distribution, or use. The
provisions of this paragraph shall not provent the application of
differenticl transportation char ;es which are based exclusively
on the ccononic operation of the means of transport and not on
the nationality of the product.

3. In applying the principles of parapzraph 2 of this Article to

internal quantltative regulations relating to the nlxture,

“

processing or usc of products in specifiied amounts or proportions,

the contracting perties shall obscrve the following previsions:
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(a) no regulations shall be made which, forwally cr in
effect, require that any specified anount or proportion
of the product in respect of wialch suechi regulations are
applied nust he supplied fron donmestic sources;

{b) no contracting party shall, fornally ov inséffnct,
restrict the nixing, processing ér use of & product of
which there is no substantial doncetic production with
a view to arffording protection to the deinestic prodnenfion
of a directly competitive or substitutable product.

The provisions of paragraen 3 of this irticle shall not

apply to:

(a) any mcasure of internal quantitative écntrol in force
in the territory of any contract{ng pa&ﬁy en Jvly 1,
1939 or April 10, 1947, at the option of thut coutract-
inp party; Provided that any such mca%ure whien would
be in conflict with the provisions of Zaragiaph 3 of
this Arvticle shall not be modificd to the ﬁutrjuent of
inports ond shall be subjoct to negotiation o its
limitation, liberalization or elinination;

(b) any internal quantitative regulation relating to ecxposed
cinenatograph films and meceting the requiremoncs of
Artiele IV.

5.' The provisions of this Artielc shall not apply to tne nro-

curcment by govermmantal reenciosz of Protuce ™ ™ipoinoed fovr
governnental purposes and not for resale or usc in the production
of goods for sale, nor shall i, peovent the paynent to donestic
producers only of subsidies provided for under Artiecle AVI,
including payments to domestic producers derived from the proccuds

of internal taxcs or charges znd subsidies affected tiuvouph

governmental purchascs of donecstinc products.
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Article IV

Spoelal Provisions relatinz to Cinenctosraph FPilnms v

If cny controcting party ostoablishes or riaintains internal
quantitetive reguliations relating to exposed cinemtozraph filas,
such regulotions shall toks the forn of serecen guatas which
shall conforin to the following roquirencnts:

(a) gervan quotas méy reguire the oxhibltion of cinenoto-
graph filiss of nzational origin during o specifiled
nininun wvroportion of the total screen tine esctually
utilized, over a specified period of not less than one
year, in the commercial exhibition of all filns of
vhatever orlgin, and shall be computed on the basis of
screcn time per theatre per ycar cr the equivalent
thoreof s

(b) with the execption of gereen vioo rzsurved for films
of natlional orisin under o scroen guots, screen tine,
including that rcleansed. by adninistrative zetlon fron
screan tine reserved for filns of national origin, shall
not be allocated forrally or in ofi'zet nniong sources
of supplys

(¢) notwithstanding the provisions of sub-narcgraph (b)
of this Articlec, any contracting porty nay ugintain
screaen quotas conforminy to the reoquirements of sub-
paragraph (a) of this Article which reservs a nininw:
proportion of gcrecen tine for films ol  sproiiled
origin other than that of the contracting znriy
inposing such scroen quotasy Provided thot no such
nininun proportion of screwn tine shall bte increnged
above the level in cfféct on April 10, 1947 ;

(4) secraen quotas shall be subject to negotiation for their

linitation, liberalization or clininatiecn,
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~ticle V

Freedom of transit

1, Goods (including baggage), and also vessels and other
means of transport, shai; be deemed to be in transit across

the territory of a2 contracting party when the passage across
such territory, with or without trans-ship..rv, warshousing,
brozking bulk; or chznge in the mode of transport, . is pnly a
portion of a complate journey beginning and terminzting

beyond the frontier of the contracting pariy across wvhose
territory the treflfic passcs., Traffic of this nature 1s termed
in this Article "traffic iﬂ transit’.

2, Thz2rc shall be fresedom of transit through the territory
af cich contracting party, via the routes most convenient for
international trznsit, for trafiic in transit to or from the
territqry of other contraciing partics. No distinction shall be
made Which 1s basad on tha flag of vesscls, the pla,e'of origin,
depariure, untry, exit or destination, or on any circumstances
relating to the owncershlp of goods, of vessels or of other
means oI transport.

3. 4ny contruzsting puriy way wequirs that traffic in

transit through 1ts territory be entersd at the proper custom
houss, but, cxcept In cases of failure to comply with
applicable custons laws and regulations, such traflfic coming
frew or going to the territory of other contractine parties
shall not be subject to any ﬁnneccs;:ry délavs or restrictions
and shall be exempt from customs duties and from all transilt
duties or other charges lmposed in respect of transit, except
chirges for t.oansport-~ticn or those commensuretc with
adpinistrative cxpenses entalled by twansit or with the cost

of services rendered.
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L, A1l charges and rogulations imposcd by contracting
partics on traffic in transit to or from the territories of
other contracting partiocs shall be reasonable, having

regard to the conditions of the traffie.

5. With respect to all charges., regulationg and
formalities in connection with transit, cuch contracting
party shall accord to traffic in transit to or from the
territory of any other contracting party treatment no less
favourablu‘than the treatment accorded to traffie in

transit to or from any third country.

6. Each contracting party shall accord to producté which
have been in transit throusgh the territory of any other
contracting party treatment no less favourable than that which
would have been accorded to such products had they been
transported from their place of origin to their destination
without going through the territory of such other contracting
party. 4ny contracting party shall, hdwever, be free to
maintain its requirements of direct consignment existing

on the date of this Agreement, in rsspect of any goods in
regard to which such direct cousignment 1s a requlsite
condition of eligibility for entry of the gonds at
preferential rates of.duty or has relation to the contracting
party's prescribed method of valuatlion for duty purposes.

7. ' The provisions of this Article shall nul «pply to the
operation of aircr-ff.in transit, but shall apply to air

transit of goods (inecluding baggage).
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Article VI

Anti-Dumpnine and Countervalling Duties

1. No anti-dumping cduty shell be levied on any product of the
territory of any contracting party imported intc the territory
Or &ny other contracting party in excess of an amount equal to
the margin of dumping under widceh suck vroduct is being imperted.
For the purposcs of-this Article, the ﬁargin of dumping shell be
understocd to mean the amount by which the price of the product
exported fron cone country to ancther

(&) is less than the comparable price, in the ordinary

. oourse of trade, for the like product when dostined
for consumpticn in the exporting ccuntry; or,

(b) in the absence cf suvch domestic price, is less than

elther ‘
(i) the hichest comparable price for ths like
product for expert to any third country in the
ordinary course of truade, or

(ii) the ccst of production of the product in the
country of oriszin plus a reasonable addition for
selling cost and preofit. .

Due allowance shall be made in each case for differences in
conditions und terms cr sale, for differences in taxaticn, and
for other differences affecting price comparability.

2. No countervailing duty shall be levied on any product of
the territory of any contracting party imported into the terri-
tory of ancthesr cuntracting party in excess of an amount cqual
to the estimated bounty or subsidy determined to have been
granted, dirvectly or indirectly, on ths mannfacture, production
or export of such product in the country dr origin or export-

aticn, including any special subsidy to tho transportation of
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a particulsnr product., The tern "countcrvailing duty" shall be
understood to mean a special duty levied for the purpose of off-
setting any bounty or subsidy bestowed, directly or indirectly;
upon the manufacturc, production or cexportation of any merchandise.
3. No product of the territory of any contracting party
imported,imto the territory of any other contracting party shall

be subject to anti-dunping or countervalling duty by reason of

the exonption of such product from dutics or taxes borne by the
like product when dostined for consumptlon in the country of
origin or cxportation, or by rcason of the refund of such

dutics or taxces.

L No product of the territory of any contracting party
imported‘into the territory of any other contracting party shall
be subject to both antiudumping and countervailing duties to
compensate for the same situation of dumping or export
subsidization.

5. Ho contracting party shall levy any anti-dumping or counter-
vailing duty on the importation of any product of the territory

of another contracting party unless it,duterminos that the effect
of the dwaping or subsidization, as the case may be, is such as to
cause or threaten material injury to an established donmestic
industry, or is such as toc prevent or naterially rctafd the
establishment of a dowmestic industry. ‘the TNLLIRACTTING DARTIES

may waive the roquirenents of this paragreph so as to pernit a
contracting party to levy an anti-Avmring op cowntervelling

duty on thc importatiocn of any product for the purposc of offsetting
duniping or subsidization which causes or threatens material injury
to an industry in the territory of another contracting party export-
ing the product concerned tc the territory of the importing

contracting party.
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6. A system for the stabllizaticn of the domestic price or of
the weturn to demestic producers of a primary commodity, inde-
pendently of the novenents of export prices, which results at
times in the sale of the product for export at a price lower than
the comparable price charged for the like product to buyers in the
domestic merket, shall bc considered not to result in material
injury within the meaning of paragraph 5 of this Article, if 1t is
determnained by consultaticn among the ccntracting parties sub-
stanfinlly interusted in tho product concorned:

(a) chat the system has alio resulted in the sale of the
produet for export at o price higher than the comparable
price charged for the like product to buyers in the
donestic market, and

(b) that the system is so operated, either because of the
cflictive regulation of production or otherwisc, as not
to stimulate exports unduly or otherwisc serilcously
srojudice the interssts of other contracting partiles.

7 No neasures othcer than anti-dunping or countervaililng duties
shall bc aprlicd by any contracting pirty in respect of any product
of the Ecrritory_of any other centrecting party for the murposce of
offsetting dumping or subsidization.

Article VII

Valuation for Custors Purnoses

1, Tho contracting parties recognlze the Véiiuity vl tie general
principles of valuation se¢t forth in the following parasraphs of
this Article, and they undertake to give effect to such principlss,
in respect of all produdts subject to dutics or other charges or

restrictions on importation and cxportation based upcn or
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regulated in any manner by value, at the ezrliest practicable date.
Moreover, they shall, upon a requast by ancther ceatrecting party,
reviow the operation cf any of their laws or reguintions relating
to value for customs purposcs in the light of thesce principles.
The CONTRACTING PARTIES may regucst from contracting partics
reports on steous taken by them in pursuance of the preovisions of
this article.

2, {a) The valuc for customs purposes of imported merchandisc
should be based on “hic actunl ..inue f the imnerted morchandisc
on which duty is asscssed, or cf like nuoslhendizz, and should not
be based on the snlue of merchanlise of naticnal origin or on
arbitrary or fictitious valuws,

(b) "Actunl value!" should be the price at which, at a timc
and place deternined by the legislation of the country of lmpor-
tation, and in the ordinary course of trade, such cor liike nerch-
andise is s=old cr offered for sale under fully compotitive
conditions. To thae extent to which tho price of such or like
merchandise is governed by the quantity in a particulasr transaction,
the price to he cunsidered chould uniformly be related to either
(i) comparable guantities, or {ii) quantitips not less favcurable
to importere than thosc in whilch the greator volume of the
merchaniise is sold in ths trade betwesn the countriaes of
exportation and importation.

{e) Wacn the actual velue I. ne srcortainable in accordance
with cub-parogroph (b) of this paragraph, the velus for customs
purposes should bo based con thic nezrest ascertainable cquivalent
of such veue.

3, The valuc Tor cust ms'purpnscs of any iumported product should

not include the amount of any internal tax, applicable withia the
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country of origin or export, from which the importad produat has
been exempted or has been or will be relieved by mcans of refund.
k, {a) Excopt as ctherwlse provided for in this pnravranh, where
it is necessary for the purposesof paragraph 2 of this Article for
a contracting party to convert intec its own currcincy a price
expressed in the currcney of another country, the conversiom rate
of cxchange to be used shall be based on the par values of the
eurreneles involved as established pursuant to the Articlaes of
Agrecment of the International Meonetary Fund or by speclal exchange
agreements entered into pursuant to Articie XV of this Agreement,

(b) Where no such per value has becn established, the cone
varsicn rafe shell reflect effactively the current value of suoch
gyrrency in cogercial tragsactions.

