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Note bv the Chairman

The main arzas of consideraticn in the Committee on Customs
Valuatinn of relevance to the work of the Preparatory Committee are &as
£
follows:

The Parties applving the Agreement on Customs Valuation have taken
the necessary steps to ensure the proper implementation and
administration of the Agreement bv way of ratification and, where
nacessarv, adaption of nationmal laws and regulations. Certain
countries, especially developing countries, have made a reservation to
delav the application of the provisions of the Agreement.

One eof the main tasks undertaken by the Committee on Customs
Valuaticn has been to examine the texts of the naticnal legislation
relating to customs wvaluation of the Parties presently applving the
Agreement. In addition, replies to a checklist of issues relating to
national legislation were the subject of detziled evamination. It has
been found that the provisions of the Agreement have by and large been
faithfully reflected in the legislation of the Parties concerned.

The Committee has also reviewed data on the method of wvaluation
used for entries during a certain period of time by the Parties. The
figures confirm that the main valuation method under the Agreement, i.e.
based on the transaction value, is being used in the vast majoritv of
cases. This result was considered to be relevant in allaving certain of
the fears which countries that have not vet adhered to the Code had
2xpressed in regpect of the Agreement.

In view of its importance towards encouraging developing countries
to adhere to the Agreement, the subject of technical assistance has been
put on the agenda of the Committee as a permanent point in order that
specific requirements for such assistance can be reviewed. A number of
developed countrv Parties as well as the secretariats of the GATT and
the Customs Co-operation Council have provided technical asgsistance to
developing countries on a national and regional basis. 1t has been
noted that requests for technical assistance have increased recently and
that additional efforts might have to be made in order to satisfy these
needs.

The Committee has started a discussion on two proposals for
possible amendments to the Agreement, one from the United States
concerning the valuation of computer scftware and the other cne from the
Turcpean Economic Communitv concerning the treatment of interest charges
in cases cf deferred pavment for imported goods.
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A gpecific feature of the Agreement is the ‘oint v :
its management between the GATT and the Customs ur—operaiion Trumvcel
(CCCY. 1In parallel to the GATT Committee on Cusiowms Valuation, theve
exists the Technicel Committee on Customs Valuatica astablashed under
the auspices of the CCC which has held three meetings since 1981, The
Chairman of the Technical Committee has reported to the GATT Committee
on the activitieg of the Technical Committee after each meeting held.
Close co~operation and cellaboration has been ensuved between the two
Committees and the two organizations and secretariats corcerned.

The implementation <¢f the new GATT valuation svstem ! manv
important trading nations has brought about a considerable
simplification in international trade, as well as transparencv and
sbjectivity Both for custeoms administrations and the busitiess community,
is the Agreement covers the largest number of transactions across the
border. In view of the verv positive experience which the Parties
presently applving the Agreement have made in its implementation, there
has been a widespread expression of hope in the Committee that other
countries which have not wvet done so, would soon jeoin the Agreement



