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TITLE [I—-CUSTOMS VALUATION
Subtitle A—~Valuation Standards Amendments
SEC. 201. VALUATION OF IMPORTED MERCHANDISE.
{a) VALUATION StaxDarDS.—Section 402 of the
Tariff Act of 1930 {19 U.S.C. 1401a) is amended to read as

follows:

if the computed value of th(; merchandise cannot subsequent-
Iy be determined, the merchandise may not he appraised on
the basis of the value referred to in paragraph (1F) unless
the deductive velue of the merchandise cannot be determined
under paragraph (1)(I)).

“(3) Upon written request therefor by the importer of

*$EC. 402. VALLE. merchandise, and subject to provisions of law regarding the ,

“(1) "N GENERAL.—(1) Except 2~ otherwise specifically disclosure of information, the customs officer concerned shall 3

provided for in this Act, imported merchandise shall be ap- provide the importer with a written explunation of how the ¢

praised, for the purposes of this Act, on the basis of the

following:

“(A) The transsction vslue providéd for under

subsection (b).

“(B) The transaction value of identical merchan-
dise provided for under subsection (¢}, if the value re-
ferred to in subparagraph (A) cannot be determined, or

‘can be determined but cannot be used by reason of
subsection (b)(2).

#(C) The transaction vajue of similar merchandise
provided for under subsection (¢), if the value referred
to in subparagraph (B) cannot be determined. '

“(D) The deductive value provided for under sub-
section (d), if the value referred to in subparagraph (C)
cannot be determined and if the importer does not re;
quest alternative valuation under paragraph (2).

. “{E) The computed value provided for under sub-
section (e); if the value refesred to in subparagraph (D)
cannot be determined. o

“(Fy The value provided for under subsection (f),
if the value referred to in subparagraph (E) cannot be
determinced. |
“(2) If the value referred to in paragraph (1)(C) cunnot

be determined with respect to imported merchandise, the
merchandise shall be appraised on the basis of the computed
value provided for under paragraph (1}E), ruther than the
deductive value provided for under paragraph (1XD), if the
importer makes a request to that effect to the customs officer

concerned within such time as the Secretary shall prescribe.

value of that merchandice was determined under this section.

“(6) TRANSACTION VALUE OF IMPORTED MERCHAN-
pI1SE.—(1) The transaction value of imported merchandise is
the price sctually paid cr payable for the merchandise when
sold for exportation to the United States, plus amounts equal
7o

“(A) the packing costs incurred by the buyer with
respect to the imported merchandise;

“(B} any selling commission incurred by the buyer
with respect to the imported merchandise; .

“(C) the value, appartioned as appropriate, of any
assist;

“(D) any royslty or license fee related to the im-
ported merchandise taat the buyer is required to pay,
directly or indirectly, as a condition of the sale of the
imported merchandise fer exportation to the United

States; and

“{E) the proceeds of any subsequent ressle, dis-
posal,-or use of the imported merchandise that accrue,
directly or indirectly, to the selier.

The price actually paid or payable for imported merchandise
shall be increzsed by the amounts attributable to the items
(snd no others) deseribed in subparagraphs (A) through (E)
on'y to the extent that ¢ach such amount (i) is not otherwise
included within the price actually paid or payable; and (ii) is
based on sufficient information. If sufficient informasion is rot
available, for sny reason, with respect to any amount re-

ferred to in the preceding sentence, the transaction value of

the imported merchandise concerncd shall be treated, for pur-



poses of this section, as one that cannot be determined.