(¢} The CONPRAGTING PARTIES, in agreement with the Interna-
ticenal Monetary Fund, shall formulate rules governing the conversion
Yy aontracting perties af any farelgn currency iu respeet of whish
multipls pebos of exchMange are maintained consistently with the
Artieles of Agreecment of the Inturnatisnel Monetary Fund. Any
contracting per¥y may apply such rules in rospoct of guch forelgn
curreneles for the purposes of paragraph 2 of this Article as an
alicerngtivo to the use of par values. Until such rules are
edopted by the CONTRACTING'PARTIES, any contraecting party may X
empleyy In respect of any such forelgn currency, rulus of conversion
for the purposes or paregraph 2 of this Article whioch are dosgigned
to reflect offcctively the value Qf such foreign currency in

coamercelal transations.
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(d) Nothing in this paragraph shall be construed
tq require any contracting party to alter the method of
converting currencies for customs purposes which is applic-
able In its territory on the date of this Agreement, il
such alteration would have the effect of increasing generally
the amounts of duty payable.
5. The bases and methods for determining the value of
products subject to duties or other charges or restrictions
based upon or regulated in any manner by value should be
stable and should be given sufflcient publielty to enable
traders to estimate, with a rcasonable degree of certainty,

the value for customs purposes.

Article VIII

Formallties connected with

Importation and Exportation

l. " The contracting parties recognize that fees and.
charges, other than duties lmposed by governmental authorilties
on or in connection wlth importation or axportation, should
be limlted In amount to the approximate cost of services
~rendered and should not represent an indirect protection

to domestlic products or a taxation of imports or exports for
fiscal purposes. The contracting parties also recognize the
need for reducing the number and diversity of such fees and
charges, for minimizing the incidence and complexity of
fmport and export formalities, and for decreasing and
simplifying import and export documentation requirements.

2, The contracting parties shall take action in accord-
ance with the principles and objectives of paragraph 1 of
this Article at the earlisst practicable date. Moreover,

they shall, upon request by anather contracting party,
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review the operation of any of their laws and reguiations
in the ligﬂt of these principles.
3. No contracting party shall impose substantial penalties
for minor breaches of customs regulations or procedural
requiremenés. In particular, no penalty in respect of any
omissior. or mistake in customs documentation which 1s easily
rectifiable and obviously made without fraudulent intent or
gross negligence shall be greater than necsssary ta serve
merely as a wairuing,
L, The provisions of this Article shall exﬁend‘to fees,
charges, formalities and requirements imposed by governmeﬁtal
authorities in conncetion with importation and expoftation,
inecluding those relating to:

(a) consular transactions, such as consular invoices

and csrtificabus;.

(b) quentitative restrictionsy.-

(¢) licensing;

(d) exchange control;

(e) statistical services;

(£) documents, documentation and certification;

(g) analysis and inspection; and

(h) quarantine, sanitation and fumigation.

Article IX

Marks of Oriein

1. Each contracting'pérfy shall accord to the products of
the territorics of other contracting parties treatment wlth
regard to nariing requirements no less favourable than the
trcatmeat accorded to like products of any third country.

2. winenever it is administratively practicable teo do so,
contracting parties .should permit required marks of origin to

be zifixed at the time of importaticn.
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3. The laws and regulations of contracting partiles rclating
to the marking of imported products shall he such as to permit
compliiance without seriously damaging the products, or
materially reducing their value, or unreasonably increasing
their cost.
4. As a generszl rule no special duty or penalty should be
imposed by any contracting party for failure to comply with
marking requirements prior. to importation unless corrzciive
marking is unreasonably delayed or deceptive marks have been
afifixed or the required marlking has been intentionally cmitted.
5. The contracting partics shall co-operate with each other
with a view to preventing the use of trade names In such manner
as to misrepresent the true origin of a product, to the detri-
ment of such distinctive regional or geographical names of producty
of the torritory of a contracting party as are protected by its
legislation. Kach contracting party shall accord full and
sympathetic consideration to such requests or representations
as may be made by any other centracting party rogarding the -
application of the undertaking sct forth in the preccding
sentence to names of products which have been communicated to

it by the other contracting party.

Publicatinn and Administration of
Tradc Repulntions

1. Laws, regulations, judicial decisions and administrative
rulings of general application, made effective by any contract-
ing party, pertaining to the classification or the valuation

of products for customs purposes, or to rates of duty, taxes

or cther charges, or to requirements, restrictions or prohibi-
tlons on impcrts or exports or on the transfer of payments

therefor, or affecting their sale, distribution, transportation,
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insurance,'warehousing, inspeetion, exhibition, processing,
mixing or other use, sh2ll be publishad promptly in such a
manner as to enable'governments and traders to become acquainted
with thent. Agrcements affecting international trade policy
which are in force betwécn the government or a governmental
agency of any contracting party and the government or govern-
mental agency of any other contracting party shall also be
published. The provisions of this paragr2ph shall not require
any contracting party to disclose confidential information which
would impede law cnforcement or otherwise be contrary to the
public interest or would prejulicc the legitimate commcrcial
interests of particular cntorpriscs, public or private. ‘
2. No measure of general application takon by anycontracting
‘party effecting an advance ia a rate of duty or other chargeA
on importg under an est~»14erd ond uniforr practics ~r i-nosing
a new or wmore bhurdenscne requirenent, restriction or prohibition
on imperts, or on the translecr of payments therclor, shall be
enforced bafore such measurce hes been officially published.

3. {a) Rach contracting party shall administer in a

uniforn, impartial and reoasonab’e manncer all its laws, regu-
lations, declsions and rulings of the kind described in
paragrnaph 1 of this Artaicle.

(b) Each contracting party shall maintajn, or institute
as soon as practicable, judiecinl, arbitral or administratlve
tribunals or proccadurcs for the purpose, Jinter alia,
of the prompt rovicw sud crvroclior of waininistrative

action relatinz to customs nmatteys. Such tribunals
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or procedures shall be indepenrdent of the agencies entrusted
with administrative enforcement and their decisions shall be
implemented by, and shall govern the practice of, such agencies
unless an appeal 1s lodzed with a court or tribunal of superior
jurisdiction within the time prescribed for appeals to be
lodged by importers; Provided that the central administration
of' such agency may teke steps to ovtain a review of the matter
in another prcceediny if there is good cause tc bellieve that
the decision is inconsistent with established principles of law
or the actual facts.

(¢) ‘The rrovisions of sub-paragraph (b) of this paragraph
shall n~t require the elimﬁnation or substitution of preccedures
in ferce in the territory orf a ccentracting party on the date of
this Agreement which in fact ﬁrovides for an objective an im-
pértial review of administrative action even thcugh such pro-
cedures ére not fully or formally independent cf the agenciss
entrusted with administrative enforcement. Any contracting
party cmploying such procedures §hall, upon request, furnish the
CONTRACTING PARTIES with full infoimation thereon in order that
they may determine whether such procedures conform tce the

requirements of this sub-paragraph.

Article XI

General Rlimination of Guantitative Restrictions

1. No prohibitions or restrictions other than duties, taxes
or other charges, whethsr made effective through quotas, import
or expcrt licenses or cther measurcs, shall be instituted or
maintained by any contracting party on the importaticn of any

product of tie territery of any other contracting party or on
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the exportation or sale for export of any product destined for the

territory of any other contracting party.

2 Tha provisions of parsgzreph 1 of tvis frticle shall not extend

to the followingz:

(a) export prohiblui.ar or restrictions temporarily epplied

to prevent or valicve critical shortages of foodstuffs or

other products ossential to the exporting contracting party;

{b) import and export proi.ibitions or recurictions nccessary

to the

application of stindards or regulations for the class-

ification, groding or merkcting of commoditics in internation-

al tradey

(¢) import restrictions on any cgricultural or fisheries

product, imported in zny form, nccessary to the cnforcement

of governmentel measurcs which operate:

(1)

(ii)

(111)

to restrict the quantitics of the like domestic product
permitted to be marketed or produced, or, if there is
no substontial domestlc production of the like product,
of & domestic product for which the ilmported product
can be directly substltuted; or

to removo e tomporery surplus of the like domestic pro-
ducty, or, if therc 1ls ao substanticl domestic produc-
tion of the lik: product, of « domestic product for
wirich the imported product csn ba direetly substituted,
by mekins the surplus avellabls to cortaln groups of
domcsLic consumers Iree of cherge or ot pricces below
the currenﬁlmarket level; or

to restrict the quantitics permitted to be produced of
any ~nimel product the procduction of which is directly
depcndient, wholly or meinly, on the importcd commodity,
if the domestie production of theat commodlty is rela-

tively ncgligible,
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Any contracting partv applying réstrictions on the import-
ation of any prbduct pursuant to sub-paragraph (c) of this para-
graph shall give public notice of the total gquantity or value of
the product permltted to be imported during a specified futurc
period and of any change in such quantity or value. Moreover,
any restrictions applicd under (1) above shall not be such as will
reduce t:e total of imports relative to the total of domestic pro-
ductlon, as compared with the proportion which night reassnably be
expectaed. to rule between the two in the absence of réstricticns.
In determining -this proportion, the contractirn; party shall pay
due resard to the proportion prevailing durinz a previous repre-
sentative period and to any special factows which may have affected
or may be affeccting the trade in the product concerncd.

3. Throughout Articles XI, XII, XIII and XIV ths terms "import
restrictions™ or "export restrictions' include restrictions made
effective through state-ftrading operations.

Article XIT

Restrictions to Safepuard the Balance of Pavments

1. Notwithstanding the provisions of paragraph 1 of Article XTI,
any contracting party, in order to safeguard its external financial
position and balance of payments, may restrict the quantity or
value of merchandise permitted to be imported; subject to the pro-
visions of the following parapraphs of this Article..
2. (2) Yo contracting party shall instutute, rmaintain or
intensify import restrictions under this articloe except to the
cxtent necessary

(1) to rforestall the imminent threat of, or t»> stop, a

serious decline in its monetary rescrves, or
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(1i) in th: casc of a contracting party Qith very low
ronetary ros.cives, to achiuve n reasonabl: rate of
inereacse in its rosorves.

pus regard shall be paid in cith.r cass to any sgpezlal
factors which may boe alffocting the contracting party's raserves
or nocd for yessrves, including, whero spocial oextornal credits
or c¢ther roseurces are nvailable to 1t, tho noed to provide for
tho approprinte ugy of such crodits or riisurcos.

(%) Contracting prrtiecs applying restrictlons undur sub-
para=raph (a) of this paragraph shall progrzssively relax them
as such cendlticns inmprove, maintaining them only to the extent
that th: conditions specificd in that sub-paragraph still justify
their application. Thoy shall oliwinnte the rastrictions when
eonditicns would no lonzer justify thoir institution or mainten-
ancce undar thnt sub-paragraph, ' '

3. (a) The contracting povtles rocorrico that during thoo
naxt few yoars all of tham will-be confronted in varying degrecs
with problems of vceononic adiustment resultingeg from the war.
Daring this poriod the CONTTACTTNG FARTIES shnll, when roquired
to take decisions unéer this Article or under srtlele XIV, teke
full ccecunt of the difficultics of post-war adjustment and of
the no-d whilch a contracting party may have to usc importlrc~
stodetosr an o stop towards thoe restoration of equilibrium in
its inlenes of paymonts on & scund and lasting basis. .

(b) T¢ contracting p-ritics rccognizme that, as o result
of Jomestic pelicics reeted toward th: achlevoment »nd mainten-

ance. of full and prod tive wmployment and large and steadily
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growing demand or toward the reconstruction or davelopment of

industrial ond other cconomic resovr:ces and the reising of

standards of productivity, such a contracting poriy may ex-

perience a hizh level of derand for imports. Accordingly,

(i) notwiths andinz the provisions of prragroph 2 ol this

Lrticle, no contracting party shall be required to
withdraw or modify restrictions oi: the ground that
a chenge in the policies referred to ~bove would
render unnecéssary the restrictions wulch it is
anplying under this Article;

(ii) any contracting party epplvine import rcstrictions
under this irticle may determine the incicdence of
the restrictions on imports of different products
or classes of products in such ¢ way as to rive
priority to the importation of those¢ products which
are nore essential in the light ¢f such policles.

{c) Contraocting parties underteke, in carrying out their
domestic policice:
{1) to pay duec regord to the need for restoring cquil-
Ibrium in their brslance of payments on o sound and
lesting basis and to the dcesirability of zssuring an
gconomic cmployment of productive resourcas;

(11) not to apply restrictions so us to prevent unreason-

ably the importation of eny description of goods in

minimum commercial quantitics p the exclusion of which would
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Cimpsir regulsr channels ol grade, or restrictions which
would prevent the iaportation of commercial samples, or
prevent compliance with patent, Lrademari, copyright, or
similar procelures; and
(11i) to appiy restrictions under this Article in such a
way ag to avoid unnecessary damagr f~ *ha comnmercial or
cecononile lntercuts of any other contrgoting party.

W, (a) Any contuacting jorey which is not applying restrictions
w:der this Article, but is cbnsidering tie need to do so, shall,
before insbitutlng sveh vestrictlons (ov, in cirecnmstances in
wiich pridr corsultution i imprachleable, Dbmodlately after
doirg sol, conault with tﬂQ CONMRLCTLNG YAlPIES as to the nature
of lvs balancs-ar-payment. diflficvltines, &lturnative cgorractive
measuros'which may be avalladlie, and s possible effect of such
measures on the aconcminn ~° cther‘contracting partice, o
contracting party shall be reavired in the coufsc ol consulta-
tlons under thiz sub-perugrapn to indleate in afvance the

ciiolee or timinz of any particular measures which it muy
ultimately deverwine to adopt,

(b) The CONTRACTTNG PALCIVS wny al any time invite any
contracilny party which is applying import restriciions under
thls Article to enter into sueh consultatlons with them, and
shall invite nny controcting pariy svhotantially intensifying
sucn restrictions to consuly wishin thivty daye, A contracting
party thus invited snall pzriiclpaie Iin such discussions, The
CONTHACTING PARTIES nay invite any other coatraciing party to

talte part in thesc discussions. ot later tiwxn January 1, 1951,



E/PC/T/21%;Add.1. Rev.1

page 2

he CONTRACTING PARTIES shall review all restrictions existing
on that day and still app’ied under this Article at the tine of
the review.

(c) Any contracting party may consult with the CONTRACTING
PARTIES with a view to obtaining their.prior approval for restric-
tions which tho contracting party proposes, under this Article,
to maintain, intensify or institute, or for thec maintenance,
intensification or institution of rostrictions under specified
futurc conditions. As a result of such consultations, the
CONTRACTING PARTIES may approve in advance the maintenance,
intensification or institution of restrictions by the contracting
parly in question insofar as the gencral extent, degrec of
intensity and duration of the restrictions arc concerned. To
the ¢xtent to which such 2pproval has beoen given, the require-
ments of sub-paragraph (2) of this paragraph shall be deened to
have been fulfilied, and the action of the convencting party
applying the restrictions shall not be osen to challenge under
sub-pacagraph (3) of this parazraph on the ground that such actlon
is inconsistent with the provisions of paragraph 2 of this Article.

(d) Any contracting party which considers that another
contracting party is applying restrictions under this Article
inconsistently with the provisions of paragraphs 2 or 3 of this
Lrticle or with those of Article XIII {subject to the provisions
of Article XIV). may bring the matter for discuscian to the
CONTHACTING PaRTIES; and the contracting.party applying the
rcstrictions shall participaté in the discussion. The CONTRACTING

PLRTTIES, il they are satisfled that there is a prima facie case
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that the trade of the contracting party initiatinz the procedure
e

is adversely affected, shall saﬁgit their views to the partles
with the ain of achieving a settlement of the matter in question
which is satisfactory to the parties and to the CONTRACTING
PARTIES, Tf no such settlement is reached and if the
CONTRACTING PARTIES determine that the restrictions are being
applicd inconsistantly with the provisions of saragraphe 2 or 3

of this Article or with those of Article XIII (subject to the
provisions of Article XIV), they shall rccomncnd the withdrawal or
nodificatisn of the restrictions, If the restrictions are not
withdrawm or modified in accordance with the reccommendation of
the CONTRACTING PARTIES within sixty days,'they nay rclzasc &ny
contracting pzrty from specified oblizations under this Agreement
towards the contracting party applying the restrictions,

{¢) It is rccogrized that premature disclosure of the pros-
pective application, withdrawal or nodification of any restric-
tion under this Article night stinulate speculative trade and
financial novenents which would tend to defeat the purposes of
this Article., &ccordingly, the CONTRACTING PARTIES shall mako
provision for the observance of the utmost sccreey in the conduct
of any consultation.

5 If there is a persistent and widespread application of
inport restrictions under this Article, indicating the oxistence
of 2 general disequilibrium which 15 restricting international
trade, the CONTRACTING PARTIES shall initiate discusslons to
consider whether other nieasures mizht be taken, 2ither by those

contracting parties whosc balances of payrments are under pressure
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or by thosc whose Yalances of payvments arc tendlng to be
exéeptionally favourable, or by a@yéppropriate inter-governmental
organization, to remove the underlying causes of the disequilibrium,
On the invitution of the CONTRACTING PARTIES, contracting partics
shall participate in such discussions.

Article XIII

Non-giscriminatorv Administration of Quantitative

Restrictions

1. No prchibition or restriction shall be applied by any contract-
ing party on the importation of any product of the territory of any
othcr contracting party or on the exportation of any product destined
for the territory of any other contracting party, unless the import-
ztion of the like product of all third countries or the éxportation
cf the like product to all third countries is similarly prohibited
or restricted,
2. In applying import rostrictionsto.any product, contracting
parties shall aim at a distribution of trade in such product
approaching as closely as possible to the sharcs which the various
contracting partliecs might be expected to obta%n in the absence of
such ..striztions, and to thls end shall cbserve the following
provisions:

(a) wherever ryncticable, quotas rcprescnting the total

emount of pcrmitted imports (whether allocated among supply-

ing countries or not) shall be flxed, and notice given of

their apount in accordance wilth paragraph 3 (b) of this

Article;

(t) in cases in which quotas are not practlicable, the restw

rictions may be applied by means of import licenscs or

permits without a quotas
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(c¢) contracting parties shall not, except for purposes of
operating quotas 2lleoecated in accordance with sub-paragraph (d)
of this paragraph, require that Import licencas or permits be
utilized for the importation of the product concerned from a
particular country or sourcsa;
(d) in cases in which a qyota is allocated amony supplying
countries, the contracting party applying the restrictions may
sesx agreament with respect to the aliocation of shares in the
quota with all other contracting partlies having a substant;al
interest in supplying the product concerncd. In cases in which
this method is not reasonably practicable. the contracting party
concerned shall allot to contracting parties having a substantal
interest in supplying the product shares bassd upon tha propor-
vions, supplied by suth contracting parties during a previous
representative periecd, of the tptél quantity or value cf in-
ports of the product, due account being taken of any special
factors whilch may have arfected or may be affecting the trade
in ths product, No conditions or formalitiss shall be imposed
wvhich would prevent any contracting party from utilizing fully
the share ~f any such total quantlty or valuce which has boen
allotted to 1it, subject to importation being made within any
prescribed period to which thc quota may relate.
3. (a) In cases in which import licences arc issued in connection’
with import réstrictions, the contracting party applying the rest-
rict;onsshall provide, upon the request of any contracting party
having an inbterest in the trade in the produ.- - = ‘~2rned, all relev-

ant Infermation concerning the administration the restrictions, the
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impert licences granted over o recent gericd nd the qistributiﬁn
ol such LlCcngug among swoplyiny countricsy  Provided thalt there
shall be oo Jbligation Lo suwply inforuntion as to the nunes of
impovrting or sunvlyinr cnterprizes

(b) In the case of import restrictions involving the rixing
of quotas, the conlr cting party ceplying the restriciions shall
give punlic uotice of Jhe total guanility or value of the produch or
product. which will Yo perpdtted to be irpoctea durin; o specified
future voricd ond of any chonge in such quantity o1 value Any
supnplies of o praducet i gusotion which woers on roure =t the tine
at whiei. Luviic nciics was clven i1l not b oexeludzd Irow cnivyy

Lhied they muy be countew, s¢ [nr as practicoblic, azainst

the quontivy porndtind o Lo zupurics da s pericd iz o .ostion,

anii alsc, whoevo nocussary, suerliiiled to be

un Pravidad

imporcea in the noil follow
further chhce i any contracting party custonurily exoupsls from such
restrictions products cateroed for consu.prion ov withdrowm fron
warchouse for conswsi2tisn duriny 2 pericd or thivcy dzys aftceo the

day o such public nutice, such prroctice snull be cousidored [ull
complizic with this sub-para:ragh.
(e} In the casc ol guotns 2lloeated among supplying countries,
the restriction shall pro.ntly
inform 211 other contracting parties having an intercst in suopply-
ing the odroauct concesaszd oi° the shares Lo the quotn curcently

allocatud, by gu-ntity or value, to the various supplylin: countrics

and shnil slve punlie notien thereof,
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- grapn 2(d) of this Articls or under paragravh 2 (¢) of Article XI,
the selection of a represcntative pariod for any product and the
appralsal of any special factors arfecting the trade in the
product shall be made initially by the contracting party applying
the restrictiong Providzd that such contracting party shall
upon the fequest-of any other contracting party having a substan-
tial interest in supplying thav producf or upon the request of
the CONTRACTING PARTIES, consult promptly with the other contract-
ing party or the CONTRACTING PARTIES regarding the need for an
adjustment of the proportion determined or of the base period
sclected, or ror the reappraisal of tho specilal factors involved,
or ror the ellmination of conditions, formzlities or any other
provisicns established unilaterally relating to the allocation

of an adequate quota or its unrestricted utilization.

g. The provisions of this Article shall appl& to any tariff
guota instituted or maintained by any cnntracting party, and,
inscfar as applicable, the principles of this Article shall also
extoend to export restrictions and to any internal rcgulation ovr
requirsment under paragraphs 3 and 4 of Article III.

Excentions to the Rule nf Nen-

1. (&) The contracting parties racognize that when a substan-
tlal and widaspread diseguilibrium prevails in international
trade and payments a contracting partyvappiyjng restrictions
under Article XII may be =zble to increaée its imports from
certain sources without unduly depleting its monotary vescrves,
if permitted to depart from the provisions of Article XIIT,

Thc contracting parties also recopgnize the necd for cleose limite
ation of such departures so as not to handicap achievement of

muitilatoral internatiorna. L.ale.
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(b) Accordingly, when a substantial and widespread dis-
equilibrium prevails in international trade and payments, a
contracting party applying import restrictions under Artiele
XITI may rclax such restrictions in a nienncer which departs from
the provisions of Article XIII to the extent necessary Lo obtain
additional ilmports above the mazimwa total of imports which it
could zfford in the light of the requirements of paragraph 2
of Article XII if 1ts restrictions were fully conslstent with
the provisions of Article XIII, providad thzt

(1) lave;s of delivered prices for preducts so
importad arc not cstablished substantially higher
than those ruling for comparable gococds regularly
available from othzr contractinz parties, and that
any exccss of such price levels rfor products so
imported is prozressively reducad over A reaconable
period;

(ii) the contracting party taking such action docg not
‘ do su as part of any arrangement by which the zold
or convertible currency which the contracting

party currently recclves diyuctly or indlvoctly
"from 1¢s exports to other contracting parties not
party to the arrangement 1is appreclably reduced
‘below the level it could otherwise have heen
reasonably cxpected to attaing

(111) such action does not cause unnccessary damage
to the commercial or cecconemic interests of any
other contracting party.

(¢), Any contracting party taking action under this paragraph
shall observe the principles of sub-paragraph (b) of this

paragraph, 4 contracting party shall desist from transactions
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witich prove to be inconsistent with that sub-paragraph, but the
contractingy party shall not bz required to satisfy itself, when it
1s not practicable to do so, that the requirenents of that sub-
paragrapn are fulfilled in respect of individual transactions.

(d) Contracting parties undertake, in framing and carrying out
any programmes for additional imports under thls paragraph, to
hava due rezard to the need to facilitate the termination of any
oxchan-o arrangemcﬁts which deviate [rom the oblipgations of
Secticrs 2, 3 and L of Article VIII of the Articles of Agreement
of the International Monetary Fund and to the need to fcstore
equilibrium in their balances of payments on a sound and lasting
basis,

2, Any contracting party taking action under paragraph 1 of
this Article shall keep the CONTRACTING PARTIES regularly informed
regarding such action and shall provide-such available relevant
information as they may rcquest.