“(2XA) The transaction value of imported merchandise

determinied under paragraph (1) shall be the appraised value

of that merchandise for the purposes of this Act only if-«

“(3) there are no restrictions orr the dispoSition or
use of the imported merchandise by the buyer other
than restrictions that—

*“(I) are imposed or required by law,

“(I) limit the geographical area in which the
merchandise mﬁy be resold, or

*(III) do not substantiaily affect the value of
the merchandise;

““(i5) the sale of, or the price actuaily paid or pay-
able for, the imported merchandise is not subject to
any condition or consideration for which a value cannot
be determined with respect to the imported
mercnandise;

“(ili) no part of the procevds of any subsequent
resale, disposal, or use of the impourted merchandise by
the buyer will" accrue directly or indirectly to the
seller, unless an appropriate adjustment therefor can be
made under paragraph (1)(E); and

“iv) the buver and seller are not related, or the
buyer and seller are related but the transaction value is
scceptable, for purposes of this subsectior, under sub-
paragraph (B). |
“(B) The transaction value between a related buyver ;anfi

seller is acceptable for the purposes of this subsection if an
examination of the circumstances of the sale of the imported
merchandise indicates that the relationship between such
buyer and selle did not influence the price actually paid or
pavable; or if the transaction value of the imported merchan-
dise closely approximates— '

“() the transaction value of identical merchandise,
or of similar merchandise, in sales to unrelated buyers

inn the United States:

“(i) the deductive value or computed value for

identical merchandise or similar merchandise; or
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“(iii) the transaction value determined under this
subsectien in sales to unrelated buyers of merchandise,
for exportation o the Uni:éd States, that is identical in
ell respects to the imported merchandise but was not
produced in the eountry in which the imported mer-
chundise was produced;

but enly if each value referred to in clguse (i), (i) or (iii} that
fs used for comparison relates to merchandise that was ex-
ported to the United States at or about the same time as the
‘imported‘ merchandise. No two gales to unrelated buyers may
be used for comparison for purposes of clause (iii) unless the
sellers are unrelated.

“(C) In applying the values used for comparison pur-
poses under subparagraph (B), there shall be taken into ac-
count differences with respect to the sales involved (if such
differenzes are based on sufficient information whether sup-
plied by the buyer or otherwise available to the customs offi-
cer concerned) in— ‘

“(i) commercial levels;

“(ii) quantity levels;

“(iii) the costs, commissions, values, fees, and

proceeds described in paragraph (1); and

“(iv) the costs incurred by the ssller in sales in
which he and the bu_\"e\' sre not related that are not
incurred by the seller in sales in which he and the
buyer &are related. .

“(3} The transaction value of imported merchandise
does not include any of the fcllowing, if identified se;;arately ‘
from the price actually paid or payable and from any cost or
other item referred to in paragrsph (1):-

“(A) Any ressonable cost or charge that is in-
curred for—

“(i) the construction, erection, assembly, or
maintenance of, or the technical assistance pro-
vided with respect to, the merchandise after its
importation into the United States; or '

“(ii) the transportation of the merchandise

after such importation.
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“(B) The customs duties snd other Federal taxes
currently pavable on the imported merchandise by.
reason oq’_ its importation, and any Federal excise tax
on, or measured by the value of, such merchandise for
which vendors in the United States are ordinarily
liable.

_“(4) For purposes of this subsection-—

“(A) The term ‘price sctually psid or payeble’
means the total payment (whether direct or indirect,

and exclusive of any costs, charges, or expenses in-
curred for tran.;,portazion, insurance, and related serv-
ices incident to the international shipment of' the mer-
chandise from the country of exportation to the place
of importation in the United States) made, or to be
made, for imported merchandise by the buyer to, oz for
the benefit of, the seller.

“(B) Any rebate of, or other decrease in, the price
actually paid or payable that is made or otherwise ef-
fected between the buver and seller after the date of
the imporiation of the merchandise into the United
States shéll be disregarded in ‘determim'ng the transac-
tion value under paragraph (1).

“(c) TraNsacTION VaLue oF IpEnTicAL MERCRAN-
DISE AND SIMILAR MERCHANDISE.—(1) The transsction
value of identical merchundise, or of similar merchandise, is
the transaction value (acceptable as the appraised value for
purposes of this Act under subsection (b) but adjusted under
paragraph (2) of this subsection) of imported merchandise
that is— ‘

“(A) with respect to the merchandise being ap-
praiced, either identical merchandise or similar mer-
chendise, as the case may be; and

“(B) exported to the United States at or about the
time that the merchundise being sppraised is ex'por:ed
1o the United States.