3.(a) Not latcr than March 1, 1952 (five years alter the date

.on which the International Monetary Fund began operatlons) and

in each year thereaficr,; any csntractine party malntaining or
praposing to institute actlon under parazraph 1 of this Article
shall sock the approval of the CONTRACTING PARTIES which shall
thereupon determine whether the elrcumstances of the contracting

party justify the malntenance or institution of =ctlon by it
undar p. :rraph 1 of this Article, After March 1, 1952, 2o
contructing party shail maintain »r institute such action
without deterndnatlon by t: - CONTRACTING PARTIES that the con-

tructing party's clrcumstances justify the maintenance or
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institution of such action, as the e¢ase may be, and the sub-
sequent‘mﬂintenﬂnce or institution of such action by the
contracting party shzll be subject to any limltations which

the CONTRACTING PARTIES may prescribe for the purpose of ensur-
ing compliance with the provislons of paragraph 1 cf this Article;

Providoed that the COWTRACTING PARTIES shall not require that

prior =pproval be obtained for individual transactions.

(p) If at any time the COWTRACTING PARTIES find that import
restrictions are being applied by 2 contracting party in a dis-
criminztory mndner inconsistert with the exceptions provided
for under paragraph 1 of this Article, the contracting party
shall, within sixty days, rcmove the discrimination or medify
it as epecificd by the CONTEACTING PARTIES; Provided that any
action under paragraph 1 of this Article, to the extent that it
s boun approvaed by the CONTRACTING PARTIES under sub-parasraph
(2) of this paragraph or to the extent that it h2s besen approved
by thom at the reguost of a contracting party wnder a proceduro
analogrous to that of parasraph W(e) of Article XII, shall not
be opoin to challenge under this sub-paragraph or under parasraph
L(d) of Article XII on the ground ihat it is inconslistent with
the provisions ¢ ¢ Article XIII.

{(e) 1Mot latar than March 1, 1950, and in szach year there-
after so long as any contracting parties are taking action under
parwpgrzizh 1 of this Article, the CONTRACTING PARTIES shall rocport
on the ncticn still taken by contracting parties under that
narazraph, On or azbout March 1, 1952, and in each year there-
after so long as any contracting partics are taking action under
paragraph 1 of this Artiele, and at such times therealter as
they may dccide, the CONTRACTING PARTIES shall revigw the

questinn whether there then exists such a substantial and widespread



E/PC/T/21%/Add.1 Rev.1
puge 37 :

disequilibrium in international trade and payments as to justify
rescrt to paragraph 1 of this Article by contracting parties.
If it apprears at any dats prior to March 1, 1952, that there
has been a substantizl and general improvement in international
trade and payments, the CONTRACTING PARTIES may review the situa-
tion at that date. If, as a result of any s..h review, the
CONTRACTING PARTIES determine that no such disequilibrium exists,
tha provisions of naragraph 1 of this Articlz shall be suspended,
and 211 actions authorized thereunder shall ceuse six months
'aftcr such determination.
L, The provisions of Article XIYII shall not preclude restric-
tions in accordance with Article XII which either
(a) are applied against imports from other countries, but
not as among thomselves, by a sroup of territories
having 2 common guota in the International Monetary
Fund, on condition that such restrictions are in all
other respects conslstent with the provisions of Artiele

»
£I1I, or

(b) assist, in the psriod up to December 31, 1951, by
measurzs not involving substantial departure Tronm the
provisions of Article XIII, another country whose

ceconemy has baeen disrupted by war.

5. Tho provisions of thils Aprecment shall not preclude:
(2) restrictions with equivalent effect to exchange res-
trictions authorized under Section 3 (b) of Article
VII of the Artlicles of Agrecment of the International
Monetary Fund; or
(b) restrictions un .r the = "1 = rangements pro-
vided for in aune. & of this Ag...ment. subizct to the

conditions set forth therein.
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6. (2) The provisions

©oArtiele XIII shall not enter into

force in rasneat 1P Inpo v orestlictions apnplicel by any
ceatractin,g | ot owvmanal oo Article NIT dn orvder to
Talegunrd Lty crveswe:t Pinaneilal position and bal@=nce
of paylieatin, att e provisions of parazrash 1oof
sitdole X1 ot Srvdele MILT ehinll vt oomter iatu derce

s,
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Article XV

Zxchange Arrangements

1. The CONTRACTING PARTIES shall seek co-~operation with

the International Monetary Mund to the end that the

CONTRACTING PARTIES =nd the IMund may pursue‘a co~ordinated
pulicy with regard to exchange questions within the jurigdiction

of the Mund and questions of gquantitative restrictions and

o

ther trade measuraes within the jurisdiction of the
CONTAACTTING PARTIES.

2. In all cases in which the CONTRACTING PARTIES are called
upon to conslder or deal with problems concerning menetary
reserves, palancesol payments or forelgn exchange arrangements,
they shall consult fully with the International Monetary TFund,
In such consultation, the CONTRACTINT PARTIES shall accept all
findings of statistical and other facts presented by the

Fund rclating tc foreign exchange, nionctary reserves and
saldncesof payments, wad shall acceptvthe deternination of the
Fund ns to whether actilon by a contracting party in exchange
matters is in accordance with the Articles of Azroement of the
Internztional Monetary Fund, or with the terms of a speclal
exchanze agrecement between that contracting party oand the
CONTRACTING PARTILS, The CONTHACTING PARTIES, in reaeching their
final decision in cases Ilnvolving the criteria set furth in
paragraph 2 (o) of Artiele XIT, chall accopt #h- dob soednidon
of the Fund as to what non:titutcs a serious decline in the
contracting party's monetary reserves, a very low lovel of its
nonetory roserves or a reascnable rate cof inercense In its
moetary rescrves, and as to the finencial aspects of ooy

ratters covered in consultatlon in such cases.
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3. The CONTRACTING PARIIES shall seck agreement with the
Fund regarding procedures for consultation under paragraph 2
of this Article.

L, Contracting parties shall not, by exchange action, frustrate
the intent of the provisions of this Agrewmont, nor, by trade
action, the intent of the provisions of the Articles of Agres-
ment of the Interanational MHonetary Fund.

5. If the CONTRACTING PARTIES considér, at any time, thot
exchange restrictions on paymarts and transfers in connectlon
with Zmpcris are boiay applied by a contracting party in a
manner inconsistent with the exceptlons provided for in this
Agrcement for guantititive restrictions, they shall report
thereon tc the Fund.

6. Any contracting party which is not a membcr of the

Fund shall, wilthin a timec to be determined by the CONTRACTING
PARTIES after consultation with the Fund, becore a member of
the Fund or, falllng that, eates into a special exchange
ggroement with the CONTRICTING PARTIES, & contracting party
which ceases to be a menmber of the Fund shall forthwith enter
into a speclal exchange apgreement with the CONTRACTING FPARTIES.
Any specilal eoxchange agroemeﬁt entered into by a contracting
party under thils paragraph shall thereupon become part of its
obligntions uadsr this Agrecment.

7. {a) A special cxchanée agre...ent between a contracting
party and the CONTRACTING PARTIES wnder paragraph & of this -
Article shall provide to the so%isfaction of tha CONTRAGCTING
PARTIKES that the cbjectives of this Ajiaemand will not be
frustrated as o rosultc of action in exchange matters by the

contracting party in guo.ticn,
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(b) The terms of any such agyioment shall not impose
obligations on the contracting party in exchange matvora
generally more restrictive than those imposed by the Articlcs
of Agrcement of the International Monetary IFand on mawmbers or
the Fund.

8. A contracting party which is not & member of tue Fund
shall fuaish such Information within the ;éucral geapy of
Section 5 of Articlw VIiTI or thw Articles of Aprsenent ol the
Internationnl Vonetary Fund as the COMIRANTIWC PARTIRD may
require in order to carry out thulr functions under this Agrcemecnt,
Q. Subjaet to the grovisions of paragraph B of tifs f1iicle,
nothin; in this sgreement shnll proclude:

(a) the uss by o contracting purty of exchange coantrels or

grxchange restrictions in accordance with the irticlos

ol Agreenont of the Intercational Monetary Pund or with

that contrasting party's specinl exchange aprcement with

the CONTRACTIKG PARTIES, ow
(b) tlie use by a contrazting party of resstricticns nr controls

K

on imports or oxyorts, the sole cffect of which, addlticnal
to the effects permitted under Arvticles X3, X3I, XTI and
XIV, is to make effective such cixchange controls cr exchange

restrictions.

If any ..ntracting party grants or maintains sny subsgidy,
includirg any form of incom. or price support, vhicr opurttes
directly or indirectly to increcesc exportsz of nny procact froa,

or to rcduce imports of zny nroduct into, its tureltory, it

shall notify the CONIILLCTING VARTLES in wrilinag of i ooignih
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and nature of the subsidization, of the estimated effect of thé
subsidization on the guantity of the affected product or

products imported into or exported from lts territory and of the
cirewnstances making the subsidizmation noecessary. In any case
in which it is determined that serious projudice to the 1ntern?ts
of any othcr contracting party is causcd or threatencd. by any
guch subsidization, the contracting party granting the subsidy
shall, upon request, discuss with tho other contracting party

or partiss corcorned, or with .. CORTHACTING PARTINS, the

possibility of limiting the subsidization.

Non-discriminatory Treatment on
the part of oState-Trading interprises

1. (a) Bach contracting party undertakes that 1f 1t establishos
or maintains 2 state enteorprice, -wherever locatud, or grants to
any enterprise, formally or in effect, exclusive or speclal
privileges, such enterprise shall, in its purchases or sales
involvirg cither imports or exports, act in a manner consistcont
with the gencral principles of non-discriminatory treatuent
ﬁrescribcd in this Arrceoment for governmental measures affeeting
imports or exports by private traders.

(b) The provisions of sub-paragraph (a) of this paragraph
shall be undergtood to require that such enterpiises shnll,.
having due ragard to the other rrovigions of this Agrecment,
make any such pufchuses or sales solely in nceordonce wilth
comnierclal considerations, including price, quulity, avallability,
marketaoility, transportation and other conditiocns of purchase

or gale, end shall affoi@ the enterprises of the other contracting



partice adcguate opportunity, in nccordancs wi

businuss practice, To cumpete ror particip-{ion in such

purchases or sales,

{(¢) No contracting party shall prevent any eaterprise
i

{whoether or not an eiternrisc doser:

of this paragraph) unler its jurisaiction rron acting in

accordence with the principles of s:ib-porazraras (2) azd (b)

of this peragraph.

2. The provisions of perangroph 1 of this Articls shall not

bed in gub~parasraph (2)

apply to imports of products for imnodiate or ultimnte consumption

in govorrmental use and not otherwlse for re-sele or for use in

the production of -oods for sale. With rospect to

cach cantracting party shall cccord to the trade of the other

N

centrreting partics fnir -n” o iiable trontmont,

.ooarticic MVITL

dtustusnts in Conncetion with
Lecnomic Develommant

such lwuports,

1. The eontroetinge partics wocopnize thav speelal governmental

asslstance mny be roquired 0 awormore the cstablishuent,
develorment or reconstruction of particnlnr imlustrics or
particular brauches of agriculture, and thet in appropriate
clrcumstances the grant of such nssistance in the fornm of
protective neasures is justiried, At thie smoe time they recog-

nize that an unvisc use of such measares would Jarose undue

burdens on their cwn wecnoiivs and vawersanted rostrictions on .

International trade, nnd might incriasce wnnvccssnarily the diffi-
cultice of adjustmont for the economics of othar countrics.

2. {a) I & contracting party, in the intercst of ius

prograrmue

of econoulc developacnt or reeonsiruction, counst urs it dosirable
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to adopt any non-discriminatory measure which would conflict
with any ohligation which it has asswisd under Article II, or
with any othar provislon of this Agreement, such applicant
contracting party shall so notily the CONTRACTING PARTINMS and
shall trans:it to then a written statement of the consideratinng
in support of the adoption of the proposed measure

(b)Y The CONTRACTING FARTIES sﬁall proaptly transalt such
stateuent to all other contracting partiesg,and any contracting
party which considers that itc trade would he substantlally
affccted by the proposced measurce shall transmit its views to
the CONTRACTIMNG FARTILES within such period ag shall be
prescribed hy them,

(¢) The CONTRACTIKG PARTIES shall then promptly examine
the proposed measuré to-determine whether they concur in it,
with or without modification, and shzll in their exnmination
have regnrd to the provisions of this Agreement, to the con-
sids ions presented by the applicant contracting party and.
its stage of ccononic development or reconstruction, to the
views presented hy contracting parties whiech nay be substantially
affected, and to the coffect which the proposed measure, with or

without modification, is likely to have on intarnntional trade,

3. {a) If, as a result of their examinztion pursusnt to para-
gravh 2(e¢) of this Article, the CONTRACTING P.HTIES concur in
prizeiple in any proposed messure, with or without nodilfication,
which would hc inconsistent with any obligation thnat the applicant
contracting party has acsumed under Article II, or which would tend

to nullify or inpair the beneflt to any other contracting party
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or pavitiss of any such oblig:tlen, the CONT ACTING FaRTIES
sholl sponsor and assist in noootivtions between the applic.nt
contracting rvarty and the other countracting party or nocties
which would be substantic ly ~iroectod witih o vicw to obiailning
substantial asreciient, Tihe COWIRACTING PARTIES shall ustublish
and eouwiunicnte to the contracting partics concerscd o time
sehcduls ror such negotintions.

(H) Contractin: pertics shall comménce the nepotiations
provided for in sub-paragroph (o) cof this parograph witi.l. such

criod s tne CORTRACTIMCG PARTIES wmey prescribe and shnll

=

<t

herealter, url.-s tie CONYRACTING PARTIRS doclde otherwise,
proceéd continuously wilith such negotictions with o view to
reachin: substauvticl zorcemant in accordince with the time
seiicivle laid down vy the CONTRACTING PARYIES, _
(¢) Upon substantial agrecaont beiny reached, thce CONTRACT-

PARTILS miy release tpo cuplicant contracting party fron

—~
=%
o]

the obligation voferred to in sub-paragraph (@) of this parapraph
or from any other rcluvant obligation wider this Agrcuact,
subject to such limitations s may have buim sgroegd upon in the
negotiations betwean tho contracting partics concoerned.

L, (a) If, as a result of their exawination pursuant to
paragraph 2(c¢) of this Article, the CONTRACTING PARTIES concur
in any proposed ueasure with or withcut modificniion, other

then o meusure referred to in parapraph 3(n) of this Articls,
which wauldlbe inconsistent with any provision of this Lgrcement,
the CONTRACTING PARTIES may release the opplicant contracting
party from any obligatlon under such provision, subject.to such

limitations as they may impose.
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(b) If, having regard to the previsions of puragraph 2(e)
ol this Articl-, it is established in the course of such
oxaminati~n that such measure is wnlikely to be more
restrictive of international trad: than any other
practicabls and reascnable measure permitted under this
Agrcement which could be imposed without wnduc difficulty
and that it is thr ons most suitable Tor the purpose having -
regard to ths econcmiles of the industry or the branch of
agriculture concerned and to the current economic .ondition
of the applicunt vountracting party, the COUTRACTING PARTIES
shall concur in such moasure and. grant such release as may
be required to enable such measura to be made etffective,

(¢) If 4in anticineotion or the concurrence of the CONTRACTING
FARTIZS in the adopticn of 3 measure concerning which
notice has been given under paragraph 2 of this Article,
othar than a moasurs referred to in parazraph 3(a) of this
Articla, there should be an increase or threatened increase
in the iwmportitions of the product or products concerned,
including preducts which can bz directly substituted therefor,
so substantial as to jeoprrdize the plans of the wpplicant
contracting party for the establishment, development or
reconstruction of the industry or industrios or branches

of agriculture concerned, and 1f no preventive measures
consistont with this Agrecaent can be fa? yhich seem
lik~ly to prove effective, the avplicant contracting party
may, arfter informing, and when practicable consulting with,
the CONTRACTING PARTIES. adopt suchi octhar monsures as the
situation mey require pending a determination by the
CONTRACTING PARTIES. puomidel that sneh m:asures do not

reduce lmports belcw the level obtaining in the most
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recent representative period preceding the date on which the
contracting party's orizinal notificatlon was made under
paragrabh 2 of this Article.

5. (a) In the case of measures referved to in paragraph 3
of this Article, the CONTRACTING FARTIES shall, =t the earliest
opportunity but ordinarily within fifteen days after receipt

of the statement referred to in pzragraph 2(a) of this Article,
advise the applicant contracting party of the date by which
they will notify it whether or not they concur in principle

in the proposed measure, with or without mcdification.

{b) In the case ¢f measures referred to in paragraph %
of this Article, the CONTRACTING PARTIES shall, as in sub-
parapraph (a) of this pavagraph, advise the applicant contracting
party of the date by which they will notify it whether or not it
is released from such obligation or obligations as may be
relevant; Provided that, if the applicant contracting party
does not receive a final reply by the date fixed by the
CONTRACTING PARTIES, it may, after communicating with the
CONTRACTING PARTIES, institute the proposed measure upon the
explration of a further thirty days frem such date,

6. Any contracting party may maintain any non-discriminatory
measure, in force on September 1, 1947, which has been

imposed for the establishment, development or réconstruction

of particular industries or particuluar branches of

agriculture and which is not otherwise permitted by tlils
Agrecment; Provided that any such contracting party shall

have notified the other contracting parties, not later

than October 10, 1947, of each proéuct on which any such
existing measure is to be maintained and of Ethe nature and pur-

pose of such measure., Any contracting party maintaining any such
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measur2 shall, within sixty days of becoming a contracting
party, notify tho CONTRALCTING PARTILS of the measure concernad,
the considerations in support of its meintinance and the
period for which it wishes to wedntain the measure, The
CONTIUV.CTIRG PARTIES shall, 2s soon as possible but in ~ny case
within twelves months from the d=y on which such contrneting
party beconwes o contracting party, exaonmine and give a decision
concerning the neasure as 1f it had becn subamltted to the
CONTRACTING PARTIES for their ~oaneurrence under the provisions
of tiwe preecliag paragr=aphs of this Article. The CONTRACTING
FARTIES, in maklng o docision under this paragraph specifying
a date by which any nodificortion in or withdrawal of the
neasure is to pe nace, shnll have regard to the possibls need
of a contracting party for a sulterlie period of time in which
to nake such modification or withdrawnal,

7. The provisions of paragraph & of this Artiecle shnll not
apply, in respcet of any contr-cting pﬁrty, to any product

described in the appropri-te Schedulé ~nnoexed to this /lgreement.

I

e st

~

R

e
CAT S

Fnersency Aection on Iaports of
Particular Broducts

1. (2 If, as o result of unforesecvn developrients And
of the effect of the obligations incurrud by a contracting
party under tnils Aprecment, i7" n; torifl’ concessions,
any procuct is being imported into the territory of that
contrreting pnarty in such incfcﬁscd gurntities ~nd under
such conditions a2s to cnusc or tareaten scriows injury to
domestic producers in that territory of like or directly
competitive products, the contrncting party sh~ll be

free, in resrect of such prséuct, nnd to the ecxtent and
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for such time s mny be necessary to nroevent or renedy such
injury, to suspend tae obligntion in whelc or in part or to
withdraw cor nodif#'th: concession,

(LY  If ony product, which is the subject of 4 concession
with respect to n.preference, is bciﬁg imported into the
territory of - centracting party in the circumstances set
forth in sub-paragraph (2) of this paragraph, so as to cause
or thresten scricus injury te domestic producers of like or
directly competltive products in the territory of a contracting
party which receives or received such preference, the inporting
contracting poarty shall be free, i thet other contracting -
party so reguests, Lo suspend the relovant sbligation in
wholz or in part or to withdraw or modify the céncosTidn

in respect of the product, to ftho extant and for sush time

48 may be nccessary to poeveat or remedy such injuvy. !
2. Before eny contraciing party shall toks action pursuant to

the provisions of paragraph 1 of this Article, it shall give
notice in writing to the éONTMﬁUTIUG PARTIES s far in advonce
as nay be practicable and shall afford thy COUTRACIING PARTIES
and thosc controcting partics hoving a subgtraitinl intercest as
sxportors of the procuct concerincd an opportuaity Lo consult
with it in respect ol the proposod acticii, When such notice
is given in rclation te a concession with respect to a
preference, the notico shall name the contrncting party which

has requested the action, In critical eircumstances, where

action under paragraph 1 of this Article may be taken provision-
ally withcut rrior consultation, on the condition that )
consultatior shali ba effected inmediatcly after Laking such

action.
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3, () If agreonent among the interested contracting pdrties
with respect to the action is uot rouached, the contracting
party which proposes to tnke or continue the actlon shall,
nevertheless, be free to do so, and if such action ls taken
or continued, the alfected contracting pnrtics shall then
be fres, not latosr than ninely days after such action is
taken, to suswpend, upon the expiration of thirty days fron
the dzy on which vritten notice of such suspension is recelved
by the CONTRACTING PARTIES, the application to the trade
o7 thz contracting pmriv taking such action, or, in the
case unvisted in paragraph 1(b) of this Article, to the
trade of the contracting party requesting such action, of
such substantially caquivalent obligatlions or concessions
under this figrcement the suspension of which the CONTRACTING
PARTIES do not disappfovc

(b) Notwithstanding the provisicns of cub-paragraph (a)
of this paragreph, where action is taken under paragraph 2
of this Article without prior consultatlon and causes or
threntens serious injury in the territory of a contractlng
party to the “onestic producers of products afiected by the
acticn, that contracetine party shnll, where delay would
cause dapage difficult to rep2ir, be fren to suspend, upon
the taking of the nction and throughout the period of
consultation, such obligations or concessions as may be
necessary to prevent or remedy the injury.

Article XX

General Exceptions

Subject to the requirement that such neasurcs arce not
applied in a manner which would constitute a means of arbitrary

or unjustifiable discrimination between countries wherc the same

’
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conditions prevail, or a disgulscd restriction on international
trade, nothing in this Agrcement shall be construed to preovent
the adoption or enforccment by any contractlng party ol measures:
I. (a) necessary to protect public morzls;
(b) nscessary to protact human, animal or plent life
or hanlthj
(¢) rolating to the importnzion or eyportation of gold
or silvar;
(d) nccessary to securs compliance with laws or
regulatlons which are not inconsistent with tae
provisicns of this Agresment, includlng those rulating
to customs enforcemant; the enforcemont of monopolics
operated under ﬁaragraph L of Article II and Article
XVII, the protection of patents, tradse nuwrks and copy-
rights, and the prevention of deceptive practicaes;
(e) relating to the products of prison labour;
() imposéd Tfor the protection of national treasures of
artistic, historic or archacological value;
(g) relating to the conservetion of exhaustible natural
resources iI such measures ars made effccetive in
conjunction with restrictions on domestic rroduction or
consunptlony
(h) undertaken in pursuance of obligations under Intoer-
governmental commodity aigrcements, conforming to the
principles approved by the Econonic and Soclal Comncil
of the United Nations in its Resolution of March 28,
1947, ostnblisﬂing an Interim Co-ordinating Cowmittco

for Interuabicnal fouuodii - Moo arwber U
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(1)

(a)

(b)

(e)

involving restrictions on experts of domestic materials
necessary to assurc essential quantities of such mator-
ials to a domestic processing industry during periods
when the domestic price ofjsuch uaterials 1s hsld below
the world ﬁrice as part of a govermnental stabilization
plan; Provided that such restrictions shall not opefate
t¢ inecrenss thoe exports of or the protection afforded to
such domastic industry, and shall rot depart from the
provisions 2f this Agreament relating to non-

discrimination;

essential to thi acquisition or distribution of products in
general or local short supply; Provided that any such
maasurcs shall be consistent with any multilatoral arrange-
ments dirccted to an eaquitabls international distribution
of such products or, iﬁ th abscnca of such arrangements,
with tae prineciplce that all contracting pnrtiles are
entitled to an equitable share of the international supply
of such products;

essontiul to the control of prices by a contracting party
undergeing shortapes subsequent to the wary or

esscntial to the orderly liquidation of taznpornry sure
pluses of stocks owned or controlled by the government

of any contracting party or of industrics developed in

the t?rritorv of any ecrntrartine pavie ~ying to the ex-
igencies of the war which 1t would be uncconomic to mnain-
tain in normal conditions; Provided that suéh measures
shall not bhe instltuted by any contracting party coxcoent
after consultation with other interested contricting

parties with a view to appropriate international action.
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Moasures instituted or maincained under part TI of this Article
which arc inconsistent with the othor provisions of th'o Agrucment
shall be romoved s soon as the condftions zivin:s viss ©o thom have

ceased, and in any ovent not later than Jonuary 1, 16515 Fi.vy

that this ,oried may, with the concurrence of the CUNTrACTIRG PARTIES,
<

ba extended in vespoet of the application of any paviicuduy acagure
to any particular product by ony particular contracuini pacty for