(2} Transaction values determined under this subsec-
“tion shall be hased on sales of identical merchandise or simi-

ler.merchandise, as the case may be, st the same commereial

level and in substantislly the same quaatity as the sales of
the merchandise being appraised. If no such sale is found,
gales of identical merchandise or similar merchandise at
either a different commercial level or in different quantities,
or both, shall be used, but adjusted to take account of any
such difference. xry adjustment made undci this paragraph
shall be based on sufficient information. If in applying this
paragraph with respect to any imported merchandise, two or
more transaction values fcr identical merchandise, or for sim-
ilar merchandise,' are determined, such imported merchandise
shall be appraised on the basis of the lower or fowest of such
values.

“¢d) DEpuCcTIVE VALUE.—(1) For purpeses of this sub-
gection, the term ‘merchandise concerned’ means the mer-
chandise being appraised, identical merchandise, or similar
merchandise. ' '

“(2XA) The deductive value of the merchandise being
appraised is whichever of the following prices (as gfij&s:ed
under paragrn.ph (3)) is appropriate depending upon when and
in what condition the merchandise concerned is sold in the
United States:

“@) If the merchandise concerned is sold in the
condition as imported at or about the date of importa-
tion of the merchandise being appraised, the price is
the unit price at which the merchandise concerned is
sold in the greatest aggregate quantity at or sbout
such date.

“(ii) If the merchandise concerned is sold in the
condition s8 imported but not sold at or about the date
of importation of the merchandise being appraised, the
price is the unit price at which the merchandise con-
cerned is sold. in the greatest aggregate quantity alter
the date of importation of the merchandise being ap-
praised but before the close of the 90th day after the
date of such importation.

“(ii) If the merchandise concerned was not sold
in the condition ss imported and not sold before the

close of the 9Cth day after. the date of importstion of



the merchandise being appraised, the price is the unit-

price st which the merchandise being sppraised, after
further processing, is sold in the greatest aggregste
quantity before the 180th day after the date of such
importation. This clause shall apply to appraisement of

merchandise only if the importer so elects and nctifics

the customs cfficer concerned of that election within
such time a&s shall be prescribed by the Secretary.

“(B) For purposes of subparagraph {4}, the unit price at

which merchandise is sold in the greatest aggregate quantity.

1s the unit price at which such merchandise is sold to unrefat-
ed persons, at the first commercial level after importation (in
cases to which subparagraph (A) () or (i) applies) or after
further processing (in cases to which subparagraph (A)iii) ap-
plies) at which such sales take place, in = total volume that is
(i) greater than the total vojume sold at any other unit price,
and (i) sufficient to establish the unit price.

“(3X(A) The price determined under paragraph (2) shall
be reduced by an amount equal to—

“(i) any commissicn usually paid or agreed to be
paid, or the addition usually made for profit and gener-
sl expenses, in connection with sales in the United
States of imported merchandise that is of the same
class or kind, regardless of the country of exportation,

as the merchandise concerned;

*“(i1) the actual costs and assqciated costs of trans-.

portation and insurance incurred with respect to inter-
-national shipments of the merchandise concerned from
the country of exportation to the United States;
““(iii) the ususl costs and associated costs of trans-
portation and insurance incurred with respect to ship-
ments of such merchandise {rom the place of importa-

tion to the place of delivery s the United States, if

such costy are not included as & general expense under

clause (i); _
“fiv) the customs dutiez and other Federal taxcs

currently paysble on the merchandise concerved by

reason of its importation, and any Federal exeise tax
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on, or measured by the value of, such merchandise for
which vendors in the United States are ordinarily
liable; and

“{v) (but enly in the case of & price determined
under paragraph (2)(A)iiD) the value added by the
processing of the merchandise aiter importation to the
extent thai the value is based on sufficient infom‘mtion'
relating to cost of such processing.

*“(B} For purposes of applying paragraph (A)—

“(i) the _deducticn made for profits and general ex-
penses shall be based upon the importer's profits and
general expenses, unless such profits and general ex-
penses are inconsistent with those reflected in sales in
the United States of imported merchandise of the same
class or kind, in which case the deduction shall be
based on the usual profit and general expenses reflect-
ed in such sales, as determined from sufficient informa-
tion; and

“{ii) anv State or locai tax imposed on the import-
er with respect. to the snlevof imported merchandise
ghall be treated as & gencral expense.

“(C) The price determined under paragraph (2) shali be

increased {but only to the extent that such costs are not oth-

" erwise included) by an amount equal to the packing costs

incurred by the importer or the buyer, as the case may be,
with respect to the merchandise concerned.

“(D) For purposes oi determining the deductive value of
imported marchandise, any sale to a person who supplies any
sssist for use in connection with the production or sale for
export of the merchandise concerned shall be disregarded.

(e} ComPUTED VALUE.—(1) The computed value of
imported merchandise is the sum of—

“(AY the cost or value of the materials and the
fabrication and o!};er processing of any kind emploved
in the production of the imported merchandise;

v “(B) an amount for profit and general experscs

equal to that usually reflected in sales of merchandise
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of the same class or kind as the imported merchandise
that are made by the producers in the country of ex-
portstion for export to the United States;

“¢0) any assist, if its value i3 not included under{
subparagraph (A) or (B); end

“(D) the packing costs.

“(2) For purposes of paragraph (1)—

. “(A) the cost or value of materials under para-
graph {1)(%) shall not include the amount of any inter-
nal tax imposed by the country of exportation that is
directly appliczble to the materials or their disposition
if the tax is remitted or refunded upon the exportation
of the merchandise in the production of which the ma-
terials were used; and

“(B) the amount fur profit and generzl expenses
under paragraph (1)(B) shall be based upon the produc-
er's profits and expenses, unless the producer's profits
and expenses are inconsistent with those usually re-
flected in sales of merchandise of the same class or
kind as the imported merchandice that are made by
producery in the country of exportation for export to
the United States, in which case the amount under
paragraph (1)(B) shall be based on the usual profit and

.genera! experses of such producers in such sales, as
determined from sufficient information.

“(h VALUE 1F OTHER VaLUES CANNOT BE DETER-
MINED OR USED.—(I)' If the value of imported merchandise
cannot be determined, or otherwise used for the purposes of
this Act, under subsections (b} through (e), the merchandise
shali be appraised for the purposes of this Act on the basis of
& velue that is derived from the methods set forth in such
subsections, with such methads being reasonably adjusted to
the extent nccessary to arrive at a value.

“(2) Imported merchandise may not be appraised, for
the purpeses of this Act, on the basis of-—

“(A) the selling price in the United States of mer-
¢handise produced in the United States;

“(B) & system that provides for the appraisement

of imported merchandise at the higher of two alterna-

tive values:;

“(C) the price of merchandise in the domestic
market of the couniry of exportation;

“(D) 2 cost of production, other than a value de-
termined under subsection {e) for merchandise that is
identical merchandise or similar merchandise to the
merchandise being appraised; v

“(E) the price of merchandise fﬂb’: ‘_'e_x'.pon to a
country other than the United States;

“(F) minimum values for appraisement; or

“(G) arbitrary or fictitious values.

This paragraph shall not apply with respect to the ascertain- ;
ment, determination, or estimation of foreign market value or
United States price under title VII. ‘

“(g) SpECIAL RULES.~—(1) For purposes of this section,
the persons specified in any of the following subparagraphs
shall be treated as persons who are related: .

“4A) Members of the same {amily, including broth-
ers and sisters (whether by whole or half blood),
spouse, ancestors, and linea} descendants.

“(B) Any officer or director of sn organization
and such organization.

“(C) An officer or director of an organization snd
an officer or director of another organization, if each
such individual is alsc an officer or director in the
other organization.

“(D) Partners.

*“(E) Employer and employes.

“(F} Any person directly or indirectly owming,
controlling, or holding with power to vote, 5 percent or
more of the outstanding voting stock or shares of any
organization and such organization.

*(G) Two or more persons directly or indirectly
controlling, controlled by, or under common control
with, eny person.