-~

such further perlods as the CONTRACTING PARTINT wsy speriiy,

Soenrity Fxcontions
Nothing in this Azrcamcnt shall he constoued
() to roguire any contracting narty to furnish aagy inforuntion
the disclesure of which it coﬁsidcrs contrary to its cssenitial
soeurity wntoreste; or
(L) Tu prevent any coavweacclng party from taling oy cetion
which it considevs necassary for the nroteoction of its
@ssential sccurity intercsts
(%) rolating to fissionable materinls or tag matorials
Trem which they are derived;
(ii) releting to the traffic in =mas, ammunition awd
imploments of war and to such traffic in othgy
zoods and materials as is carried on dirccily ou
indirectly for the purpose'of supplying a military
gstablishment;
(i11) taken in time of war or othar cneraency in intor-
national rolationsy or
(e) to prevent any contracting pacvty from taking any aeticn
in epursuance of its oblisations under the United Patiuns
Charter for the mointonance of internasticonal puace and

security.
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Article AXIT

Consultetion

Breh contreceting perty shell ucc5rd sympnthetic consideration

to, ond shall ~flord zdegueote opportunity for consultation reg-rding,
such reprosentetions g nay ho mede by nny othor controcting uorty
~with vespect to the sporat..on of customs rugulatioms snd formeli-
ties, antl-dumping end countcorvailing dutics, quentitetive and
erciznge regulations, subsldiecs, strte-trading Hporctlons, sonltary
lows end regulrtions For the proteetion of humen, cnimal or plant
life or health, :nd genorally 7il ncttere affecting the osporetion

o8 tils igrecnent,

srticle XXIIT

Julliflcation or Impairrent

1, 1f any contrzeting perty should consider that any benefit
accruing to it dircetly »r indirectly under thils Agrecnent is

boln; nullificd »r impalred oz thet the otieloment of any objective
of the hgreement Lo bhelng impoded cs the result of (a) the failure
of rnother contracting part; to carry out 1t: oblizations under
this ngrzoment, »r (b) the cpplicution by rnother eontracting party
of any ricasura, whather >r not 1t conflicts with the pr:&isiuns of
tidls Agreoment, oar (e) thy existonce of any other situ. tion, tho
cintreeting porty may, with o view to the satisfoctory zdjustment
of the wmrttur, meke written represcntations or proposals to the
ather contrecting party or parties which it cdnsidors to bhe concerncd.
Any controcting payrty thus epproached shall glve gympathetic consie

deration t». the representatisns or proposals mcde to it.

2, If no satisfactory adjustment is gffected petwsen the contract-
ing prrties concerned within o reasonable time, or if the difficulty
is of thc type described in gerozraph 1 (e) of this Article, the

notter rmay be referred to the COMTRACTING PaiilIRs., The CONTRACTING
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PARTITS shall jrovatly investlgote ony mcﬁtcr g3 referred to Lhiem
and sh~ll make npproprinte recommandetiosne Lo tho ewmtracting
prrires which they consider t» boe econcerncd,or ive = rullng on the
matter, as approprinte, Tae CONTRACTING FARTILS may consult with
eontracting partiss, with the Weconoml: tnd Steicl Council of the
United Natlons rud with any epproyriste inter- overnientrl orgunt-
zation in cascs wiwre they consider zueh consultoting neocceasoer. I
the CONIRACTI G PARIIDS consider that tho clrcumst nees cre serisus
enouzh Lo Justiry such action, thoy moy ruthorlze o controeting
party or puriles bo suspoend o appadesfion to ey »ther controeting
party @ partics or such wbllgetisns 1 conzesslions nadur thils Ajroc-
ment o5 they Gvbemine ty be apgroneisbn iﬁ the eireuast: nees,
If the application o any contracting garty ol eny suligotion o
conceosion is in fact zuspended, thet eodntrreting uorty shell tnen
be free, not later ﬁhvn sixty deys cft:r sueh actlon 1s talio
to advisze thoe Seerctzry-Gencral of the Init~? ncions in welolng
of its intention to withdraw fyom this. Asscouent and sueli withe
drawval shiell take ol foct upon the ex dretion »7 sixty daye from
tine doy on which written nsticoe of such withidrawel 1o rcceivud by

hirm,



/PC/T/ 21 /add )  [ev. 1.

PART II1
Lrticle XXIV

Territvorial Arpnlicrtion - FPrenticr Traffic - Customs Unions

1. The rizhts and obiizntions erising ander this Arrowcaont shall
be decmed te bo in force botween cach and every territory which

is a scparatc customs territory and in reswocet of which this Agroo-
ment has boon accepted under Article XXVI or is beluz apnlicd
undour the Protoccl of Provisional hpplication,

2. The provisions of this Agreemont shall not bo construed fo

(a) advantazes accorded by any contracting party to adjacent
countrizs in ordor to facilitate frontler traffic;
(b) the forma=tion of a cﬁstoms union or the adoption of an
interim agrogment necessery for theatfainment of a custons
union; Provided thot the duties and other repuloations of
conmeree imposed by, or any margin of prefer.nce malntainced
by, any such union or agrccnent in respect of trade wicn other
contracting partics shnll not on the whole be hilsher or wora
stringent than the average level of the dutlze and resulations
of comerce or margins of prefercercae applicable in the con-
stitucnt territorics prior to the Tormation or such union
or the adoption of such agrcoment; and Provided further
that any such interin: agroenent shnll inelude a dofinite nlan
and sch...uls fov the akainment of such 2 custons unio.a within
a reasonzble length of tine,
3. (a) Any contracting party proposing to center into a customs
union shall consult wilth the CONTRACTING rzRTIES and shall make
available to them such informntion vegarding the proposcd uiion
as will onatle thea to make such roports and recomncudations te

centracting partics s may be deemed appropriate.
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(b) No centractiug party shall institute or maintain any
interin agreement under the provisions of paragrauph 2 (b) of
this Artieclc 1if, after a study of the plan and schedule proposad
in such azrecuent, the COWTHACTIRNG PARTIES find that such agree-
ment is not likely to result in such & customs union within
a reasonable length of tine,

(¢) The plan or schedulc shall not be sgbstantially altared
without consultation with the CONTHACTING PARTINS,
Y. Tor the purpose of this Article a custowms territory shall
he understood to meah any territory wiltly ruswsct te which separato
tariffs or othor rcegulations of commerce arc iwintained for a
supstantial part of the trade of such territory with othar
territorics. & custons union snall wve understood to mean the
supstitution of a single customs territory for twe or niore custols
territorics, so that ull tariffs dnd other restrictive repulations
of cormcrce os between the territeries of ceuwbers of the union:
are substanlially climinated and substuntially the same tariffs
and other regulations of commerce arc applied by each of the
nembers of the union to the trade of territorics not iﬁcluded
in the union.
5. Taking into account the exceptlonal cilrcuastances arising
out of the establishient of India and Pakilstan as independent
states and recognizing the fact that they have long constituted
an econonlc unit, the contracting portics agree chul tae pro-
visions of this Agreement shall not prevent the two countries
from cntering into'Spccial arrangexeﬁts wlth respect to the trade
between theii, pending the establishiient of their imtuzl trade
relations on a definitive basis.

6o Bach contracting party shall take such rcasonable measures
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as nay be available to it to assure obscrvance of the provisions
of this Azrecoment by the rogional and locol governments and
athoritles within its torritory.

sy

nht

sini frnion by

e e

Jaonbraeving Yaniles

1. Revessentativos of the contracting partios shall sweet from
thas to time for tho purpose of giving oifeet To those provisisns
of this Agroeercnt which involve joint acctiom cad, gonerally, with

a vicw to facillitating the eperation and fMartherine the objoectives

of this Agrzement., Wherever telvroence oo G003 Luoo

Agrecnent Lo tho contraching prriics ncting jeinily they arc
designated as the COUTRACLIING PARTIEDS,
N The Sceratary-General of the Unitod Hatioms 1s requested
to conven: the fivst aoocting of the CONTRACTING PARYSIES wnilch
shall take place nod later then Morel L, 1958,
3. Sech contraneting worty shall ba =ntatled te have one vote
at 211l meotinge of the CONTRACTING PARTILS,
L, Except 25 otherwise provided for in thils Apreoomont, decisions
of tho CONTRACTING FARTINS shall bo taken by & najsrity of tho
votes casv,
5. In cxceptional cireurmstances nob zlsawhere providsd for in
this Agrecnant, the CONTRACTING PARTLIS wmay walve an cbligation
impecsed upor 2 controctiug party by this Agreament; Provided
that any such & < . lon shall bhe approves ny A two-sidosas najority
of the votes casi and that -such majority shall coaprise more
than halfl of ti: contracting partics. Tae COUPRACTING PARTIFS
nay alsc by such 2 voin

(a) define ccrtain eatogories, of excs leonu_ cire mﬁpdnces

to which othizr voting reguirsmeats shall upply ror the

vaivee of cblipgnitiounz, and
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(b) prescribe such criterla as navy bo necessury for the

LRPLICatli. 0N wuls o sLragraph,

Lhies e X

I

agceplance, fubrv inte Forcg and Reristration
1. The present Apresmont shall bear the dete of the signature
of the Final &ct adoptad at the conclusion of the Sccond Session
of the Preparctory Committoe of the United Nations Comfercnce on
Trade and EBaploynent ond shall be open to.nccoptuncc by any govern-
nent signatory to the Final fct.
2. This agrecnent, done iun a siagle Pup ;;g4 ovivinul and in a
single French original, bobh texls autnentic, shull be deposited
with the Secrotary-General of tha United Natibué; wno shall furnish
certified covies thercof to 211 interested poveranents.,
J. Bach poverrment accepting this dgreciient ghall deposit an
lnstrunent of accentance with the Secretavy-General of +the Unifed
Nations, who will inforr, all interested govufnmcnts ¢ the daté
of deposit of each instrument of accoptance and ci the déy oﬁ
which this Agreement enters into forze under paragraph 5 of this
Articlea.
L, Bacn pevernnent accepting this Agrecnont does 50 in respcét
of 1ts w:stvropolitan territory and of the otheor tervitories for
which it has international responsibility; Provided that it may
at the tine of acceptance declare-ﬁhat any separgte custons
territory for which 1t has internstionul responsivility possusses
full autonomy in the conduct of its external commercial relations
and of the other nutters provided for in this igrecrori, znd that
its acceptance does not redats to such territory; and Previded
further that if any ofltihe customs territories on behalf of which
a contracting party has accepted this Agrecrient péssesses or
gequires tull autoneny in the coudnet of Lts extornal conaercial

relations and of the other maclevs prosided for In th's Lgieement,
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such tervitory shall, upon sponsoréhip through a declaration

by the responsible conftracting party establishing the above-
mentioned fact, be deemed to be a contracting party.

5. (a) This Agreement shall enter inte force, as among the
governments which have aceepted it, on the thirticth day follow-
ing tha doy on which instrumcnts of accevtance havo been deposited
with the Suverstary-Gencral of the United Nations on behalfl of
governmants signatory to the Final Act the torritories of which
account for elghty-five por contum of thoe total extarnal trade
of the torritorizs of tne signulories to the Final Act adopted
at ths conclusion of the Sezcond Session of the Preparatory
Committes of the United Nations Confercnce on Trade and Employ-
ment., Such pircentage shall bz determined in accordance with
the table set forth in Annex H., The instrument of acceptance

of 22ch othur governmcﬁt signatory‘to the Final Act shall take
effect on the thirtieth day following the day on which such
instrument is deposited, -

(b) Notwithstanding the provisions of sub-paragraph (a)
of this paragraph, this Agrecmont shall not entur into force
under this paragranh until any agracment nacessary under the.
provisions of paragraph 2 (a) of Article XXIX has been reached.
6. Tha United Natione 1s authoriscd to effect r-ogistration of

this Agrecment as soon as it enturs into force.