"{2) For purposes of this section, merchandiss (includ-

ing, but not limited to, identical merchandise and similar
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merchendise) shall be treated as being of the same class or “Git) Merchandise consumed in the produc-
kind as other merchandise if it is within a group or range of tion of the imported merchandise.
merchandise produced by & particulsr industzy or industry " *“4iv) Engineering, development, artwork,
sector. o ' , design- work, and plans and sketches that sre un-

“{3) Fer purposes of z?;is section, information that is : dertaken elsewhere than in the United States and
submitted by an importer, buver, or producer in regard to the sre necessary for the production of the imported
appraisement of merchandise may not be rejected by the cus- merchandise.

' toms officer concerned on the basis of the-accounting method “(B) No service or work to which subparsgraph
\ by which that information was prepared, if the preparation {AXiv) applies shall be treated a8 an assist for purposes
wsgs in accordance with generally aqcepzed accounting princi-' of this section if such servic.e or work— )
ples. The term ‘generally sccepted sccounting principles’ “G) is performed by an individual who is
refers to any generally recognized consensus or substantial domiciled within the United States;
authoritative support régarding— “(ii) is performed by that individual while he
“(A) which economic resources and obligations is acting as an employee or agent of the buyer of ‘
should be recorded as assets and liabilities; the imported merchandise; and
“(B) which changes in assets and liabifities sheuld “(ii) ie incidental to other engineering, de-
be recorded; velopment, artwork, design work, or plans or
“(C) how the sssets and liabilities and changes in sketches that are undertaken within the United
them should be measured; - States.
“(D) what information should be disclosed and “(C) For purposes of this section, the following
“how it should be disclosed; and -  apply in determining the value of assists described in
“(E) which financial statemér{ts should be pre- subparagraph (A)(iv):

pared. i ' “(i) The value of an assist that is avaﬂablg in.
The applicability of a particular set of generall_v‘ accepted ac- the public domain is the cost of obtaining copies
counting principles will dgpend upon fhe basis on which the of the assist. ' ‘
value of the merchandise is sought to be established. “(ii) If the production oi 2n assist occurred in

“(hy DEFINITIONS.—As used in this section— the United States and one or more foreign coun-

“(1XA) The term ‘assist’ means any of ﬁxe follow- tries, the value of the assist is the value thereof
ing if supplied directly or indirectly, and free of charge that i3 added outside the United States.

or 8t reduced cost, by the buyer of imported merchan- “(2) Tbe term ‘identics! merchandise’ means—

"dia'e for use in connection with the production or the ' * 4(4) merchandise that is identical in all re-

sale for export to the United States of the merchan- spects to, 2nd was pioduced in the same country

dise: _ and by the same person as, the merchandise being
“(i} Materials, components, parts, snd simila_r appraised; or .

items incorporated in the imported merchandise, “B) if merchendise meeting the require-

“Gi) Teols, dies, molds, and similar items ments under subparagraph (A) cannot be found (or

used in the production of the imported merchun. for purposes of applying subsection HY2)B) (),

dise. regardless of whether mercharndise meeting such
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requirements can be found), merchandise that is

identical in all respects to, and was produced in

the same country as, but rot produced by the

same person as, the merchandise being appraised.
Such term does not incfudc merchandise that incorpo-
retes or reflects any engineering, development,
artwork, design work, or plan or sketch that—

“(I) was supplied free or at reduced cost by
the buyer of the merchardise for use in connec-
tion with the production or the sale for export to
the United States of the merchandise; end

“(II}) is not an assist because undertaken
within the United States. ’
“(3) The term ‘packing costs’ means the cost of

2]l conteiners and coverings of whatever nature and of

packing, whether for labor or materials, used in placing

merchandise in condition, packed ready for shipme;nt to

. the United States.