Article XXVII

Withholding or Withdrawal of Concessions

Any contracting party shall at any tims be froe to withhold
or to withdraw in whole or in part any concession, provided for
in the appropriate Schedule annoxed to this Agreemsnt, in respect

of which such contracting party determines that it was initially
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neiotlated with o governiont which has not becbmc, or has ceesed
to be, a contraccinig party, Thce contracting party taking such
action shall give notice to all other contracting partics and,
unon request, consult with the euntracting parties which have a
substantial intorest in the pemdyst concoraed,

krtigle XOVIII
1. On or aftur Janwery 1, 1951, any contraeting party way, hy
nogotiaticon and sgrecrcent with any otier contracting party with
which such treatment was initially nepotiated, and subject to
consultatiosn with such other contracting partics as the CONTRACTING
PARTIES daterizine to have a substanticl interest in such treatment,
jodlfy, or cceasc to apply, the treatient which 1t has agreed to
accord undor Article II to any product described in the appropriate
Schedulé snnexed to this Agreeuent. In such nepotiantions and
ggrecaant, wnlch may include provision for compensatory adjust-
nent with rospsct to other preducts, the contracting parties
concerncd shall endeavour to maintain a genoral level of rociprocal
and mutueclly advantageous concessilons not less favourable to
trede than that provided for in the presont Agreement.
2. (a) If agreament betweon the controeting partics prinarily
concerned cannot be reached, the contructing party which proposes
tS L04ify or ccase to apply such treat..ent shall, nevertheless,
-8 free to do so, and 1f such action 1s taker the contracting
party with which such treatrient was initlally negotiated,and

the other contracting parties deterniined under paragraph 1 ol this

irticle to have & substantial Interest, shall then be free, not
lator than six ronths after such action 1is taken, to withdrow,
upon the cxpiratlon of thirty days frorm the day on which written

rotice of such withdrawal is receilved by the CONTRACTING PARTIES,
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substantlally equivalont concessions initially negotiated with
the contracting party taking such action,

(b) If agreemant between the contracting partiss primarily
cdoncarnsd i¢ reached but any other contracting party determined
under paragraéph L of this article to have » substantisl interest
1s not satisfied, such other contracting party shall be frae, not
Iator then glx moepihs after actlon under sych ggrestiont 1y touen,
to withdraw, upon the expiration of thirty deys fron the dzy on
which written notice of such withdrawal is received by the-
CONTRACTING PARTIES, substantially equivsleant concessions initlally
negotiated with a contracting party taking action under such

agreenent.,

Ay XX

g Chavfer for an
IntGIn‘tlgLiﬂ ﬂrﬁdq Qrranfzation

1. Thu contracting arties, recugnlzing that the objectives

set forth Iln the preacble of this Agreenent ecan best be attalned
_ through ths adoption, by the United Nations Conforence on Trade
and Employment, of a Charter leading to the crestim of an
International Trade.Organization,.undertake, pending their
acceptance of such a Charter in sccordance with thelr oconstit-
utioncl procedures, to observe to the fullest @xtent of their
executive authority the¢ gencral princinles of the Dreft Chartor
subnitted to the Conferuence b the Prenarat,ry Corvalttes,

2, (a) On the day on which the Chartor of the Internatiocnal
Trzde Organization enters into force, Article Y and Part II of
this Agrouenent shail be suspendud and supsrseded hy the
corrgsponding provisions of the Cha.tery Brovide: that within
sixty days of the closing of the Uhit@d Nations Conferincy on *
Trade and Enploynent any contracting party may lodge Qith the

other contracting parties an objection to any provision or
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provisions of this Agreement beilng so suspended and superseded;

in such z2ase the contrneting parties shall, within sixty days
after the final date for the lodging of obj&ctions, conler to
consider the objection in order to agrec whether the provisions of
the Charter to which objoction has been. lodged, or the corres-
pondluy provisions of this Agreement in its cxisting forr or any.
amended forn, shall anply.

(p) The contracting parties will also azrue concurning the
transfer to the International Traas Organizatisa -7 their funciicns
under Article XXV.

3. If any contracting party haes not accepted the Charter when
it has entered into force, the contracting partics shall confer
to agree whether, cnd 1f so in what way, this Agreccent, insofar
as 1t affects relations between the contracting pirrty which has
not accepted the Charter and other contracting parfies, shall be
supplenented or aliended.

Y. During the ‘month of January 19%9, should tre Charter not
have entered into force, or at such carlier tiime as may be agreed
if it 1s known that the Charter will not enter into force, or at
such later time as ray be agreed if the Charter ceascs to be in
force, the contracting partics shall meet to agros whether this
Agreensnt shall be anended, supnlaonented or maintalned.

5. The signatories of the Final Act which are not at the time

contracting parties shall be informed of any objection lodied by
a contracting party under the provisiwons of paragraph 2 of this
Article and elsc of any agreement which may be reached betwecn the

contracting parties under paragraphs 2, 3 or 4 of this Article.
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ARTICTE XXX

gﬂ&ﬂ@
1. Except where provision for uodification is made elscewhere
in this Agreenent,duendments tc the provisions of Part &L of k
this Agroement or to the provisions of Articls XXIX or of this
Artlecle shall becone effectlive unon acceptance by all the con-
tracting pazriios, and other amcnduents to this Agreorernt shall
bocomebeffoctive, in vespect of those coantracting parties which
accept thenm, upcrn ncceptance by two—thirdsAof the contracting
parties and thereafter for each other contracting party upon
acceptance by 1it.
2 Any contracting party accepltling an amendi:snt to this

Agrceentent shall deposit en instrunent of acceptance with the

Secretary-General of the United Natioﬁs within sueh period as the
CONTRACTING PARTIES ﬁay specify. The CONTRACTIHG PARTIES nay
decide that any amendment nade g¢ffcctlve under thils Article is
of such a nature that any contracting party which has not accepted
it withinla period‘specified by the CONTRACITING PARTIES Shall be
frec to withdraw from thls Agreement, or to renain a contracting
party with the consent of the CONTHACTING PARTIES,
Article XK

Without prejudice to the provisions of Article ¥XIIT or of
paragraph 2 of Article XL any contfactiugvparty w2y, on or afltsr
January 1, 1951, withdraw from this Agrecrent, or smay separately
withdraw on behalf of ary of the sepirate custorns turritbries for
which 1t has lnternational responsibility and which at the time
fossesses full autonomy in the conduct of its cxternal coumercial

.relations and of the other matters provided for in this Agreenent,
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The withdrawal shall tske effect on or alter January 1, 1951,
upon the oxpiration of six months rrowm the day on which
written notice of withdrawal is received by the Secretary-
General of the United Nations.

Article XXXIT

Contracting Partiesg

1. The contracting parties to this Agfeemont shall be
understood to mean those governments which are applying
the provisions of this Agreement under Article XXVI or
pursuant to the Protocol of Provisional Application,

2. At any time after the sntry into force of this Agreé—
ment pursuant to paragraph 5 of Article XXVI, those con-
tracting parties which have accepted thils Agrcement
pursuant to paragraph 3 of Article XXVI may decide that
any contracting party which has not so accepted it shall
cease to be a contracting party.

Article XXXIIX

Accession

A government not party to this Agreement, or a
government actlng on behalf of a separate customs territory
possegsing full autonomy in the conduct of 1ts cxternal
comnercial relations and of the other meztters provided fbr
in this Agreement, may accede to this Agrecment, on its own
behalf or on behalf of that territory, on terms to be agreed
between such government and the cciutrecling parties,

irticle XXGAIV

Annexes
The Annexes to this Agreement are hereby made an

Integral part of 'this Agreement,
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ANNEX A

LIST OF TERRITORILES REFERRED TC IN PARAGRAPH 2 (a)
OF ARTICLE I

"United Kingdom cof Great Britain and Northern Ireland
Dependent territories of the United Kingdom of Great Britain
and Northern Ireland |

Canada

Commonwealth or Australia

Dependent terrltories of the Commonwesalth of Australia
New Zealand

Dependent terrvitories »f New caloand

Union of South Africz including South West Africa
Ireland

India (as on April 10, 1947)

Newfoundland

Southern Rhodesia

Burma

Ceylon

Certain of the territories listed above have two or wore
preferential rates in force for certain products. Any such
territory may, by agreement with the othcr contracting partiec
which arc principal suppliers of such products at the most-favour-
ed-nation rite, suhstitute for such preferential rates a single
preferential rate which shall not on the whole be less favourable
to supplicrs at the most-favourcd-nztion rate than the prefercnces
in force prior to such substitution.

The imposition of an equivalent margin of tarlff preference
to replace a margin of preference in an internal tax existing on
April 10, 1947, exclusively between two or more of the territories
listed in this Annex or to royplnee the proferential quantitative
arrangements described in the rollowlnz paragraph, shall not be-
deemed to constitute an increase in a margin of tariff profererce.

The preferential arrangements referred to in paragraph.’5 (b)
of Article XIV ure those uxlsting in the United Kingdem on April 10,
1947, under contractual agreeisents.with the Governments of Canada,
Australia and New Zeszland, in vespeet of chilled and frozen beaf
and veal, frozen mutton and lamb, chilled and frozen pork, and ba-
con fand hams/® It is thc inteation, without prejudice to .any
action taken under p-rt I (h) of Article XX, that these arrange-
ments shall be elinmirated or replaced by tariff preferences, and
that negotiations to this end shall take place as soon as practle
cable among the countiies suwvscantially concerned or involved.

The question of retaining or deluting '"and hams" has not yet been
settleqd,.
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The £ilm-hire tax in force in New Zealand on Aprill 10,
1943 shall, for the purpeses of this Agreement, be treated as
a customs duty under Article I, The renters' film quote in
force in New Zealand on April 10, 1947 shall, for the purposes
of this Agreemoent, be treated as a screen quota under Article
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ANNEX B

LIST OF TERRITORIZS COF THE FRENCH UNYON REFERRED TO
IN PARAGRAPH 2 (b) OF ARTICLE I
France
French Equatorial Africa (Treaty Basin of the Congo®
and other territories)
French West Africa
Cameroons under French Marndate®
French Somali Coast and Dependenciles
French Establishments in India®
French Establishments in Oceania
French Establishments in the Condominium of the New
Hebrides™
Guadeloupe and Dependencies
French Guiana
Indo-China
Madagascar and'Dependencies
Morocco (French zone)¥
Martinique
New Caledonia and Dependencles
Reunion
Salnt-Pierre and Miguelon
Togo under French Mandate™

Tunisia

xFor'imports into Metropolitan France
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ANNEX C

LIST CF THRRITORILS OF THE CUSTOUS UNION OF BELGIUHM,
JUXEMBURG AND THE NETHERLANDS REFERRED TO IN
PA AGRAPH 2 (b) OF ARTICLE I
The Zeonomic Union of Belgium and Luxenburg
Belplan Congo
Ruanda Urundi
Netherlands
Nectherlands Indies
Surinans
Curagao

For imports into the metropolitan territories
constituting the Customs Union
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ANNTX D

LIST OF THRRITORIZS REFERRED TO IN PARAGRAPT 2 (b)
OF ARTICLE I A4S RTWSPECTS THE UNITTED STATES OF AMIRICA

United States of America (customs territory)

Dependent territories of the United States of Ameorica

Republic of the Philippines

The imposition ol an equivalent margin of tariff preference
to replace a margin of prefercnce in an intzrnal tax exlsting
on April 10, 1947, exclusively between two or more of the terri-
tories listed in this Annex shail not be decmed to coustitute
an Iincrease in 2 margin of tarii'f prefercence.
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ANNEX B

LIST OF TERRITORIES COVERED BY PREFERENTIAL ARRANGEMZENTS
BIETWREEN CHILSE AND NEIGIBOURING COUNTRIES
REPERRED TC I¥ PARAGRAPH 2 (d) Of ARTICLE I