“‘4) The term ‘similar merchandise’ means—
“{A) merchandise that—

“(i) was produced in the same country
and by the same person as the merchandise
being appraised,

“(i) is like the merchandise being ap-
praised in characteristics and component ma-
terial, and '

“(iii) is commercially interchangeable
with the merchandice being appraised; or

“(B) if merchandise meceting the require-

ments under subparagraph (A) cannot be found (qr'

for purposes of applying subsection (BY(2)(B)(), re-
gardless of whether merchandise meeting such re-
quirements can be found), merchandise that—

“(i) was produced in the same country
as, but not produced by the same person as,
the merchandise being -appraised, and

“(ii} meets the requirement set forth in

subparagraph (A) (ii) and &ii).

Such term does not include merchandise thst incorpo-
rates or reflects any eng'ineearihg, development,
artwork, design work, or plan or sketch that—

“I) was supplied free or at reduced cost by
the buyer of the merchandise for use in connee-
tion with the production or the sale for e:tpdrt to
the United States of the merchandise; a""»d

“(I) is not an assist.bem“axsé‘uz1t§ertaken
within the United States.

“(5) The term ‘sufficient informatio’s’, when re-
quired under this section for determining—-

*(A) any amount—
. “(i) added under subszction (b)1) to the

' price sctually paid or payable,

“(ii) deducted under subsection (d}3) as
profit or general expense or value from' fuar-
ther processing, or

“(iii) added under subsection {eX2) as
profit or general expease;

"(B). any differenc taken into account for
purposes of suhsectioxll bX2)(C); or

“(0) aﬁy adjustinent made under subsection
(c)2);

mesns information that establishes the accuracy of

such amount differesnce, or adjustment.’.

(b) RepzaL OF EXISTING ALTERNATIVE VA.LUA.TION
StanparDps.—Section: 4022 of the Tariff Act of 1930 (19
U.8.C. 1402) is repesled. '

SEC. 202. CONFORMING AMENDMENTS. ‘

(8) TARIFF AcT OF 1930.-—~The Tariff Act of 1930 (19

U.S.C. 1202 et ‘2q.) is amended as follows:
(1) Ps.agraph (2) of section 332(e) is amended to
read as follows:
~ *Y2) The term ‘import cost’ means the transaction
velue of the imported merchandise determined in ac-
cordance with.section"t(')?(b) plus, when not included

in-the transection value, all necessary expenses, exclu-

sive of customs duties, of bringing such merchandise to



the United States.”.
{2) Section 336 is amended—
{A) by striking out subsection (b);
(B} by striking cut “or in basis of value” in
each of subsections {(c), (d), (f), and (k); and
(C) by striking out subsection ().
{8) Paragraph (2)(D)(ii) of section 35lia) is

emended by striking out “or 402{a)”.

{4) Paragraph (a) of sectiox 500 is amended to
read as follows: '

*“(a) appraise merchandise by ascertaining or esti-
mating the value t'hereof, under section 402, by all
reasonable ways and means in his power, any state:
ment of cost or costs of production in any invoice, affi-
davit, declaration, other document to the centrary not-
withstanding;"”.

() TArIFF ScHEDULES OF THE UMITED STATES.—
The Tariff Schedules of the United States (12 U.S.C. 1202)
are further amended as follows:

(1) General headnote 6(b)(i) is amended by strik-

ing out “‘or section 4022". ,

(2) Bach of the following he:;d'notes is amended
by striking out “‘or 402;." wherever it appears therein:
' {A) Headnote 4 to subpart E of part 3 of
-schedule 6. '
(B) Headnote 1 to subpart B of part 11 of
schedule 7.
(C) Headnotc 2 to part I of schedule 8.
(D) Headnotes 2(a), 2(c), and 3(a) to subpart
B of part 1 of schedule 8. |

(c) OTHER Laws.— '

(1) TRADE ACT OF 1974.—Section 601(4) of the

Trade Act of 1274 (19 U.S.C. 2481(4)) is amended by

striking out “(19 U.8.C. see. 1401s or 1402)" and in-

serting in liev thereof “(as in effect before the effective

dste of the smendments made by title II of the Trade

Agreements Act of 1979) or in section 402 of such Act

of 1930 (as in effect on the effective date of such titie
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I emendments) whichever is".

(2) INTERNAL REVENUE CODE OF 1954.—Fara-
greph (1) of section 293(c) of the-Imcmai Revenue
Code of 1954 is amended by striking ;Jut “402a of the
Tariff Act of 1930 (13 U.S.C. sec. 14012 or 1402§"
and inserting in lieu thereof “‘of the Tariff Act of 1930
(19 U.S.C. 1401a)".

SEC ’;ﬂﬁ. PRESIDENTIAL REPORT ON CPERATION OF THE
AGREEMENT.

As soon as practicable after the close of the 2-vear
period beginning on the date on which the amendments made
by this title (other than section 223(b), relating to certain
rubber footwear) take effect, the President shail prepare and
submit to Congress a report containing an evaluation of the

operation of the Agreement on Implementation of Article

- VI of the General Agreement on Tariffs and Trade ap-

proved under section 2(a) (hereinafter in this subtitle referred
te as the “Agreement”), both domesticaily arééi international--
ly, during that period.
SEC. 204. TRANSITION TO VALUATION STANDARDS UNDER
THIS TITLE.
(2) EFFECTIVE DATE OF AMENDMENTS. —

{1) IN GENERAL.—Except as provided in para-
graph (2), the amendments made by this title (except
the amendments made by section 223(b)) shall take
effect on-— A

(A) Jenuary 1, 1981, if the Agreement
enters into force with respect to the United States
by that date; or

{B) if subparagraph (A) does not apply, that
date after January 1, 1981, on which the Agree-
ment enters into such foree; ’

and shell apply with respect to merchandise that is ex-
ported to the United States on or after whichever of
such dates applies.

(2) EARLIER EFFECTIVE DATE UNDER CERTAIN
CIRCUMSTANCES.—If the President determines before

Janvary 1, 1981, that—
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(A) the Europear Ecenomic Community has
accepted the obligations of the Agreement with

respect to the United States; and

(B) each of the member states of the Europe-

an Economic Community has implemented the

Agreement under its faws;
the President shall by proclamation announce such de-
termination and the amendments made by this title
(except the amendments made by section 223(b)) shall
take effect on the date specified in the'proclamation
(but not before July 1, 1980} and skall apply with re-
spect to merchandise that is exported to the United
States on or after such date; exeept that unless the
Agreement enters into force with respect to the United
States by January 1, 1981, ali prbvisions of law that
were amended by such amendments are revived (as in
effect on the day 5efore such amendments took effect)
on January 1, 1981, and such provisioris—-

@) shall remain in effect until the date on

which the Agreement enters into force with re-

spect to the United Stat;es (and on.such date the
amendments made by this title (excep‘t the zmend-
ments madc by section 223(b) are revived and
shall apply with respeci to wmerchandise exported
to the United Sta.t.es on or after such date); 'and

(ii) ‘shall apply with respect to merchandise

exported to the United States on or after January
1, 1981, and before the date on which the Agree-

ment enters into such force.
(b) ArrricaTioNn OF OLDp Law VALuATION STAND-
ARDS.—For purposes of the administration of the customs
laws, sl merchandise {other thun merchandise to which sub-

sections (a) znd (¢} apply) shall be appraised on the same

basis, and in the same manner, as if the amendments made

by this iitle had not been enacted.

(¢) SPECIAL TREATMENT FoR CERTAIN ‘RUBSER
FoorweaRr.—The amendments made by section 223(b) shali
take effect July 1, 1981, or, if later, the date on which the
Agreement enters into force with respect to the United
States, and shall apply, together with the other amendments
made by this title, to rubber footwear exported to the United
States on or after such date. For purposes of the administra-
tion of the customs laws, all rubber footwear. (other than

rubber footwear to which the preceding senience applies)
shall be appraised on the s-me basis, and in the same
manner, ss if the amendments made by this titie had not been
enacted.

(d) DeFiwrTioN.—For purposes of this section, the term

. “rubber footwear” means articles described in itern 700.60 of

the Tarilf Schedules of the United States (as in effect on the
day before the day on which the amendments made by séc-
tion 223(b) take effect).