Preferences in force exclusively between Chils, on
tne owe kand, and
~. Argentina
2, Bolivia
3. Puiu

on the other hand.
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ANNEX F

LIZT oF TERRITORIES COVUERED BY PREFERSNTIAL ARRANGEMENTS
BETWEREN LEBANON AND SYRIA AND NRIGHBOURING COUNTRIES
REFERRED TO I¥ PARAGRAPH 2 (d) OF ARTICLE I

Pruferences in force exclusively botween the'bebano—
Syrlan Custons WUniein, on the one hand, and

1. Palestine

2. Transjordan

on the other hand.
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FRRISTON QR
DATES B3TLSLISHIUG 1A TNU: MaHGIES
-

Or PREFSAANCE RZFERRED TO IN
PARAGRAPH 3 OF 4ARTICLE I

Austrolin Cctober 15, 1946
Canadn July 1, 1939
frenee Januery 1, 1939

Leoono-Syrinn Custouws Unaion  Hovaumboer 30, 1939

Union of South ifrica July 1, 1938
Scutlrn Rhodesia Moy 1, 1941
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ANVEX I

PERCENTAGE SHARES OF TOTAL EXTERNAL TRADE TO BE USED
FOR THE PURPOSE 0i" MAKING THE DETERMINATION REFERRED
TO IN ARTICLE XXVI

(based on the average of 1938 and the latest twelve
months for which figures are available)

Percentage

Australia
Belglum-Luazcabnrg-fetherlands
Brazil

Burma

Canada

Ceylon

Chile

China

Cuba
Czechosiovakia
French Union

L S S N S Y

O} VY WHWUOIN\ROF FOI0NWOJ O D

India ®
Pakistgn b
New Zealand

Horway

Southern Rhodesia

Lebano-Syriazn Customs Union

Union of ¢outh Africa

United Kingdom of Great Britain
and Northern Ireland

United States -f America

oo

Sl DOOHEHOMNDOUHOMOONGOGMVOW

)
o

Note : These percentages have been determined taking
into account the trade of all territories for which
countries mentioned above have international respon-
sibility and which are not self-governing in matters
dealt with in the General Agreement on Tariffs and
Trade.

[ —

% These figures are subject to confirmation by
the rcspective Delegalions
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ANNEX I
INTERPRETATIVE NOTES

i

[

d. Arvicle I

Paragraph 1
The obligations incorporated in paragraph 1 of Article I
by reference to paragraphs 1 and 2 of Article III and those
incorporated in paragraph 2 (b) of Article II by refersnce to
Article VI shall be considered as falling within Part II for the
purposes of the Protocol of Provislonal Application.

Paragraph 3

The following kinds of custeins action, taken in accordance
wlth estzblished uniform procedures, would not be contrary to a -
general binding of margins of prefercnce:

(1) the re-azpplication to an imported product of a tariff
classification or rate of duty, properly applicable
to such product, In cases in which the application
of such classification or rate to such product was
temporarily suspended or ilncpcrative on April 10,
1947;  and

(1i) the classification of & particular product under a
tariff item othcr than that under which iwmportations
of that product were classified on April 10, 1947,
in cases in which the tariff lay clearly contenplates
that such product may be classified under more than
ong tariff item.

Péragraph 2‘(b)

See the note relating to,paragraphll of Article I,

Paragraph b

Except where othérwlse specifically agreed between the
contracting parties which initlally negotiated the concession,
the provislons of this paragraph will be applied in the light
of the provisions of Article 31 of the Draft Chartcer referred

to in Article XXIX of this Agrecement,

Paragraph 5

With regard to transportation charges, the principle laid
down in paragraph-5 refers to like products being transported
on the same routce under like ccadivions, :
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ad Sridale VI
Parpgrapn 1

Hidden dumping by associatced houses (that is, a sale by
an importer at a price below that corresponding to the price
invoiced by an “\portbr with whom the importer is associated,
and also below the price in the exporting country) constltutcs
a form of pricc dumping.

BParagrapii 2

Multiple currency practices can in certain circumstances
constitute a subsidy to cxports which may be met by countervailing
duties under paragraph 2 or can constitute 2 form of dumping by
mcans of a partial depreciation of a country's currency which
may be met by action under parngLMph 1 of this Article, By
"multiple currcency practicces" is meant practices by governments
or sanctioned by governments,

Paragraph 7

“he obligations set forth in paragr-nh 7; as in the case
of other obligations undecr this Agrcement are subjeet to the
provisions of Article XIX, .

ad Article

VII

Paragraph 1

Consideration was given to the desirability of replacing
the words '"at the earliest prgcflcablc date" by a definite date
or, alternatively, by a provision for a specified limited period
to be fixed later. It was apprecizted that it would not be
poscible for all contracting parties to glve e¢ffect to these
principles by a fixed time, but it was nevertheless undersvood
that a majority of the contracting parties would give effect to
them at the time the Agrecement enters into force,

____Paraz_zza_m__’a.

t would be in conformity with Article VII to presume that
“aetual valuc! may be represented by the invoice price, plus any
non-includecd charges for legitimate costs which are proper clements
of "actual valus" and plus any abnormal discount or other ruductlon
_ Lrom the ordinary competitive price,

It would be in conformity with Article VII, paragraph 2 (b),
for a contracting party to construe the phrase "in the ordinary
course of trade", rcad in conjunction with "under fully compctitive
conditions'", as uxcluding any transaction whercein the buyer and
seller are not independent of ecach othor and price is not the

sole consilderation,

The preseribed standard of "fully competitive conditions"
.permits contracting parties to exclude from considcration dis-
tributors! prices vhich Involve speecial discounts limited to
exclusive agents,
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Tiwe wording of sub-paragraphs (=) wud¢ (b) vormits a
contracting party to assess duty uniformly either (1) on the
basis of & particular sxporters .rices ot the imported
werchandise, or (2) on the btusis of the generszl price level of
like merchundise.

ad Article VIIT

While Article VII1 aoss not cover the use of multiple
rates of exchangc as such, paragraphs 1 end 4 condema the use of
exchange taxes or fees as a device for implementing wultiple
currency practices; 1if, however, a contracting party is using
multiple currsncy exchange fees for balance-of-payrents reasons
with the approvel of the International Momstary Fund, the provisions
of peragraph 2 fully safecguard its position sincc thet paragraph
merely requires that the fees be eliminated at the earliest
practicable date.

Paragraph 2 (c)

Tus term "in any trorm" in this paragraph covers the some
products when in an sarly stage of processing and still purishable,
which cempete directly with the fresh product and it freecly
importcd would tend to make the restriction on the fresh product
ineffective.

Parseravh 2, lost sub-paragraph

Tie term "speclal fuctors" includes changes in relativo
broductive cfficiency as between domuetic and forcign producers,
or as between different foreign producers, but not changes
artificially brought about by means not pormitted under the
Agrecment.

ad Article XII

Paragraph 3 (b) (i)

The phrass "notwithstanding the provisions of paragraph 2 of
this Articlc™ has been included in the text to mske it quito clear
thet & contrascting party's import restrictions othirwisc '"necesasary"
within the meening of paragraph 2 (a) sholl not be coasidered
unnecessary on the ground that a change in domeslic policires as
referred to in the text could improve a contracting party's
monetary rescrve position. The phrase is not inteudcd to suggest
that the provisions of paragraph 2 are aifected in any other way.

Considoration wes given to the gpecial probloms that might
be created for contrneting parties which, as a result of their
programmes of Tull employment, maintenance of high and rising
levels of demsund and econcmic development, find themsszlves feced
with & high level of demond for imports, a=nd in consuguence
maintsin orev il laiive regnletion of thelr Poreign trade, It was
considered that' the present text of Article XIY Lomotisr with the
provisicn for export controls wn certain parts of .ue Loreansat,
e.g. in Article 32, fully uect the position or these cconenices,
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ad Article ¥IIJ

Peragreph 2 (d)

, No mention was mede of “commercial consideretions" as a rule
for the allocation of quotas because it was considered that its
application by governmental suthorities might not always bse prac-
ticable, Moreover, in cases where it is practicable, a contract-
ing party could apply these considerations in the process of seeking
agrecment, consistently with the general ruls laid down in the

opening sentence of paragraph 2. '

Paragraph 4

Ses note relating to "“special factors" in connection with
the last sub-paragraph of paragraph 2 of Article ¥T.

ad Article XIV

Paragraph 3

It was not considered necessary to maeke express refersnce in
paragraph 3 to the nesd for the CONTRACTING PARTIES to consult with
the Interunational Monetsry Fund, since such consultation in all
‘appropriate cases was already required by virtue of the provisions
of paragraph 2 of Article XV.

Paragraph 6 (b)

Sucpension of any meesure for a period of fifteen days wculd
be for the purpose of making the consultation effsctive, and among
the special circumstances which would justify such cuspension
wouid be the imnmediste demage caused to producers of perishable
commodities ready for shipment or to ronsumers of essential goods
of which the importing country had no stocks.

ad Articlse XV.

Paragranh 4

Taes word "frustratc" is intended to indicate, for example,
that infringements of the letter of any Article of this Agreement
by exchange action shall not be regarded as & violation of that
Artiecle if, in practice, there is no appreciable departure from
the intent of the article, This, & contracting party which, as
part of 1its exchange control operated in eccordance with the
- Articles of Agrecment of the International Monetary Fund, requires
rayment to be received for its exports-in its own currency or in
~the currency of one or more members nf the Internationsl Monetary
- Fund will not thereby be decmed to contravene Article XI or
Article XIII. snother ezample would be that of & contracting
party which specifiss on an import licence the country from which
the goods may be imported, for the purpose not of introducing any
additional element of discrimination in its import licensing
System but of enforcing permissible exchange controls.
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ad _AnTICLE XVIT

Paragraph 1

The operctions of Marketing Beurds, which are established
by contractin; partics and are cngaged in purchasing or selling,
are subject t. the provisions of sub-paragraphs (a) and (b).

The act..vitics of Markcting boards which arc established
by contracting parties and which do not purchase or scll but
lay down re-ulations covering private trade are governed by the
relevant “sticlus of this Agreement.

The chwrging by a state enterprise of different prices for
its s.les ol @ product in differcnt markets is not precluded by
the provisions of this Article, provided that such different
prices are choerged for comnercizl reasons, to mect conditions
of supply and derznd in export markets.

Parasrann 1 ()

Governmental measurcs imposed to ensure standards of
gquality cnd efficiency in the operation of cexternal tradce, or
privilepges granted for the wxploitation of national natural
resources but which do not cmpower the goverwmaent to exercise
control over the trading activitics of the oenterprise in
question, do not constitute "exclusive or special privileges'.

Pararravn 1 (o)

A country rcceiving a "tied loan' is free to take this
loan into aceccunt as a "commercial consideration'" when purchasing
requicenents abroad.,

Puaragroph 2
Tine tera 'szoodsh is limited to producés as understood in
coummerclial practice, and is not intended to include the purchase
or sale of sorvices.
2d ARTICLE XXIV

Perarraoh 9

Mcasures adopted by Indin and Pukiszan in order to carvy
out definitive trede arrangenents betveen them, once they have
beon agreod upcn, might depart from particular provisisns of
this Agrecwoent, but those :ieasures would in general be consistent
with the ovjectives of tho Agreement.
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ad ARTICLE xxvI ¥

Territorics for which the contracting partics have
international rcsponsibility do not include arcas under
nilitary occupation.

FINAL NOTE ¥

The applicability of the General Agreement on Tariffs
and Trade to the trade of contracting parties with the
areas under military occupation has not bsen dealt with and
1s reserved for further study at an early date. Mcanwhile,
nothing in this Agreecmcnt shall be taken to prejudge the
issues involved. Tris, of course, docs not affect the
applicability »7 the provisions of drticles XXII and XXXIT
tc matters arising Irom such trades.

¥

At the timc of the subiiission of this document, the texts
included under these headings had not yct been finally approved,
A document will be circulated on October 7 indicating whether
or not any comments iave buen received in aceordancce with the
procedure indicated in E/PC/T/224%,
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SCHEDULES

THE SCHEDULES OF TARIFF RATES
WOULD FOLLOW u#T THIS POINT.



